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SYLLABUS

Paper-II: Income Tax Law and Practice
Max. Marks : 100

Time : 3 Hours

Note :  Atleast ten questions shall be set in the question paper with minimum of three questions from each unit. The
candidate shall be required to attempt five questions in all, selecting atleast one question but not more than
two from each unit.

Unit-I Definitions: Agricultural Income, Previous year, Assessment year, Assessee, Person, Casual Income
Total Income, Residence of assessee and incidence of Tax liability. Income exempted from tax:
Income under the head salary, house property, business and profession (including depreciation allow-
ance and investment allowance etc.) capital gains and other sources.

Unit-1I Deduction from gross total income, set-off and carry forward of losses, Aggregation of incomes.
Assessment of individuals, Hindu undivided families, and Firms (including computation of tax.)

Unit-1IT Income Tax Administration: Income Tax Authorities, Assessment procedure, Recovery and refund of
tax, appeals and revision, penalties and prosecutions, Return filing by the individuals.
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(Introduction and Important Definitions)

IR AU ERT 1 T U Ucdel ) § Wl [ I @fda gR1 39+ gAad R g I 4 i
I A P R ABR B YIAH ST Il g | 918 98 371 B f S 4 o< o 8 2|

HAYLH IARHT 1860 H TR ¥ fAer<i &1 1857 B aa=>all WM & HRYT g3 s a0t gl & forg omman
TR o1 91 foraa forw 1886 W Ua 3y AfAFTH 1886 Rd BRd A TS wU U fban /| SHa
T 1922 | TP 41 IR AfAfE wiRka gon o axe aafdd 1 sl @ a9 3t e W e 9y
H R BT A BT S| S AT B SRR R R B AR AP+ B forg 1961 # IR fAfm
uiRa foban T St 3 9 TRIAR WA S1pR =1el JeT &1 I8 U aifiep R & St FuifRa a%i w v aafaw
B A IR T S 2| A = Al | ura o B miie fba s g

1) 9991 9 311 2) HHM, U A S 3) ATIR TAT Y9 | 3 4) Yol 14 5) 3= A1 A 3

Heaqul yRumeTg

(Important Definitions)

o8 am
(Agriculture Income)

% f o1 Qoian &R o 3 © Sl fb o afdq, =g sifawfor aRar don afawwi & g &t <en 4
5000 %. < ORI HRYH & U] SHH 310H TF TR I IR F ¥ o1 3§ TSP B AT F1eHl § <l SHD
T Fed BR A A Dad F ¥ 3910 W T aren R "el & o ¥ R & @ sng goiaw w) gewm @

SR B
gRT 2(1A) & TR & ¥ o7 A oI AfAwm:

1) TSI A T IRA A Red faft & A @ o 89 arel fRe a1 o & w9 9 o gki 3 1 S
& 3 foban & g 21 & forg & 1 off qen 99 R & 3 fban 9 ot 21 & ¥ b & uw sifvuma
99 fhar A 2 o wad & RiamE, Pers a1 S 91P B 991 A 991 & forg @) 718 fhar 9
g1 TR Al A FHag 761 ot 1E & @ N woa @ 9 $ S 3 % T8 9 enfia T8 fasan e
S-S IS U B fAshy | | A BiE aafda @St v Bl WiT B q91g B AT wRan
2 JAT SYD! II6TR 1 DR Dls I IAfoid Bl & dl 9 TPR YT BF dlell 31 6 & 37 81 erfl |

2)  afe fram et TaR B J9H A M B forg ®I1g fhar dyar ® d SR ur| @9 drett 3y
& f FEarl 31 SR TG @ 99 GEER, g8 M | ur uiksiAe & ¥ am 71

3)  afe & M & W S AGE TR § 9N fHEH U TR WUSR TR & w9 | A1 W I8 B forg
TART 3R IE § A1 98 o Mt & Y o Al Sl IR 59 Y R 9RA H o A1 WG HR A
T AT 98 A IR & Y & 3 R & o SHa S} 10,000 | B E A1 AR Uiferdt a5t wIg Wit
A Afp T R Rera B (S fbs 8 fheirfiex 1 sifde =181 - =1fRY), | ura B arett 3ma ft & ) s
A ST |
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e o R s
(Partly Agriculture Income)

ITTT: B Y 3T | TRT AU RN 1 A & AP 31w & A 3 g 9o il R | 918 1S B
IR & I & T FA & forg IR Hoa | | 98 Yo wel & s @ 9 fb wrran s 91 & forg s
P B U ISP od 91 Sl g | IR ged a1 [k =1 gor fear e g

3) i IR o It a8 9ok | % et 1

9) Ife aoR | & Qw9 A7 &1 39 IR Jea g

(i) SUST B D Y (i) YA = @1 B (i) Sfaa o, W B RuiRor e sfoa ww=t)
Iarevl B fore afe dIg A BT FREMI 3vA W B W A U1 BN aren $9 AN M D oI AT dRan
T 1 I8 3T: & R 1wt |

1Y, PP} I WS B IUET | I

Ife BIS Afdd YR § I AT B! B IUIed DR I 9 BR DS I AT & O Wi Bad 60% & f§ 31
T 40% AR P} AT A ST | IS B SIS A BN dlell 3R 65% & & M- a 35% AR &1 3 qFL

STt |
MA RN am
(Non-Agriculture Income from land)

FOB I A A T R W F A omg 7€ A o

) ER IO ¥ BN arell 319,

i) YRRl g @ E | EF arel 33,

i) g S U™, U, 99 9 3,

iv) ool & | 319,

v) ge e 9 em,

vi) & B & JAOR BT qa=, e Snfe a3,

vii) S BT, T g | o s

JaleNul

(Example):-

Fargy fb wRa # Rea yfA 9 91 o & A 3 2 sreran =E:

) & B A TER A arell YA & o fFRRA o 9 ) < | M|

iy @M P e B fog smavas ggsl & M S fog gam B9 arel i | sma |

iy @ P aAE B fog sMavEs Ty @ WM & foy 9ee W & ™ 4t 4 |

iv) 3199 319 I 37 aTel STelt Ui ot fashl & o forras <@-vama an fasra & forg o fha & =it
ot |

v) & ol § g @ arelt 4 AR G U I | S|

vi) & ori & a1 R 9& | AT 718 11 Sl SRS $I G B § AAT 98 ST B PI 3refieqon
(Supervision)mif\)%lﬁm%ltﬂﬁﬂ?\"\ﬁlomﬁa?ﬂhﬁﬁﬂﬁglgﬂquﬁﬁw
T B 3R 7 RIFN $R |
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vii) UifdeE d & yff |
viii) A B 3AfAP IIS P R WRPR A U SHH |
ix) 9% W BHA < B I R 9 FE | U afagfd @t afn

State whether the following income from land situated in India are agricultural income or not:

(i) Income from interest on arrears of rent payable in respect of land used for agricultural purposes.
(ii)) Income from use of land for grazing of cattle required for agricultural pursuits.

(i) Income from lease of land for grazing of cattle required for agricultural pursuits.

(iv) Income from sale of forest trees of spontaneous growth on which some operations for their preservation and
growth were performed.

(v) Income from interest on simple mortgage of land used for agricultural purposes.

(vi) Notional income from a house situated near the agricultural farm and owned and occupid by the assessee for
the supervision of the farm activities. The farm is situated in a village 10 kilometre from the city. No land
revenue or local rate is levied on this farm.

(vii)) Income from agricultural land situated in Pakistan.

(viii) Prize from the Government on account of higher yield.

(ix) Amount of compensation received from Insurance Company on account of loss of crop due to flood.
Solution

) Fg % e el aifes i | At wafda 78  afed R w9 @ oR gE M § g8 B B HRUI

€l
[CIT vs. Raja Bahadur Kamakhya Narain Singh & Others (1948) 16 ITR 325 (PC)

iy ¥8 ® A ma T ¢ wifs T8 oM 3 ¥ fban 2
[CIT vs. R.B. Rai Shamsherjang Bahadur (24 ITR I = AIR 1953 All 676)]
iil)y I8 P ¥ I T =R YA IY3 B TRM H TR &, AR M PR B forg vee R A =R B, B sma |

&l 2l
[P. Chelliah Pillai vs. CIT (1948) Oudh 35)

iv) T8 & Y mg E & Fifd Ot v ot snuRya fharg gt o i 2
[Maharaja of Kapurthala vs. CIT (13 ITR 74 = AIT 1945 Oudh 35)]

v) U8 &Y 3ma 78 & wifd 4t 9 78 g afcw aue v 9 g€ R
[CIT vs. Sri Kameshwar Singh Maharaja of Darbhanga (1934) (2 ITR 107) (PC)]

vi) 4 et & § Rera 7 7, o1 TR yft R o= e T @ srran 1€ & R v & o R W
P HRETA Bl g AR SHH BrH b1 Aehiervr B & oI vgar g, WA 9hME &l 9l TS 3 & ¥ 3 71

vi) TR PR AT TH T P AT A YA AR, 7 BIE & A b B A 2 IR 9 SuA & 21 9 2
vii) TEF R T 2 RS TR AT A YA AL, 7 B & A b B A 2 IR 9 SuA & 991 9 B

ix) UE @MW I wifd afdgft 3t vl & [} sma ot afd @ FRU & A 2
[CIT vs. B. Gupta (Tea) Pvt. Ltd. (1969) 74 ITR 337 (Cal.)]

afa
(Person)

g1RT 2 (31) & TR Afad § gARI A 1) ve a&fda 2) fRg sifawfom aRar 3) ool 4) A= wH
5) cafdadi &1 99 6) AfITA BT \YE 7) WA | 8) & B3 afdw, | 7



3)

4)
5)

0)

sEeR fau e o™
T Afdd A FART LRI T A (Human being) A & i1 918 G4, I, 3D g1 AT IRA ARTh
1 afdd & Bl
fag sfawifora uRar & g1 siffvma ¥ srfawfora uRar 9@ & A v gdot &t wae 2 s s=ait
uferan, g sifdarfea g @ wnfia 2
Fl A TR I fAu g1 AR o & Ba afaa @ 31 forae [afo fasft faam & s gan
I

AR B & 3719 1 A1 31 3 A @afaedi gR1 f srgay & =i <Ielg S arel MR 4 2 |

faadl & 99 | AUrE: S W S A e Afdadl gR1 TP & I B forw Addr &M B[ A B9
el 3T A T

afdaal & W | I SNl WA & Th AU 37 T ¥ | ISRl IR P A st axfd w1
g3l & M forg a1 2 A1 9 I Afawdl b1 W Peengd |
CACin ]|
(Assessee)

g1 2(7) & JFAR BT A AT QW i fH

1)
2)

3)
4)

P 24 B forg SuReErh |,
fo<ft et T1 Srefeve & forv STReErh |,
g8 3=y B aafaa & ey ¥ Saver) 2,

I A A o SY AM1 -1 BRETT (Deemed Assessee) @ FHRT AU o9 P aafdd faf v
Ffae & FIY H DI A & o | 9 I & Fa9Y 3§ IqP1 STRMABRI AT g3 A1 T BRETA
B |

PIE gF B W IH HRAM 9 foran T1g | 314 o Afdd g1 fsft R aafda | a==ifd 1 a9
IfT 98 SHH A B TEl Pedl @ SS9 W FR & forw 98 Iuvarh |

A
(Income)

gRT 2(24) B AFAR AW A AMAUR: 49 i o= 4 8 O R v &afda gR1 R &1 Y H-A1 2
a4 A= 9 e fban s 2:-

1)
2)
3)
4)
5)
0)
7)

I P! AU Y BB BIg o9 da4 AT 3 RSP,

I B Y T BH AT BRATY W1 g A o I99 & [9ged A1 I
313 afayfd = af,

fa<tt wwafay, as<is snfe &1 == | oy,

YRA OXPR T 3 WRBR A BIg Adhg AR,

PIg 3T Yol ¥,

PIs A AT A I TR - Fol, e, gSars DI i, IR, <G 3N A MR (I A DI BIgaR
Sl f& SIS 3l ofld W 2,500 %, g 3= WEe DI Sid TR 5000 3. |

aa § Mg | AfAum: $9 Aifge wikl 9 & o Pafia 9 Ataa wE @ o @ 213 At arm
I, ABH TR | S, WUR a1 U9 &) 3, Yoit a1, 9 39 HiEHl | 3 | ' 9 = ol g
P -
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1) T AW IR A UT - ALY AR g g w9 H B qe a1 ¥ H,
2) TS A UTS g8 ¥$H 3 3 ® 918 98 ST & | B T B A1 IR B S 9,

3) 3 EHEN WIfRT & SMYR WR B AT A Sl S99 A1 & BHTS TS T U P TS Sl Ibd 3
PRI B

4) I SUBR (gifts)] T, IO SIS M &AM WK |
G|
(Company)

FA A TR AR gR1 2(17) B IFAR T W F 539 e 4 & 9 & wwena a1 faceh arq & o=
BIS Rpr, A, J9 @ JAdhd g 1 B YR ar faesh 91 & g1 S¥ w7 |94 forn = @ ar =ifg
B fear T @ SW HH B A9 | S S 2

TR T < T
(Domestic Company)

¥R 2(22A) & IJAR TR F A FART AU IH H9 | ® Sl 9IRN & don1 o 379 yay |ared
den |t SerenREl @ IReR wRa A Rerd A yg@ o R Fafid wu | W § 9u1 99 el &
el ft daet ¥RA A 24 B 98 Bl TR Bl BEelr! &

Hhel @l A
(Gross Total Income)
¥RT 80B(5) & AR APhd [l (1 4 AfAum /=1 & a1 4 -
1) 9991 2) AP TR | S 3) ATIR I1 U9 | 31T 4) Yot A9 5) 3G AIEFl A
IR S¥ AN | W AR 1S TE TN TE A g wen foran wn g
Bl Y

(Total Income)

URT 2(45) & AFAR Rl 3 ¥ AR TPl Gl M H A TRT 80CCC A °RT 80U TP < 15 Heifadl °el

o9 @ gTEa 9y AR A
o} fAufRor af
(Assessment year)

gRT 2(9) & IFAR PR AR a¥ 7 AU 12 A8 @t 49 3@fd I & S 0 a9 9 31Tl a¥ S b arraen
1 38T | IR B B 31 A1 B [ B g, A g

™ 94

(Previous year)

URT 3 & IFAR T I4 | AU I a4 A T FORT 3113 HA1E SR B 1 T 9 WR 3T a9 R 1 S0
21 Serevul & forw 2002-03 & forg faxim ad 2001-02 79 af 21 @2 faxia ad 2002-03 & ferw 2003-04
fafea ad &= Ruior ad 2
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g R 9 SWa JMae
AMA ¥61 & JFAR Tob Afdd PI TN T I D 31 TR B PR (9RO a9 # &1 S & R S9S §B
Jare it g1 99 a1 a9 & &) FAuiRer a¥ A1 |-

) e og afda @ afFarit s e wRa | ¥ 9fRAfRf (Agent) 71 B, 921 YRT A 98 IS 9EM,
9Y] g A1 B fI3e o S A PIE 3 HAEI 2 A1 S I A drel 99§ | B 1 S

2) WRd BISHR WM dral Afdd ol & wI1g HU F 4R & 9 & d1el § o SUD Il 9y & B
fReior a w1 SITU |

3) Il P Afdd B TAM D ST W I BIS I A W fA IR a1 faen i ufawe @
TEAIRT B <1 & dl Yhs oM R 1] 99 & H= [Rufzor af |mn smem |

4) ofe PIg AfdT YT ATIR AT ULN 9 B &l & 9T M Alel YGH BT BIg ST A1 GHEGAT el 8
Al a1 a9 & wR Ruivor af A ST
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1Y-2

o = 921 ) <R

(Residence and Tax Liability)

IR R A B TR 5N @fad w® = et FaifRa Rafd & snur = v s 21 saferg Swat
Fafa Rufa # /=1 yrR |5t o1 |@ar 2:-

At & gerR
| | |
Rarh farh
II |
e fRardt YR i
ISR AT B gRT 6 B IFAR P A o FaRa Rafa =1 snar w [RuiRa #t o &
Rarit
(Resident)

IR 6(1) & AR TP Afda H1 Farh 81 & forg =1 snuR vaf § 9 t& o g8 Ht grft-
3) T8 T Y A Ho e 182 T a1 Sw AfSd @l & forg wika & @ @
ar
9 Tl A yd ® IR auf § HF A B9 365 T a1 9 ad 7 60 T wRa # = A
9 YR I | 60 & & & e o -

1) TP Al St fb wRa $1 AR @ 9 @ ad A B0 aReia 9 et @ 99 @ w9 | 39w S
& A S 60 37 A gom 9 ad # 182 37 WRA # SERA1 BRM Srfe Yo SMUR ¥ & T w5 ERf

2) U Afdd ol fib wIReR g &1 Afdd & 3R RAE wU A {39 9 8 g 920 79 a¥ ¥ 98 uRd A g
@ forg amren g @ 19 a9 § 60 & @5t gomg 182 fa7 WRa # @A |

Note:- ¥R H 3& @ A1 &) 0T H¥1 & forg wRa # A 9 ¥RA A oF aral @4 +ft enfaa 2|
TH Afdd Bl AR [arft 9 @ o snuR wdl @ w2 3 sfaRe ot W o8 B @

) B AGE D 10 99 4 FH A F9 9 9§ ¥R A A~ & w9 4 <=1 7,

) T AYE B 7 qu § o AP F A 9 70 T wRaA H @1 A

afe v Afd uR wal § |t e sifaRad QA1 ot 8 wean @ @) 98 wuRv Rarh e 21
suRer Rarh

(Not Ordinarily Resident)

Ife uo fd SMUR orell § | BIS TP o T Bl g a1 IfiRad vl # 4 BIE U a1 A1 TR T Ba
A a8 SrarerRYl fRarft wearem|
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Ifari

(Non Resident)
afe ve afda uR vl § A B ft ord TR T FRar A1 a7 AR seemem |

ST @ forg

(1) uP T AfdT R F 15 a9 TP 84 B 91 A7 1999 | STHAL Fell T4 R bR A 2002 | wRG aro™
3 T A1 2001-02 T a9 A 98 WRA ¥ 182 &7 7 <@, @en 2001-02 9 a9 @ g & AR qul § a8 HA
faeex 365 7 wRa # <=1 a1 «ifdq a af | 98 60 37 wRa § == <=, 8@ 9w 2001-02 T a¥ B forg
‘AARI HEARI |

Q) T o wafdd URd A 15 9 9 Y& B 91 96 1999 H S =ern w1 3R 30 RiEwR, 2001 B qRA
III 3 T A 2001-02 1 99 H a7 182 fa7 A 31f¥w WRa # @, «fd w1 a¥ 2001-02 | gd & 10 auf
(1991-92 ¥ 2000-01 I) H 9 a9 YR ¥ ‘FRarY’ == ¥=1 o, 3 a8 71d a9 2001-02 & fore sReRY Aardt
;not ordinarily resident) Eb??*lﬁl"‘l‘l, gafa qg Id a9 |q ‘fi @ 7 quf | fel e 730 91 A 31l yRa 4 el |
S Ud ifaRad o g3t gt |

@) TS el Afd 15 a9 | ST (T 290) | ATIR HRel g 3R 98 WRd | ufd av A #1e @ forg sman
¥ 98 iR 79 a¥ A qd B 4 q61 § go A 365 R wRa A @1 7o @ ad F 182 9 | 3ifde wra
#H @1 | 3a: g8 Farh 81 3 YR w6 ‘T G A1 © 1 98 T 99 A gd B 10 a9 H 9 a¥ 9Rd A ‘Fari’
I AN IE T A 7 & 7 auf § ot fAard 730 T 9= 4 @11 or@: a8 Afd AR fRard gan|

wga fog wRar, v a1 =fedl o1 wg
(Hindu Undivided Family, Firm or Association of Person)
Rarh
(Resident)

gR1 6(2) & AR TS fovg fawfora aRaR wuRy AR 9@ a1 Sem o9 S¥aT Saf U afad
(Individual) ®} T8 PI MR o a2 AfARFT A1 od T HI1 B | 9201 BH 9 Afdadl &1 F9 YR
et ot w1 ST w19 T a4 § e e Hares qui a1 3nfie wu # wiRa | Red B

SR fAard

g fawfora aRaR @1 srmeRYr Rarf 891 Wt T (Individual) Sfdd @5t a¥e M| 921 B 9 Afdaa
BT QA AR Farf) 78 29 2

sifaarht
(Non Resident)
3 TNl YR & FHRAE JAFTRY 9 A S S19 3761 Tl gaee g0 vRa @ 9w Rerd @
G s
(Company)
Rarh
(Resident)

gRT 6(3) & IFAR T HU-11 AR [ardt @ A g 9 a8 IR S 8 a1 ST qegui
"§Y arer wRd 9 e @
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sifar=h
(Non Resident)
Th ¥l IARY 99 A St o9 sHE ARyl geee Ao YR @ 9reR Rerd #1
TS 3 Afad
(Every Other Person)
Rarh
(Resident)

IR AT Bl GRT 6(4) B IFAR TP 37 Afddd WY Fell, & B39 @fda, <4 Saansii a6t gfwan) @
ay § Rar 7M S afe s nifde @1 Wt ydy Hared wiRd | Rea
IRl Rarh
(Not ordinarily Resident)
A rTyRYl AR T g R
sffarht
(Non Resident)
Ife 3P1 WOl e WA R © 9Te} Rerd ® @1 3 ifRardt seeng |
e @ @ FUYR | Fd A" R FR AR
(Incidence of Tax on Total Income on the Basis of Residence)

gRT 5 & AR T SR W PR IRA ST FHariia Refa or fiiR &=ar & a1 89 g/ w® ot R $=a
¢ & 3ma w1 Jen e fSia @t 1% e ytw g8 71 o =1 aforet gR1 wwsn o w@ g

3 (Income) R AY B A1 T
AR STATEROI fRarh
IREIK] IREIK] fard
1) v ad § ¥R § U 1 B 9T g8 6l & ®
st oY 91 AR YR § A1 IRT B
TR ST &1 394 g A |
2) A gy d wra § Suifefa a1 U & &l Bl
g3 99l 9I1¢ 918 YRA H A1 IRA &
TR UT AT YT g FHsh OY
3)  NR A A G T 9y d 9RT @ AR S| &l et
TS A1 UT g% i SIQ 1 Wk A
U g8 WHsh S Wy TR 61 Ja+d
T uRd § Rera 2
4 T ad § YRA B TR U= AT U g8 Gl Rl gl
st SIY 9o MRd ® 91ex SuIfofa an
Suifofa g€ wwsft Ty a1 U9 <R ¥ §
S WRA & e a2l
5) 9@ €l ¥ 9Rd & e} UTw, SuIfold a1 8§ Rl & REl

g% o Wl T Y WRd g T A
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1) ure g 8 W U B o B Uik BRA & v A} ol 98 I AduYH 9T g )

)  ure g2 ws Y 9@ AU o % 99U ¥ W ¥ TR 9| | g 81

3)  Suifofd dur S BN | AR U B D IMABR A T, IR F Ui @ A T

5) &t o R e wRA W SIS den ST 3N HIMT S ATE g8 o1 IR | forn g @1 wRa &
Cirsd

6) Macdt @t I N wRa A Swfla @ ST g A weEh |

Practical Problems of Residence:-

Example No. 1:-

sft a9 @ @ 9 ¥ 200-02 B FR-A I [AF B 3.
1. ¥R 9 SuIffa den ure aa+ 20,000
2. Ao (3mgforn) # dicd @ AR | A 30,000
3. gl (argforn) d =ifda |rer S YR § Ut gen 4,000
4. 9RA ¥ Rea te deideiq golt gt & SR 9 I/ 20,000
6. N fiofora, o farf 2, @ YR ¥ AUR B[ B forw A U o1 R ura =1 5,000
7. o ¥ Td @ AR ¥ wifafafsie Aae ueH w1 B ufavwa § S darer o 9Ra |

Aardt &, | o | g faet 20,000

8. died W WUR B V& T YRA B9l § U B, Sl e ¥ uifafdfsie damw

USH B4 D Ufadpd | 2 3R Sifd $39-1 gRT YRd 9 99 96 @ 8 dieh

ST PR S S B 30,000
Fe-RglRo ad 2002-03 & fog sft @9 o= @ A W@ H T Hiforg, AT TF () FERd T,
(i) SrameRor fRarf Rard 2, dii) srfRard 21

Solution Computation of Total Income of Shri Ratan Chand
for the Assessment Year 2002-03
Resident Not Ordinarily Non-
Resident Resident
Rs. Rs. Rs.
1.  Income from Salary accrued and received in India 20,000 20,000 20,000
2. Profit of hotel business at Melbourne 30,000 - -
3.  Dividend declared in Perth but received in India 4,000 4,000 4,000
4.  Income from capital gains from transfer of asset 20,000 20,000 20,000
situated in India
5. Interest on Debentures of a company at Manchester, 6,000 6,000 6,000
but received in India
6. Interest received from a non-resident on loan provided to 5,000 5,000 5,000
him for a business carried on in India
7.  Royalty received in Germany from a resident of India for 20,000 20,000 20,000
technical services provided for a business carried on in
Germany
8.  Fess from an Indian Company carrying on business at 30,000 30,000 30,000

London for technical services rendered at London directly
deposited in a bank account in India

Total Income Rs.1,35,000 85,000 85,000
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Example No. 2:

£t faree @a @ T ad 2001-02 B [ oM &: 3
1. wfdw A& fHasm 30,000
2. YMRA ¥ 999 UM< ) IR A1 SP A Dl MG (0T B E) 12,000
3. YRA | AR 4 3™ 12,000
4. T O HHUA A AT 2,000
5. SCRY § d6 T UR BHIS TS 9AT U Bl TS 3 6,000
6. NP 4 AR A M, S 9Rd | ARG 2 920 M yRd 49 &) 18 2 14,000
£ fHer o o F 3 B MO BT Al T () AR 7, (i) srmuRe fFard g, i) e B
Solution Computation of Total Income of Shri Kishan Lal
for the Assessment Year 2002-03
Resident Not Ordinarily Non-
Resident Resident
Rs. Rs. Rs.
1.  Income from Agriculture in Pakistan 30,000 - -
2. Salary received in India but services rendered abroad 12,000 12,000 12,000
3. Income from a business in India 12,000 12,000 12,000
4.  Dividend from a domestic company Exempt Exempt Exempt
5.  Income from Bank deposits in Bangladesh received there 6,000 - -
6. Income from business in Sri Lanka but controlled from 14,000 14,000 -
India and remitted to India
Total Income Rs. 74,000 38,000 24,000

die-1 SF, 1997 B A1 IWD II& TSP TR H¥l §RT WG M@l 8R H¥ A IR AITeT PR-Gad
H

A # A BB W o YRG | HR-Ag § Al Frern (31) Fardt 7, (@) R At 7, den (4)

rfarh 21

Pelhd B AR B AT W MRBT A gafxa 7 25,000 3. |

YR A ) TS A3 B 95 e | U UIH 15,000 . |

T0f B TR | M 10,000 B., S ARG H UG P |

sfieiehT § AR A 19 15,000 3., I8 TP g6 § o fbu|

DT D U W T UR U 3 15,000 B. S W | Rqifda o |

.. THR o gl TR &6t 5,000 %. fOrI®T SiTen Wi wiRd # U g3 |

SIS fIer o3 &1 & (WRA H 1!/, 971<d) 50,000 . |

3MRPT A & R A 3 (T=1 ura &1, fhR wRa Aoh) 81,000 <. |

FATSI B TR | 3, fager | ura a5t 40,000 .1

U] & AR B 371, N b Reeht /@ [HafFa & (25,000 $. ¥RA # ur< f&3) 45,000 S. 1

YRG # waq # 36 A a9 SRy shieat 9 ura fasan 18,000 %. 1

e § 3 E Aaish @ forw wRa # 9 39 8,000 . |

[

R AT A e O

_— =
M= O
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13. SIARY H 6 S UR FHE B AAT YT & T 31 6,000 3. |
14, I W91 ¥ IUIfora gR=g RIMGR 3 9191 6,000 %. |
15. Fovs 4 & i 9 3my-ag wqul 3 g4l ot Rien wR deq § &g R € 18 5,000 3.0

Solution

fAarht SrTaRYT fAard BCIE]

1. B D AR B A} S 3MRFT | vafdad g 25,000 25,000 25,000
2. WRA ¥ B TS A B 99l e d urd 4vH 15,000 15,000 15,000
3. 9\ ® S A MM YR | 9t B 10,000 10,000 10,000
4. el B AMAR A ¥ S T8 o fby 15,000
5. B A 9N A GE WR YT I, S HRG | =Mfud

o 15,000 15,000 15,000
6. IB. WHR o gl w® e o smen

YRA | T gan 5,000 5,000 5,000
7. 3vs fde 95 b1 A 50,000 50,000 50,000
8. MR®PI A & I A 3y, 91 d YR Joit A 81,000
9. TSl B W | I, fadw § urw 40,000
10. JIMUST § AR | 45,000 45,000 45,000
1. 9Rd ¥ 99+ 3t ({6 |4 o 18,000 18,000 18,000
12. e 9 ot ¥ Aasii @ forw wRa | 9w 994 8,000 8,000 8,000
13. SR H 9% Sl W AN 981 uTe 6,000 - -
14. 9Ra ¥ SuIfoid 3m, w_g MR & ar< 6,000 6,000 6,000

15, s A PRI wRg Tl smadi @@ At & 5,000
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IAEAY-3

R 9 g

(Exemptions from Tax)

A)
1.
2.

10.
11.

12.
13.

14.

15.

16.
17.
18.

Ut ST Sl 9 F[A T H WIS ARN 7 3R A S W I B A 7 (oI PR YA )
EFﬁS]TH(AgricultureIncome) HIRT 10(1)%@6&%@%@%%&?{3@1%

fog sfdwifom aRar | ura AR/ a=1 102) & SR ta Ry fawfora aRar & wew g™
uRar @t 3ma A | U< g=RIR qofaan &) o B

%4 W U% HEIER P A B 4RE- URT 10(2A) B AJAR Th BH B WIEIER B BH W U 31T B
el &

ITHRAT AR:- URT 10(3) B TR VA wifean & & w@rmae an =1 smen & urat &) oIkt 81 9
fel FAATHR 5000 B. TP B Jad 2 | IR GSars Dl 3 2,500 F. Tb PR ol © |

IS B I:- 3T 10(4) B ITAR T G & forg d=ia war gr1 Afdgfaa ufnyfoai an qoe
R W PR o 2| U AR afad 3 fog faeeh ax «® =re 9 $% g3« Bl

W 91 AT gRT 10(6A) B IFAR BN AR it 1 da-ast Aaist & gga § WRER | 3@l
YRR ¥ ERT & S Bl a1 W R gad B

Tl Al B IGA B URT 10(6C) B IJAR URA P GRen A wafda uRkaremsi & forg
Tt JAE e[ F & forg fadeh dwoh o B & w9 A o R Yad 2

TR A - IRT 10(8A) & IFAR T faeh, srameRor Harf a1 sifRarft &1 s wires
31, Suae A # 9 Al wrefara & w9 § g R gad 2

gRT 10 (10BB) & 3IJUR TS Afd $1 Wit I faiif¥en sifafam & srfa e &= gaa 2|
gRT 10(10D) & AR |t dHraraali Bt sfiad S wifert | wra 7R o= gad 2|

fRien =@ G- 9”1 10(16) & IFAR T @Afad 1 Rien =i ot gfid & day | < 15 B fan ega
gl

gRT 10(17) & AR HHS AR Ua RAumadl $ i w1 w- qad 2|

M A RS- 4R 10 (17A) & IFAR dlbfed § WAR &R A 11 R a1 g79m |t
FRETIS & forg - Hqad 2|

gRT 10(19A) & IIFAR T IR RIS & Hoqd Isi & 78 Pl aifies Jod R Yo 81 R Hed
&1 BIE e aft e w2 Ran oig o ura o e e gref

¥R 10(20A) B AR TS JeHE wal (SN AHE1 o5t magaasansi 3 gfid @ forg o= 81) & sma &
el &

gRT 10(21) & AR IS NG FY P} A B Jad 2|

¥RT 10(22B) & AR HHMR Toi=dl $} 3 IR o B |

¥RT 10(23) & AR IJFANIT Tl GH@ S FEl a1 FRAA Bt 3 PR ol |
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19.

20.

21.

22.
23.

24.
25.
26.
27.

28.

29.

30.
31
32.
33.
34,

35.

36.
37.
38.

sEeR fau e o™
IFAIfRT YR HwRRl Pt - URT 10(23A) B IFAR qprerd, fAfdhem, sonfaR, geeue=A, @
JMfbcaaR & TR B =01, e e@r T@IT A dTell ARATS DI U< I PR G © |

gRT 10(23AA) & AR MRITE BUs A1 IR AEGIE HUS B R Sl IR 6 Il B YAYd AT I
AWl B I P G T

gRT 10(23AAA) & IFAR HHARY AT 39 W AT B forg e Bt 317 (S DY HHITR FRI JFHIRT
A) R & &

¥RT 10(23AAB) & AR AR Sitad §Fa1 fm anfe @5t e wos 9@ 3 a_gad B

G} T U SERI A - ¥R 10(23B) B IR T A guaned gwe a1 Wnes |\ersd,
W @} el UM SN & AR # offt B, B uTS g AR qad 2

SAARC Fund @} 3:- 91RT 10(23BBC) & AR SAARC Fund 9 31 &R o & |

¥RT 10(23BBD) & AR AsheRUe it TR IMAETE ot o &R ad 2|

¥RT 10(23BBE) & IJ9R dh1 faffams 3R fasra mitewo ot sma &= qa &1

¥R 10(23EA) & AR IS YR H ARG 9T i TaRaaiol febil JYR&T DIy oY 11 UI<d Pell & Al
HR ol BN |

gRT 10(23G) & IJIFAR AR P MYR WA Yoil B F¥IH N FAEPRY 96 BIS AT, AT AT
SrefTetla Yot @14 @ 3 BT § A BR Jad Bl

gRT 10(25) B AR HISTS HUS, IFHIed JuR TJUTH BUs, TGl BUs & gRedl Bl 31 BUsi A
<ft 7€ ufeifodl W @ aun fawa 9R ol o FR A 2

gRT 10(25A) & JJAR HHARI 9T ST ¥ DI DY DY 3T PR Tl B |

¥RT 10(26) & AR TS Afd DI G Aol DI DIS T U< SRfl & A PR o eRM |
gRT 10(26BB) & JJAR JAHES WM & A & forg gmg ¢ v 6t 3 it = ga 71
¥RT 10(29A) & TR fAqorE &5t w1 @5t Ml $I B ) SSH | 31 R o« 2

gRT 10(29) & IJAR BIH! dTS, TS drS, 91 i, TG, drs, Tl a1s, GY«! S (g e
UITIHRT 95} S B o 2|

gRT 10(32) & SR TS AfI Pl 3T H SHS FIIIH g2 Bl I R IAD! 3T F wifded g @ 1500
%. Ui s o g B

gRT 10(33) B JAFAR ATHIE Bt 3T PR Jad & |
gRT 10A & IFAR WA AR &7 | WA ¢ ST A 31 10 B [iRor auf 96 B = 2|
¥RT 10B & IFJAR ¥ gfier Fafa &= arell 78 |<ensii 3t 3w 10 auf 9@ PR gad el |
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AEATY-4

ddq 9 I

(Income from Salary)

fb<it aafas g oo wifers ¥ S7oeN ETsi @ ge Sl Hifdd w9 H A a1 B AHG TRHD A s
& SN 994 $El W[ g1 9N 15 & AR aa4 4 =1 99 a1 wnfaa fasan s -

(1) 7 a9 # urd I (2) B 3 I (3) THrE a9+ Bt W A1 Wi A

4)

0)

09 P A 4 oM 91 deH
JI-9AP Afdd 918 9= U WX B A1 {9 U R, WRERI Qa1 § 1 IR IRBN A1 9, A6 PR
BT IIR#A® S b el arei @ a9 | U &R g, 99 =1 S |
fadeft WRPR A ura A9 Fen deH A9 MNP F B AT B
T gR1 3mavge WU A H TE welfadl f 999 A SRl 2
W¥E S BT I, Ia9 MNde #§ B Ay T8 a1 ®ifd a8 1S sHaAt T8 7
AT D AT B IR YT BN drelt yifeqan o aa= fide | w3y 2
GBI U HRA D YA UTd B arefl 9o +ft 999 oida d &) 3 7
Ife PIS HHAR! TN 31 A B dad Haiwn @ forg & 2ar 21 a1 a8 N S &1 a9 J=1 e |
I HEqUl 9
Hifers T FHANY:- T wafdd 3t aa+1 e § s & wifky @ft 9w 9 S o9 S e S Aifers
q PHAN) BT FEY 2 |

WARIER &1 B4 A Urd aa4 e d e arg =8 8

A9 A (Pay Scale):- 999 A 9 AFATR: I I09 4 & o R I=Iam: ta HHar o [Age faan
ST € 91 3191 a1 & SR S aiftes 9 f ST SISt SRl 81 S I |F Bl Sl € SN U Afda
@1 2000-100-3000-200-5000-500-10,000 . a9 W fagaa fan w1 a8 a==1 9 2000 . a9
YT BRI FAT 3FTA a9 a1fiies g £ SsdR 2100 5. UTed BRI |

999 @ 2T B DI -

() OXPR 9l IR IRBRI FHARI BT I 3FT A8 D WM fAfd I 2 Bar 81 3 Wi 290 § S/
T 99 HE A YR ABR T a9 B § FAH S|

(i) TPI FAT IR ARG FHART B 20 § I99 S A8 ) 3if~aq A 31 <7 B g safere SH@T
T g9 IV | YRR BB} 71 | qHI 1|

HHAN b IfdSve Bus W H AR 31 e Ife FHar) & da- & 12 ufaed | 3ifde g o) aaq
Y B o B fore SirsT S |

yIfdSue BUE W ¥ o{l B 1ol afe 9.5% A SIel € @ 99 W da4 ¥ SirsT S\ |
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9 @ faf &g
(Different Forms of Salary)

1) Warerd | AP T AN TR 1 AT GBI BT FBAIBIL- TR 10(10AA) B FFAR T1 3ifdfa
BT BT THIHI0] 71 A TP B o« erT-

(@) TRER HHAR B T2 A A HId H GBI 9 o B I STH TSI DT HT AHSIHT Ui
TN B Yo 2|

@) RPN FHArd B T F:- a1 BT F GBI 7 A7 D 95 H ARIA GBI BT ABSIBROT
1 afer 9 9 we 9 afd 9% B gaa B

1) SGHTE T HYA | 3P gd <9 Al § HHANI R U a9 D 3 B MMUR IR AfAF |
JfYs T ATE & I99 & SRIER ARY; Al

2) a1 @afd 7 7 forw v ifSia sraw e $t 9= safd (S fb ufd af & ferw 30 @7 8) & forw i
dd4 & YR 9= f; A1

3) Bl WReR gRI [uiRa W @ 7 2,40,000 %. &;
4)  grea § ure Wi

1 A SaBIe BT AHSIBRI Pl AOFET § I A M el A+, HEMS ¥l (SN A ot oralf & st
& i =) Jen faw R Ao g e ) 9 w3 A 9 g

2) et & ®Rul dfgfd (Compensation on Retrenchment)

gRT 10(10B) & R Afe fHedt HHamd 31 il R 3 4 I @is afagfd o afe & ot g @ =1 4
A G P AR B Yo grf-

() DR AR gR1 AR A & & 5,00,000 A 4 & 2F@,
a1

(i) arTa ¥ T a3
a1

(iii) frenfip faare =™, 1947 @t 4T 25F(b) & IFAR TOMAT Bt T AR 91 & 1 7R 8t
a1
U /a1 3@ x 1/2 A8 x 3Ard

Note:- 3idd Ia9 @) o1 71 ypR @t wIrgeh:-

®) e siffe \kie a9+ uran @ o 31w = 91 @1 siraa

®) e sfe Ararfes Ia= urar § @ Sifds 9 A &1 Siwd &1 s

) I 98 Ao R § @ fusa 12 9 & 999 &1 i

3) AT TN AGDE FEU A R IGel (Death-cum-Retirement Gratuity):- RT 10(10) & IFAR
UGl ot afd =1 Ak 9% B gaa Bt

() BRI HHARY & forg guiaan w= Jaa
(i) IR-TARPR FHAN P oM |
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(@) af} T8 I=gsS YA A=, 1972 & =T 3T & @ 91 | @ we9 H9 Af¥ R qaa e

() A o afd x Y 3T | U fhT a9 9 A 15 39 31 999 (AR SRenei | 7 29 @1 a99),
31T

(i) 3,50,000 %., @l

(iii) T H T =St D Al
A WV MW |9 37§ urd fHar T 99 x 15,/26 A9 § G I, HEWS Al (AR Al B oert d
fean @R, =R 7 faw wie) wHvE, i Ak w® urw @

(@) I 9 I=gs<Y Y fAfEa 9 72 s @1 e A 9@ ) gaa Bt

(i) A ot Tl @Y x 10 AR B AT d9H BT 70EN

(i) 3,50,000 %., @l

(i) aTTa ¥ yTe AfI |

SURIFH H I A AT e I, A <l (S A1 $} vraf & =ria i 1 8) qen At = s ara
fAfdaa == 9 wiie@ & AT A B

4. YeF 9 go ¥ AR Commutation of Pension:- 81RT 10(10A) & IJHR YD HHARY B BT
TEU B & 18 Y IR 712 39 Bl 71 At P HHARY 37T G BT HB 9N T I U1 DAl
TTEAT B AT AT AN UHTE 9o B E9 9T HIA1 A1l B, A T G A B Fay H IR | ge
& = e -

(@) DI ARBR, o ARGR AT A 85 B GReA3ll, R =1, A1 e ™ & Har)
B YTl o ol f guiaan B gad 2|
(@) IR WREN FHER! I U9 TH qed IR = i 9% R ga B

() Il P HHARY IS Bt AR T BT B Tl AR o U 9 Bl 98 e R) § S9S
% fders W @ T gea afd 9@ |

(i) o T W SHD YT B MY IR B TP e AR |

@ afe g =afda Sias dha A 6 1 3R 1996 @t 9e[ Ao & <A 4eH B TP qed Af
AT PRl 2 A1 g8 QUi PR Gad erNl | 9 DI HHA 59 BUS ¥ IAIAT S 1 B

5 e & 3 Bl 91 R 9 @ FHARAT FRT WEoT § aPTe Hevl B T9T TIfRai:-
gRT 10(10C) & TR AT PIg HHARY ST A GBI TV Hal & A1 WA T2 3 =1 ufd &1 wa
P9 P PR I BNI:-
() “rpd ® 9} gl ad ) = A" B d9H

(i) ¥EBT | IJADT TSV HIA THI BT I x JWR VIUA DI [ 3§ 4 sraaprer 7501 A 31 [y
HTTHR Sl afd 99 I Iafd H1 a7 |

(i) aTeTa ¥ g Af |
(iv) aenfRe 1 5,00,000 TR |

JURIG Pt TUET | I A AR A I, HEME W1 (SN a1 ot w6l & wia faan T &) a2 st v
fAf¥ed X 9 U o @ A A B

6. WYA W WY B YAYd PHEr) A1 IS} Rt a1 I gl B ura GeE qwn 99 qoiaan wR
g 2
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W

(Allowances)

Al ¥ TR S Hifad YA A § Sl e e &R 0 $Er Bl 999 & SifaRed v fhan s
g1 IR @t T fe A W H ueR @ g E

) &R AR W
2) PR YE W
3)  fRuiRa i a@ % o

R AT W™
(Fully Taxable Allowances)

(a) WSS 9T AT HES I |
(b) fAf¥=a fafdear s

(c) fefd= w=mi

(d) PR W

(e) Mfdew I B &1 W

(f) gdar W=

(g) aTS Wdl, Wdex Wl |

(h) wfa fgfaa s

() faRea a9 Bd A BT 9=
() uRAR ¥

(k) RIS BT W=

() faErE

(m) TTHOT W=

(n) TR &fd R®P w1l

PR YA W

(Fully Exempted Allowances)

(@) Fd ) ot B e A e B A g B R =R A B TR 10(14) (1) B SR A
R < wefet @ aR @ forg frer e ) aeaa ¥ @ ) T I R ged @

(i) AT W
(i) < W

(i) AT W=

(iv) HERID W

(v) q<t 9=

(vi) faenarsi= s
(@) qoiaan &R gad 9™
() fager W=
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(i) STTH-YR—AT B TN B FhR A=l

(i) T I T A WA

© fAuffRa W 99 == a1 ¥ Allowances Exempt up to Specified Limit
i) HdPHA fvT W= House Rent Allowance

grRT 10(13) (A) & IFER Ak R et 3, o f& R & 7o 7 ¥ v 3, M @ o 7o fRmn
Wl 7 # A 9e B9 IBH R gad aren |

) mﬁﬁ$w$ﬁaﬁﬁmwmﬁﬂmwﬁﬁamﬁzﬁaﬁ$%.mw

IS |
(i) dR<IfdE FHME fHRME A $ ura Al

(i) (a) T TG T B AHE G, Dradpdl, et a1 a1 A Rerd & @ |afda om@fd & a3 31
(50 wfererd) 3mem wrT |

(b) 3 TENI P M H AT BT 40%.

I | ;A I, TS Wl (Jya A v B Ir=<hre), HeE (S 3 R v fAfdea
gfaera | far mn /)

(i) FHINSF 9T Entertainment Allowances
g WAl YUl HR AY BT & Teaedrd ORT 16(ii) § IRBR HHart B wer & @ 21

(i) ey v S ve AfRe Wi 9@ R gaa a1 o @ 9 7w e g1 Siad fate @ 93 g8
rTa @t afagfd @ fog Ry o 71 791 yoR &:

(@) fdw afogrs w <t A= yw fa @ &

eIy ARigR® W<, JAf¥6 SHaE & W[, FEE 9 [ 6 Hearg $1 w1, 9% A TP g ™A B 9|
A 9 800 T U ATE 6 PR o Bl |

(@) Ay affgres R o A gl @ &

WATactt &= w1, SR TKI H11, B & W, I &F W7l |

A W 1300 9 A AR TP PR gad S |

(1) Srenfa &7 W, JFAT 47 W gaH gl &F Wen-

T BT 200 T 9 1R &t AA U, AT, SR T, Pfed, AR, o’ uf¥em awma flerR qen ISk
GRS A

(@) 9RaEs HHa R 1 A9 W=

qRae § Hard it At @1 fAoht =gl @ gl @ fog g w31 70 gfdera a1 6000 93 ufawre <
S ¥ PH 8 B Jad B |

(8) w=ai & fenm &1 w1 100 THA uf} A€ Ul Too D I=E B FR Jad BN

(@) &N v & T=ai & forg ura BETE™ g9 300 T ufoHrE Ui 9@ 9 9@l 96 HR qad S|
(®) g™ W=

i g1 FHER) B S W AH-AM B forg w97 800 F9 U IR b PR Jad BN | IR PHARY
3T T 1 ARIRS &Y A (T g A I folg U<t =1 1600 T T B o eIl |

(&) 4 @ A FM FA g FHAN B UTE AT W= 800 FUA IR TF HR G SR |
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I
(Perquisities)
g A AT sFifa® w9 d U a1 S e A T Sl AN Bl JdTdE B SR I BN B
¥RT 17(2) & I=ITd I 1 UaR & & 2|
@) waD forg B Jaa srgen!
@) w9 forg A rgeny!
@ fafre srgem!
(@) e forg Hega Igam™
() fafecar glawm
(i) PRt g q & T g e
(i) P B TS H TR &§F W -y Wi |
(iv) SHARl B SellBH, Aasd & @i YT |
(v) g a1 R o wR o onfe &1 A |
(vi) ®HAR! P TTEl Bl BEd [
(vii) AFIfR® S Ao § Raa 31 s |
(viii) T P o= e B Glae|
(ix) gRaR e g
(x) STd 9 |aied AT & IR B U AHE q ward @ gl
(xi) ¥ SN 1 oI Wb DI Jhaen |
(xii) SUBR ¥ U<l IR o1 G ure §9IR 9 3AfS 4 8 |
(xiii) 9T =Te1 @R ko @t Yhaar) Sife f FeR B, | &fd® T B

(xiv) BT I R RAMG:- aRT 10(5) B i fb=dt W<t a1 facsh = iRe &Y s er amn
Rarga &1 araa A =ga 3t Al B Jaa Brft

(@) waa o o Arg Igart:- a1 17(2) B AR =1 gl &1 Jed SHart & I § SirsT Sem |
() RETC Bl 3uA i | e g 96 &1 qea|
(i) AT ER1 39 HHAN) & Bied A1 F9d B Al BT P |
(i) PHARY FRT <A fBA o1 BT P e g1 fan s
(iv) SHARI B Fedi o Rien a1 B e gR1 A |
(v) SHARI B B DR B Iq9 [ R HR1 A1
(vi) SHARI P A A1 & & forg ST =@ T A &R Y|

e 1 99 A FHAR B T A1 3P TR | ura Hifdw g (U1 16 # & ¥ wIfG ged & ueEn)
TH G . | fde T8 ® @ = srgeml & e a9 | w8 et smg |

() fPRIQ A gt <& B 7B

(i) T g™ Riges &1 T #1E wrae a1 ga gl
(i) PHARI B STRAE BT YA |

(iv) DIl & Siigq §ia1 @ fore Aaren g1 & TS afdn
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() faRre srgam:- falre sgamv I s U 99 gl 4 § & Us faRy e & forg @ 3

1.

| IRy wHart & forg 99 A ord gt el el
() BHAR B AEE F BT QUGN A1 Mg BIel AdTeTd 2 |
(i) PHAN) foraet AaiwT e 4 o9 A H9 9 yfave qafeR o1 f2d 8

(i) 3T HHANY o) Hifed TS 9RT 16 B BN TeM D Tard 50 TR . A 3Afd®d B 1 50
TOR B! Aifad MRl 4 e 90, 9IS €, 99, BAIeH, R ARG 91, &1 9 PaE 9 ard
HX WY Il A F

(iv) 39D II=NTG 7= el &1 Jea &R A &1
(a) SR B Flau
(b) APER, AR, BrE, A Al werE ot gl
(c) ¥, faorett an urht Y glaem|

(d) fRem gfaen
(e) MMM & MR H o1t [ ERT IR DI Jhae |
AT BT HATH
(Valuation of Perquisities)
I D APE P TAID:-

@ B HHH B TP B & oy HHAR B 1 9F1 4§ qiet o« 2

©

@

©)

TP FHARY:- BT TRBR A1 A9 WBR B HHARI Bl 9T BRI | G Ir-gaford 7d= b1 Ged
e &t a1 AfA St & & e Fami & srguR RufRa @t € 71

39 UHR fARR 9 gaa Gaied 9aM &1 Jedidd 1 ghR g |

WPR gRI fvR « _RgiRq@?l®> - T - T -
SISY BHER B dFTE &1 10 9faerd a1 ardg
4y fojo,.@ . — = = == =

B 9eHE d g ST g == =

IR W FHER:-
@ afR weF e &1 8- @ = 9 SR g 9o B g S STeE |

() TN TR E B FTAEE 1991 B FHOET B IFAR TR G | IS § 39 9 A AFAH B
I T a4 ot S9 Safd B forg <1 I @1 10 ufera g

(i) o AR B T H JFAT BT ed 99 & 7.5 IR S IRIER BFM |

(@ afR FdEar ¥ 9o AR W) Aas R &:- @ it g | g &1 Yo arafds fawrn o
99 &1 10 ufderd S <F1 A F9 @, B

IfS 7P B A BeiteR o Giaen § & T 7 @ qo arE @1 10 ghkiea a1 Fa g’ e
o T weiteR @1 fRrn St faan smem |

ged ¥ @A @1 M- afe faA e R a9} & e 3 ¥eq @ forn i e e mn @
at srgem™ &1 e = grm |

@ af FErRl e 4 15 9 @ f¥% 7L I 2 @ IFA™ B Ted I BRM|

(@) 37 T H AT Pl Y S A B I &1 24 ufrera (o srafd 3§ o+ giea 4 @) A
gied B &1 T Al S SN A B 8 a8 AFeH BT oI q SIe |
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@) IRl P T § @R B ABF:- AR FHAR UH WM W TR WM W RAFART B 921 Y
RIM TR M 59 BT 7P 31 T 71 3R G A6 W Heol H @1 § Al STJAN BT I = Brm

@) 3fe a8 QR 7@ 10 R o 3rafd & qd BIs a1 g A H1 FhEi A A P 96 ol SHi 9 9
P4 Bl IFeNH BT Y AT S|
(@) af g8 S 9™ 90 AT | 1T S7afd T 379 Heol H @A g Al SHI AP BT oI T
BT I AT SITQ |
I A =~ A I, TS w1 (P Aar ) ol b i), 99, HHTE, BR ARG W,
1 37 BT APS W PRI |
2. @R @1 YeUidd Valuation of Car
(1) afe sR [AATn 3t ' @1 FEe @ FRe w® ase & &
@ 3} R goican @maR F YA 1 & § @ IJIFAH B TI Y B |
@ afe SR [ T@R 4 on & g @ = B A SIFAT BT qod AT G
PR DI Tl T IWREME B G, ISR Bl A+, DR & [AAEe Siifd @r o1 10 g 2t
@ o9 BR e AR T AJifde Ao v § Rl -
() IR A PR B WA T gAN B TYol @& e a5 war -
(a) R PR P &A1 1.6 e § A SFAH BT o 1200 T Ul B
(b) R PR Pt & 1.6 e A SART @ JAFA™ BT G 1600 T ufrg ghm |
i) U R Pl =7 AN @ 989 a1 @
(a) e B &FTel 1.6 <fiex & @ T BT G 400 TUA T BRI
(b) R PR B & 1.6 <fiex A Af¥b B A IFA B Td 600 TUA T BRI
Ife e A gsaR ot glaen it & 7 @ 600 9 fiwE SIga™ & qd | irs & s
@) R FHard @& v | e ¥ Afte FR B
I e g1 FHAt B T | s FR v FA @ fog & g€ @ @ ey &1 g =
UhR B |
() WM oR @& foe g
(a) R PR P &1 1.6 e § A 1200 T UfFHTE IFATH BT g B
(b) TR PR B & 1.6 e 4 Af¥F g A 1600 T IRFTE ST P [ RN
(i) 9 BRI @ forg gou:-

I BRI P Jod f7=1 &1 Srs BN | PR B T TAT IEREME B Y, FISA B I, BR
3 fOrarae S fob @ &1 10 ufdera

2. 4R R P @R FHARL §:-
@ 3R SR gofaan =R § w2 A T @ g B qed Y B

(@ 9 BR JifE AR @ forg T if¥e AT waF | ot & e wwpf @< A g/
Ted fR v -
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(a) I BR B} & 1.6 <liex 2 <l ST BT Tod e &R YR @t 15 AR F | 1200
Uy yfaHrE 921 600 $UA UfA A1 FIZaR &1 I TeT B AT SIS |

(b) AR PR Pl & 1.6 <Hex A AR & Al A BT Jed Al §R1 P @t T8 afd 4§
A 1600 39 FfAHTE + 600 TYY UfiHTE FTSaR PI a0 TSI B JJA DI Yed AT TG |

3. wfe, SR Al @ Aol were @ gl @ geie-

I Fe a1 SR HHer @1 BRiw, APieR, Arel a1 Aot W 3t gilen ye= @t € @ srge
BT T ¢ YA DI T AR BF1 | AR 39S 901 H FHARI | FB AR <l T g @ 98 AN B
Ioa | 9 e €t et |

4. ¥, fAereh srm@ @ ghRw o1 qEaiw:-
(a) afe 39 glaemsii @1 wferd e & @ gfaen o1 g 9 $o18 Sed & YR W fasan S|
(b) afe 371 glawsii 1 fRA W= forn T 2 @ aR9a 9 P BT AR ST BT Yo BN
Ife FHA | 39 Fay | B AR g Bt ARN § @ 98 T B Jd | | "er it oyt
5. e, gl &1 geuie:-
(a) afe e g™ B arelt [N e Ft & @ IFA™ B Y =1 grm |
() afe fRen o e 1000 T ufoFTe U Toon @ fde T8 & @ g B [T YA B

(i) e Rien 3 AR 1000 TG wfors 9fd g A 1S § A1 ST BT G 37 KR oY e
TR P oI & qRIER BT AR S/ FF A HHAR A PIg AR ol ARM g A1 $A ey
@ Yd ¥ ¥ "el faan S|

(b) afe fRen v R arell wRen e B TE § @ SIgem B Yo arad H e g1 e
@t T A Bt

6. IR Pt G- TG S AR F N PIS ARAT A HHAR P A1 SHS IRAR B are | A
HA Bt F:ged gaen gem wd © @ sige™ 31 e g Aafd 2Rl Sl 59 Ay § o 9 agd Bl
gl

7. fan = @1 e 6 Rarclt & w® %o # gl ot Ao 3 g s R s @
Rarddt &= R @1 a1 = & @ig %01 a1 o @ <@ 59 gl &1 Jeaea =1 5eR & srem|

(a) TfE 71d ad | O BT IRT 20,000 TYY A HA g < GG &1 T I AN
(b) e Fo1 R, TSH s A & form wn ® < i gl &1 g =

(c) TR o1 FbM 1AM A e & forg a1 wardt e & forg forn mn © & Ylen 1 geareA
0T 4R 10 999 $ X A 41l B |

(d) 319 U o T2 | K01 P1 13 9w H < A A A 1 qod A= e |
AP 0 R AT A1RID Afdhad ANl IR T G |
8. gedl M @ forg oA @t gl

(a) M B P P gedl 7M1 S fog am, g, 3w, o< a1 3 M =/ 1 e e
&R &1 o @ @ 39 g &1 Yo e g1 @ d @it 1€ f¥n g

(b) e 7% glaw @ft FHREl B w9H w9 @ el @ @ gl &1 qeaie ag afn @i o s

Toifran Uit ghaensii & forg okt 71 T i o6t @@ @6t g g @ W faan s |

9. fryger Mo 9t gRw:- IR g g1 FHEM @1 a1 A goo & Yo onfe @t faen vem
3! AN & @ 3HBT oAb 1 UBR Brm
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10.

11.

(a)
(b)

(c)

ImgeR fauE va a|

PRI T § 919, AT & G BT ed I T4 S |
Ife PRI TRA &3 I Y ¢ 3 R @ g a@f f R:ged Aioq o gl &1 1@ =@ 9
SIG |
3T T A HIoH B Jou 1 2|
Mg HESan 00000 e
Heral: (1) pHa A agel @ ;. oo
(2) 50 39 Pt 9fY WIS (Exempt) 0 - c------------

CICE IR I e o S

IUER I} Pt glawm:- I A Fdig a1 ovm S &1 wrfore a1 aiffie SemEl W) P STER
T @ @ @ S q{A I FT 5000 TH TH PR I BN

Il TR DI TRRE- Il R g1 301 FHAR) D) Ucdel 1 I5hel 7Y A Plis o TR SqiiRd

B AR & @ T B e = g
(a) PYR W@ AP avgell & @i 000 —————
IR O RIS AR
TerRl: () e gRT A 9 7 safd &
BRI &1 50 ufcrerd - = -
(i) PHARY A urd gfawd -
WY A Bl A
(b) WX PR & TRV BT Todid:- _———
Alex BR B IRAfAD AR
TeR: () e gR1 v @t 1 3afY N —
P B &1 20 gfae
(i) PHARY A urd gfawd _—— - —
WY A BT A - —
(c) 39 9 R & TN BT JAD:- -
TR @) IRafdd A
TeR: () e gR1 v @t 1 3afY
3 B &1 10 gfae _——— _— - —
(i) PHARY A urd gfawd - — - = - —
WY A DI A

FETERYT Example:- 5 THI WY Bl T H¥1 P AR 8 S TP A1E 20,000 39 T Ia9 500 39
HEMS W1 500 B. HARSH sl fier 2

IHST Y1 FHM & IRg H 7 S (11 gfaumw 2 & g

1.

®)

)

& dlell, T HRI9I, T AMBIER a1 T B8R AR g 150 3., 200 3., 1100 3., TAT 600 .
ufrAre aa e g1

1 RawaR 2001 | IhoRER o1 Guat TGN fOrRTast AT 8400 T B I a9 H Bl Y ST A
R 400 39 T fHA|
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2. o9& = TRl &1 weat 3 yaE -
®) I, fasrent don urit & fAei @1 YIE 15000 T |
W) FE B Al $1 YIIE 1000 9 |

3. BRE A S U% 9t SR A gilum 2 v ¥ FR Aol garn A f emdh 21 9wl (SR @
I+ |fed) A R ag+ fde 9| ' 1

4. I9P1 §F S GR1 Ao FHdd | 98 I8 71 H¥ gR1 AP BE W 8000 T4 ufdl a¥ @+ faan
S 21 o9 fb it ypR &) wzen § arffes &=t 5000 39 2|

5 =g WROR gRI IAFAIRT Rigiil & SR - A I 300 3791 100 T R 3191 ot &= & Inmafed
fu Srafd IadT a9R &g 120 T Ul 37er o |

6. 9% gfieeal 7 e 1Y e 7 o+ d1 @F & & Sl fab 8000 39U & B! 3 a8 fbg |
HR Ao ad 2002-03 & forg AHa G 999 Bt AT BT

Solution:-
Statement of Gross Salary for the Assessment Year 2002-03
Basic Pay 2,40,000
D.A. 6,000
Entertainment Allowance 6,000
Car 26,400
Gardner 1800
Watch Man 13,200
Sweeper 2,400
Domestic Servent 7,200
Refrigerater for 7 months 490
Free education —
Holiday Expenses 8,000
Shares —
Gas, Electricity, Water Bill 15,000
Club Fees 1,000
Gross Salary 3,27,490
Sl
(Deductions)
a1 ¥Mide & ITa B A I RAwem @ forg Afafa weifaa & orh &:
(1) dnfAe R

Q) wHARSH W Hadl Bl
@) e o a=h BN

(1) Jenfe AN Standard Deduction:- €RT 16(i) B JIFAR TAS HHAN B T Af¥ad X | Ia9 w®
AP HERN e 9 Bl | BEKd 3 o 9 g BT

af &9 ¥ o AwfiE PR ¥ -
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ImgeR fauE va a|

(a) 1,50,000 TTA § 3P e T-AqT A W HI 33!/, URIPI 31r@1 30,000 THA S S H A A A
(b) 1,50,000 TG A 3Af¥H & U= 3,00,000 T A AfYH 7L g Al 25,000 TR |

(¢) 3,00,000 TG A AfYH & TR 5,00,000 T A AfYS 7L & Al 20,000 TG |

(d) 5,00,000 T | 3B B A T

HIRS 9 (Entertainment Allowance):- 8TRT 16(ii) & AR FAIRSA W1 a5t I Ugal Ia § g
& oIcht @ 91 fhR daa WRAR FHAR B 791 B At 21

() gAd@a &1 1/53
@ 5000 9 AT
@) ar<a | U ol T ARA
S A A B9 | F Bl ura @t

Ao o @ Way § FEkd (Deduction regarding employment Tax):- €RT 16(iii) & AR RAAeH
P R IR § Td P T AN A= B =i B A Bt

PR ARG AT B TOFT B BT WS

I
SIS WA AT I
CIE k|
P
Yo
yAIford Aifasve wos ¥ 12 ufdeE & 31w Rdiaar &1 siee™
gAIford Mifasve wos # 9.5 ufdera | #ifde s
P AN W
JRP PR & Wi T B AT IR
3rgem (FETgaR qeaie HYs)
UGSl BT PR A 9T
Yo @ T e IR BT B A 9R
qHd I
Tersil (1) urRe werh

(2) ARSI Wl

(3) e W=

Afasve pus
(Provident Fund)

MNfASUC HhUs | THRT AR 9IS & Hdy | Ydy B A 2| Forad wH=m) g2 [ gR1 991 w9 9
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3rereT fhar Siren 21 921 S99 WR Sl 1ol Ifofa 2iar ® a8 i vifdeve wos @ d S fear s 81 o9
FHARY JFAHIeT U Bl & A AUl AfA A1 |fga ST et €t SiRil 8 1 Nifdsve %S IR UaR &1
B &

®

(i)

O
@
©)
@

() auife gifdsre wus i) 3TN Wifdsve BUs
(i) yIforT MfdsSve wus (v)  die Mfdsve Bhos

JuifAe Wifd]ve wUs (Statatory Provident Fund):- 9¢fAe MfdSve Bus | g4RT AR S BUs A
7 o1 W vl mifdste wos iffm @ 8 21 38 Brs @RaR, oY WRaRl, R e,
faeafaeneml, aufAe M, T & T 931 | @1 S 81 59 B Afdd 39 BUs & 9ed il g <l
IAD! [ I | DI ITD I H A Pl g3 A SilSt SARI g | TAT GBI TS0 PR W AT 0fA
B AP Gl M § T AIST AT |

IO MfdSve U (Recognized Provident Fund):- SHIfOrd MfdsSve wos A HRT I S9 BUS A
g o R difdSte wus gae 1952 @R B} 31 I8 Tae S Axensdi W o) g 31 w20 4
3P FHA BRI 81| I8 BUS JFYAT i, FREFI g ARG FRRASM H 3@ 1l 81 779 BIg
ZfdT 39 BUS B A il § A

(a) D da9 H | Pl g A

(b) AT g1 fHA T PN BT 98 9N Sl FHARt ® I99 D 12 ufded | 3ifdd g

(c) ™US & =TSl o1 g8 W Sl [YiRd &R 9.5 ufier 3 o1fds 81 39 FHar) o Gd 3 ¥ s
ST & | A1 ST ALY HYA TR T RN Dl HHARY Bl ABel Fed A H T8 SirST Sl | qRi
P A AU HHARY B Tl 5 a9 Aar B B |

(iii) N vifdsve wus (Unrecognised Provident Fund):- 3yHIfog NfdSve Bus | A A
HUS A 8 Sl 7 A YHIOG ® 3R 7 € aufAd | 39 BUs Bl B W} 6 IE Ahedl g | O B
fae 5 BUS P AW Tl & Al 0P a9 W A Dl g8 R Gl 999 | IS & ARA 1 q=;m
SAPTY TSV BRA UR YT AR § A FHARNI BT RS 9T 99 R TSl UM P 918 Sl Jf31 A
Tl § 98 Wb Gl dad d s & Al B

(iv) WrdeIfA® MfABUE BUS (Public Provident Fund):- AdSIfA® Aifdsue woe W MR 99 BUsS A
2 forad a1 aafda ufdad &9 @ &9 100 9 A 60,000 TIA b ST BRI APl 2 |

Ale:- 39 BUS | IS B TR BHAN Bl URT (88) B I=FId Bkl UM Bl Wil 21

IFAIRT GURUGINH Bve

gRT 10(13) & IJAR $ BUS Pl I ¥ HHANRI! DI FAHTY T HIA S IS AT DT gV B A g
PR B H I BM TR AT D A G B GG D! QIS A1 F=4l D At S T | TE BUS G PATR
&1 T g1 =l G & ‘W 9’ | 39 BUs & e & forg =1 ot B:-

g HUS YRd H Il Y8 AR ® Tdh JGUS o3 gIR1 A1fud fbar 1= &

39 AR H B &R R HHARAI & B9 A HH 90 Ufaerd HHAR 4R § B B B |

9 ®Us A & 9 arelt aiffast &1 YA aRa A & g

I AR &1 e $9 wos ¥ 91 YA quiaan $R g B:-

(1) @ @t A9 Yg R FEAE|

@) wHEN B A Y W SEH B qIdt |

() STaHIe YU B UR T WAl 9 @ | qd B HA B JEFY BN R HHARY B it a5t v
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e i BT Y|

HIRT 88 B =TI Pl ARG WNN:- 39 HBUs d FHAN] D, T B AN URT 88 D IJ=<Aid AR 9 A
Pl UM A 3 AT A @& af¥r |ffa 60,000+20,000 %, fafdre faffa T 9@ Qualify wRW |
aEd A B <9 F A Al 60,000 B SE 70,000 B. A

ARl o ARl & way # v ¥ geé-

(1) wra ¥ fAge afard aaEer @ aRafies w REe g/ g™ /™ - 9”1 10(5B) B FgAR
31 91 1993 & 91 A daisii & forg YRa 4 gea @ et JeeeR o 999 | I W)
e g1 gorn T BR SHD ARG A 3 P A | 48 W IF FR o BN | 99K H a8 v
IR el | rfFard = A

@ fRE At s mfa & dag d ge:-

(a) T FeR o= afdn-
() e vw faaeh HHart YRA & TR g @ forg oman & @ e g™ 89 ) @ fda
YT qUicaT B o 8 |
(i) e fAQeR FHar) srEPHreT Tg0 HA S Y¥ER] 3TN A Y S § @ FRa @ ur< gue
a1 quiaan &R qad Brft
(b) ISARIT AATEPRI TA ST WTF & wadi o TRAMAD
B e = & qEEN W gae AaeeR 91 S99 WTH & Al BT qIRsfie gufaan #
el T
(c) fit R v & Fard @1 aRsfis:-
I3 faedt faeeh ween & ward o wRa § e 9t orafd § B Wi ura B € o a8 goiaan
Eﬂﬁiﬁmlmﬁﬁﬂ-
(1) <9 GAT BT YRA | BIS AR & |
Q) g8 BHa) Ta a9 § 90 T | ¥ wra # FE sE}an|
(d) fadeh wgdt See W P 39 aa ARl qun JRaREl &1 39 aft o1 faeeh s
faeeh gt e R AP FE B BeRAwY DI 99T UK BT § A g8 gl PR gad S|
Terd & a8 7a v 4 g fen R 90 &7 A 3% wra | 71 @ A

(o) faRREl grr wra & ufdigor o ol & wra TRl IR e fAeeh wiord grr wra
Aferor o & SR 37U IRBR A PIs TIRSIAS U1 gl § A1 a8 qoiaan $R gad srm|

Practical Problems of Salaries

Example No. 1:

% RarRit HHER), S TF-EEIR TS 7 9,000 BiT A AfbS HaTs arel W &7 § HRRG 8 9 g1 10(14) (i)
D =T (IR SIfEREET & B9 1 & I(h)(ii) T | TAT 559 2 B Avft A H it oran B, d 979 & AfaRa
e ara W=l A A= 39w enfae 21 39 faeiy sl @t w=-aa afdn 6t o sfor:

. SIearg W 700 %. g A1E
2. 9% ¥ @ gY WM Pl W 300 %. wf |18
3. IMEIA & 1 W 800 %. uf A1E
4. AHERH & b1 Rl 600 3. ufq Ar8
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5. S <l 9= ool § g W € 3R BN H W& B

S R =@ 3l gfd & fog sEmE W 800 %. ufq A18
6. QA gl Bt Rien R =@ FH gfcl @1 W= 300 %. ufd w8
Computation of Taxable Amount
Solution Rs. Rs.
1.  Climate Allowance 8,400
2.  Snow Bound Area Allowance 3,600
In serial No. 1 (i) 12,000
Less: Maximum amount exempted is @Rs. 800 p.m. 9,600 2,400
3.  Disturbed Area Allowance 9,600
4.  Border Area Allowance 7,200
16,800
Less: Maximum amount exempted in Category A of
Serial No. 2 is @ Rs. 1,300 p.m. 15,600 1,200
5. Hostel Allowance (Exempt upto Rs. 300 p.m. per child) 2,400
Education Allowance (Exempt upto Rs. 100 p.m. per child) 1,200
Taxable Amount of Special Allowance Rs. 7,200

Example No.2

£ & i el 3§ T dREM 4 yeus 9 R ) =gl fafam oy 76t g 81 S5 4,000 3. ufd
ATE a1 aa9 400 5. URY /I8 AEIME 91 qAT 250 . U A1 Hh1A = w1 fAeran a1 @ w@a & 76
H YEd €1 S 4,000 ¥. SR W o & fore amn wan e

I=IM | S, 2002 D1 AG1 A @D o foran d S 40,000 3. I=GSEl IR 50,000 3. G IJHHIO
HifdSue BUs B THiAa AR & U< §UI 59 BUS H SAP] 91 Haes! o IS T9H A1 S9! Har-fa i
S Y 10 AT P 1 AT FADT & gl W A W1 Al I & 44,000 T. U1 | 3raeprer 30 fa=
93 af & aRafde JAar B nuR wR 3AfRfT g e

=% 1,000 %. i Ag Yo Wi 7 3 TR, oD 3,/4 91 B g9 S=A 30,000 B. B THYL W U a5 |
I=M 39 Baed H A1 | 3R, 1970 B IR= ot ot 7o Jar-fa i & R @ & T W J ST iR
HIR¥ A 3,900 . I oA |

2002-03 B-FgiRor g & forw it &8 39 & aa9 | HI-AF Y S BT |

Shri Hari Om was a manager in a factory in Delhi which is not covered by the Gratuity Act. He got Rs. 4,000 p.m.
as basic pay, Rs. 400 per month as dearness allowance and Rs. 250 p.m. as house rent allowance. he resides in his
own house. He got Rs. 4,000 as gratuity and Rs. 50,000 as accumulated balance in his unrecognized provident fund.
His own contribution and that of the factory to his fund was equal. He also received Rs. 44,000 being the amount of
salary including dearness allowance for 10 months, earned leave to his credit at the time of retirement. Leave
accrued at 30 days per year of actual service.

He was allowed to get pension of Rs. 1,000 per month, three-fourth of which was commuted for Rs. 30,000. He
commenced service of this factory on 1st August, 1970 and his average salary during the ten months immediately
preceding his retirement was Rs. 3,900.

Compute the taxable income from salary of Shri Hari Om for the assessment year 2002-03.
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Computation of Taxable Amount
for the Assessment Year 2002-03
Solution Rs.
Basic Salary for 9 months 8,400
Pension for 3 months @ Rs. 250 p.m. 750
Dearness Allowance for 9 months 3,600
House Rent Allowance for 9 months 2,250
1/2 of lump-sum received from Unrecognized Provident Fund 25,000
Gratuity Nil
Commuted Value of Pension 16,667
Encashment of Earned Leave 5,000
Gross Salary Rs. 89,267
Less: Standard Deduction 4/5 16(i) 33%'70 or 30,000 29,756
Taxable Salary Rs. 59,511
dte- 1. W™ v wan quiae SR-ar ® a1ife wHert e Ae § = R
2. IYHAIG WifdSve wos o) U SdHedt AR A | Had T W S (e &1 Iere™ SR
SH W A ® J99 s H§ F-arg g
3. Ugsdl @ Way A A 4 9 wew A A d-ga 8l
() a1 & wwgol auf wR 1,/2 A€ Ud a4 &1 I99 (S a1 U= HIA | S qd 10 918 B
9q9 @ IMa ARG 999 B MMUR R A fhan SR siaiq 3,900 3. ARG &
JMYR UX), 3Nl
@ 3,50,000 %., 3fyan
(i) a<a § " A
9 HHARI DI A1 Bl Bl I@afd 31 a6 5 HIE 7, I Dacl 31 T a9 Bl 1 A GRAT |
TE W (i) 1/2 1€ &1 994 31 99 & forw 1,950 x 31 = 60,450; (i) 3,50,000 %.; AR (iii)
aR<Ta H 9T <f 40,000 B. T
3 IR | 9T R FE B 2 AR g8 YOI dR gad e |
4. P DA B I N A & 2 3 TeH ot ueged Afd dadt 1/3 Ue 3 ghyed wfd
TP BR-Yaa BRM, AT 30,000 x 4/3 x 1/3 = 13,333 .| 3(: U9 P gy Al B
HR-AI U 30,000 - 13,333 = 16,667 5. §3T|
5 fSfa saeTe @ AHdeRU & Hay § 9 d A 99 9 AR -G i
() fa®e 10 A8 & A 909 & YR W 10 /& B ded, 3T 3,900 x 10 = 39,000 B. Il
(i) AT Jafd & SIfST STaehTer 1 de, IFATq 10 ATE BT I = 3,900 x 10 = 39,000 . JHeydl
(iii) aTTa ® "I R} = 44,000 F. AT
(iv) Jferpe™ T 2,40,000 2. |
6. Ffd HHARI A 3/4 U D THYE AR o ot 8 318 A Paa (1/4 x 1,000) = 250 2. ARAD
Yo ferm |
7. R R GH & forg A @ wR-ga 2 [eRT 10(14) (1))
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8. gl gg 9l T § b a9 ure @ sifaw f*w 23 < 2

Example No. 3

fier o) wre 91 1 3RTA, 1999 @1 Jar-fRa @ ga | 1 iR, 2000 P et $t w ferfics dw 4 a8
4,000 %. ufd |1 @ AP 999 R 99maAe 9 R JA9Rd @ ™11 31 9=, 2002 D FE 21 91 ki
a9 & foru IS9P I B1 faaRo A= &:

1.
2.

o.

10.
11.
12.

PR A 2,500 %. ufd 91 UvH |
T 99 9 g8 H B foru 3ifER o & forw AR e fagwl ¥ Y21 IR 39 3afd § S aa+ fagwr don

STl Y&l
SY 2 UE B dd4 P IRIER 999 @ |

fier 9t @ <) 9= BT ° e R ue ' 9 o forw S 21 a==i o1 gifkea W= 800 <. ufa
o1 A a1 |

B A SR 200 B. Ui A1 AR 91 9201 800 %. Ufd 9rE gAReE 9w e

I 18 B dfaR & AIeR-BR o | TN B B forg & g8 7 Ot ke 98t w3 =reran 21 Saat
IguRerfd 3 sfhrft 9t R aarh 71

HF A S T A gad w9 B Ylaw 2 @l 71 76 w1 AR SHa i fbvn g
30,000 %. 21

I A S Fged SRR (150 3. 9 918), el (350 %. R A18) @0 U@ AR (250 %. R Ar6)
o gl T <l 2 721 T & 7@-3@E w® R A 5,000 B, 2 B

A 7 D Fod DI GG Pl <1 AT 3 A & = B 12,000 3. A

IGS 8,000 %. B fAon fasren & el &1 e o fasan

FHHA 7 B AR TR SeNBIA @1 @M § SR SFD 10,000 2. P el @1 Y i b
ISP HRA B dIeX Y& B Iaf) § SHB IRAR B H¥u- A YAy it i 2

wR-fRufRor ad 2002-03 & forw SH@! A9 e § HR-AE 3T B TOET BT

Computation of Taxable Income under the ‘Salary’
for the Assessment Year 2002-03

Solution Rs.
Basic Pay 96,400
Pension 60,000
Bonus 16,000
Hostel Allowance in excess of Rs. 600 p.m. 2,400
Servant's Allowance 2,400
Entertainment Allowance 9,600
Rent-free House 12,640
Sweeper 1,800
Chowkidar 3,000
Gardener 4,200
Maintenance of garden 5,000
Club fees and bills 12,000

Gross Salary 2,25,040
Less: Standard Deduction 25,000

Taxable Salary Rs. 2,00,04
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e 1L AR A go 7o B G99y A 99 A M B Ja 99 96,000 + a9H 16,000 B. + giRked
VT (PHR-A) 2,400 + HABR AT 2,400 + FARSH 911 9,600 = 1,26,400 . |
I+ &1 10 "faera 12,640

Example No. 41

At e SR @ ol weifdenerd # urer €1 9% 1 99ad, 1997 9 8,000-400-12,000 %. BT I e
21 = RQarer | s=-[ulRor ad 2002-03 @ forw a9 | HR-Avg 3@ F AT BT

1. v wfass-ffd 3§ S9! See™ dred & 918 IPg 994 1,02,400 2. |

2. yHIfog ufds A § S9a1 qen e &1 siver 9= 21

3. HEIE W |/l Bl Il B I 24,000 B, a1 |

4. foren v <9 w== @ forw 5,700 5.

5. fafdc W= 8,200 5., a<fd® <@g 2,000 <. |

6. SR, BRIE T AHIER et T& $1 a0 250 2. Ui 912 g1 39 A1 @t Fgfaa st gge g
B T B | AP I99 AEIIEd §RT D1 Sl |

7. #il e @ Fa )R @ T SeltwE a6t glen & faei @ g - g/ 5,000 3.0

8. S feHaR, 2001 # U HTE P1 A DI AN W 4,000 B. Y AR 91 g% |
9. DI Sited ar diferfl W A gR1 gern = Hifi 5,000 . 0
10. 9 Y &R BT Y 1,000 . foba |

1. I qelfdenerd gR1 Ush fa_rar-gaa smar v fan @ forae sfaa fbwman 3,000 . ufd w1 ® don
IHH 20,000 . Pt AR (3raferfaa Jea 16,000 ¥.) @t weiraR @t Yhaen f v ot =R 21

12. 39 Wr[fed 9 Wifaga o1 yFaE W Aerfdenera F fasan 1,440 .
SURIT J@A1 & MYR W URT 88 & =TI Herkil-ard I ot i o o |

Smt. Kumud is principal in a private college at Indore. She is in the grade of Rs. 8,000-400-12,000 since 1st Jan.,
1997. Compute the taxable salary for the assessment year 2002-03, on the basis of the following details:

1. Net salary after deduction of her contribution to recognised provident fund Rs. 1,02,400.
Employer's contribution to recognised provident fund is the same as her contribution.
Dearness allowance under terms of employment is Rs. 24,000 p.a.

2

3

4.  Education allowance Rs. 8,200 actual expenditure Rs. 2,000.
5 Medical allowance Rs. 8,200 actual expenditure Rs. 2,000.

6

Servant, Sweeper and Watchment at a salary of Rs. 250 p.m. These servants have been appointed by Smt.
Kumud but thier salary is paid by the college.

7.  Telephone bills Rs. 5,000 for the telephone facility at the residence of Smt. Kumud paid by employer.
8. She received Rs. 4,000 in December, 2001 for surrendering her one month's earned leave.
10.  She paid profession tax Rs. 1,000.

11.  She has been provided a rent-free house by the college, whose fair rent is Rs. 3,000 p.m. She has also been
provided the furnitue facility of Rs. 20,000 (written-down value Rs. 16,000) by the employer.

12.  Her group insurance premium also being paid by the college Rs. 1,440

Also calculate the amount which qualifies for rebate under section §8.
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Computation of Taxable Salary of Smt. Kumud
for the Assessment Year 2002-03

Solution Rs. Rs.
1. Salary : Rs. 9,600 x 9 86,400
Rs. 10,000 x 3 30,000
1,16,400 1,16,400
Less: Net Salary 1,02,400
Contribution to RPF 14,000
2. Employer's contribution to RPF 14,000
Not exceeding 12% of Pay and D.A.
as per terms of employment -
3. D.A. as per terms of employment 24,000
4 Education allowance 5,700
Less: Exempt Rs. 100 per month for 2 children 2,400 3,300
5. Medical allowance —Expenditure not deductible 8,200
6 Servant, Sweeper and Watchman
(Appointed by assessee) 9,000
Telephone facility—Tax-free perquisite -
Encashment of earned leave 4,000
. LIP paid by employer 5,000
10. Value of rent-free house 17,590
11.  Group Insurance Premium 1,440
Gross Salary 1,88,930
Less: Standard deduction 25,000
Profession tax 1,000 26,000
Taxable Salary 1,62,930
Amount entitled to rebate u/s 88: -
Contribution to RPF 14,000
Life insurance premium 5,000
Gross Insurance premium 1,440
20,440

Notes: (1) Assured encashment of earned leave relates to the leave of current year, hence, included in salary
for valuation of rent-free house.

(2) Valuation of rent-free house:

Rs.
Salary = Rs. 1,16,400 + 24,000 + 3,300 + 8,200 + 4,000 = 1,55,900
10% of salary 15,590
10% cost of furniture 2,000

17,590
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Example No.5
. A AY THRIETS for., T/ | 20,000 B. AR da9 IR BRIRG &1 FARed a9 & sifiRew 9% S9& g/
bt v fasha wR 5 wfdera HHeE f Ao 81 2001-02 & 79 99§ # S=i9 M Ao @ Refafaa s
() S fFEeE H odl B IFER S= 2,000 F. U 9 I A 7ENE A< Wid d 2
(i) <Y HIE ® 99 D SRIER S99 |
(i) FHH fHRTE H= 5,000 %, UfA AE H R A
(iv) 250 5. ufqHTE ARSI W= |
(v) RS | ST@! @R Ul 1,000 %. B Y fhan|

(vi) FeR 2001 9 9 319 gREAR & AT SR T | 39 I 61 @G Sl Fo 16,000 B. 31 e
q AT WAl B [ H YA R QA 9 R ¢ 1 g =, 9 g8 Jg 9=
14,000 5. B

(vii) S BH gR1 I, faorelt 3R ot 6 Ylaen @ € 71 39 W | G 12,000 3. BT FRE HH
g1 R faan mn

(vii)) 10,00,000 %. ® faspa 4R HHIeF 5 ufdea A =R A
(ix) S AASIE 7 6,000 B. B BIAT BT BUST = AT

(x) 9 ¥ IR I AP A T yiford wfass fAf | S5 999 &1 12.5 gfaewE e fean 5|9
A 4§ ad 5§ 11 gfdera 5t &R 9 22,000 T, =TS wI H T g

q. a1 DI PR-FuiRer a9 2002-03 & forg ‘I’ v § o @ B T B | T8 L @A gU b
=M 6,000 B. UfrATE 9o fh1e BT YA foan 2

Miss Lal is employed in Madhu Textiles Ltd., Mumbai on a monthly salary of Rs. 20,000. In addition to this fixed
salary she is entitled to a commission @ 5% on the sales made by her. During the previous year 2001-02 she had
received the following allowances and amenities from her employer.

(i) Dearness Allowance @ Rs. 2,000 p.m. which is granted to her under the terms of employment.
(i) Bonus equal to two months salary.

(iii) House Rent Allowance @ Rs. 250 p.m.

(iv) Entertainment Allowance @ Rs. 250 p.m.

(v) The employer paid Rs. 1,000 as her Income-tax penalty.

(vi) In September 2001 she went on a visit to Kashmir with her family. The expenditure amounting Rs. 16,000 was
paid to her by employer as leave travel assistance. Had she travelled by AC I class, the expenditure would have
been only Rs. 14,000.

(vii) She had been provided with amentities of gas, electricity and water, the expenses of which amounting to Rs.
12,000 were paid by the company.

(viii) Commission on sales of Rs. 10,00,000 @ 5%.
(ix) She was given cloth of Rs. 6,000 by her employer.

(x) She and her employer each contributed 12.5% of her salary to a recognised provident fund. The interest
credited to this fund during the year @ 11% amounted to Rs. 22,000.

Compute the total income under the head ‘Salaries’ of Miss. Lal for the assessment year 2002-03 keeping in mind
that she spent Rs. 6,000 p.m. as the rent of the house hired by her.
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Computation of Salary Income
for the Assessment Year 2002-03

39

Solution Rs. Rs.
1.  Salary 2,40,000
2. D.P 24,000
3.  Commission on sales 50,000
4.  Bonus 40,000

5. (i) HRA received 60,000

(i1) Rend paid - 10% of salary (72,000-31,000) 40,600

(ii1) 50% of salary of Rs. 3,14,000 1,57,000
Exempt least of the three 40,600 19,400
6.  Entertainment allowance 3,000
7.  Income-tax penalty 1,000
8. LTC (16,000-14,000) 2,000
9.  Gas, electricity and water 12,000
10. Cloth 6,000
11. Contribution to RPF excess over 12% 1,570
12. Interest on RPF excess over 9.5% 3,000
4,01,970
Less: Standard deduction 20,000
Salary Income 3,81,970

Example No. 6

At sife FAR oA Tty e for, et & yawas €1 S 3,200 %. 9f W' @ a9, 300 <. ufd wrg
HEMS ¥l g 100 0 U AIE HARSH ¥l U< &Il 81 S B Bl 3R WA q Wifiied aral T [:gesd
H7PpE B Fhaan § ura g, e sfea arfife fa=mrn 28,000 3. 71 9% F:ged ari 9 faoren ot gl &
TRt & forras ferg e 1 @ ad # 1,300 3. R | e 3 St & Siad W &t giferdt w 1,000 3.
Hifew & gori|

F A I 18 B UfaR 9 16 BRI UraR @5t <) BRI Bt G e Bt T | TS SR TANT T T6d
I H ghRhl 81 PR e ol draf & forg off ygea g/il €1 grsa”l @1 999 W SR g g
FrITe W A F:gled oM IR F:gewr Area ot gRw f w3 gem 9t &, R sgwfaa e s
300 %. 9AT 100 . IRHATE ¥ 1 S T BRI 3R Ta 34y ot gilen A & = & R a9t ik |
A 200 . G 100 B. UA 9T1€ 99 D1 Y7 fban s g1

Ig 9T HF ST & e a7 T FEME W B AR wR g wias Ry § 14 ol siee™ <9 1 S9S
yfgs fHf @ 4§ =re 9.5 gfdea @t g% |F 12,000 2. fawi ad 2001-02 3 Hfee fHA W™

T PR & T A =1 gaA] urs &
(i) R 1.4.1999 Bl 5,00,000 B. F WY,
(i) BIFAR Pl 6,000 . AP I a1 S &;
(i) PR P! T I TQ-TGE@ R T a9 H 40,000 3. =49 I
it arffa @ 2002-03 FR-PyRO ad & forg a9 | FR-A I T BT
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Shri Anil Kumar is manager of Rajasthan Cloth Mills Ltd., Delhi. He gets basic pay @Rs. 15,000 per month, dearness
allowance @ Rs. 2,000 per month and entertainment allowance @ Rs. 1,000 per month. He has been provided with
a rent-free house owned by company the fair annual rent of which is Rs. 28,000. He has also been provided by the
company with facility of free use of water and light for which employer paid Rs. 15,000 during the previous year.
Employer paid a life insurance premium of Rs. 1,000 for the policy on the life of the employee.

The company has provided him two small cars. The cars are used partly for personal purpose also. The salary of the
drivers is paid by the company. The company has provided the amenity of freelunch and refreshment during office
hours the cost of which is Rs. 900 and Rs. 300 per month respectively. He has been provided with the facility of a
sweeper and a cook who are paid salary by the company @ Rs. 200 per month and Rs. 600 per month respectively.

He and the company both contribute 14 per cent of basic pay and dearness allowance towards Recognized Provi-
dent Fund. During the financial year 2001-02 interest credited to his provident fund account @ 9.5% amounts to
Rs. 12,000.

Information regarding one car as under :

(i) Car was purchased on 1.4.1999 for Rs. 5,00,000

(i) Salary to driver Rs. 6,000 p.m.;

(iii) Expenses on running and maintaining the car during P.Y. Rs. 40,000.

Compute the taxable income from salaries of Shri Anil for the assessment year 2002-03.

Computation of Taxable Income from Salaries
for the Assessment Year 2002-03

Solution Rs.
Basic Pay 1,80,000
Dearness Allowance 24,000
Entertainment Allowance 12,000
Employer's contribution to R.P.F. in excess of 12% of
Salary & D.A. 4,080
Interest in excess of prescribed rate Nil
Water and Light 15,000
Rent-free House 21,600
L.I.P. paid by Employer 1,000
Cars 1,83,600
Refreshment and Lunch Nil
Sweeper 2,400
Cook 7,200
Gross Salary Rs. 4,50,880
Less: Standard Deduction 20,000
Taxable Salary Rs. 4,30,880

die- 1. R A g HHH B A 1 B B ferg a7 1,80,000 + 24,000 + 12,000 =2,16,000 .
gl
HES a1 Hal vl & SR fAen § 3ra: aa= 4§ enfaa f&an w21
a4 31 10 gfdera 21,600
2. BR P IAJAM B Yed B AT 7 gHR o SR

W BRI B G B T 1,200 . Ui B IR A q=q
STSaR Bt JfAe B G 600 T. g 718 Bt IR A FAT FA
1,800 %. 9fdl #18 & <% 21,600
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IEA1Y-5

AhF-99 9 I™

(Income from House-property)

AP AR A 3 ¥ d 39wl a1 SR o°ft gE ol @ aiftfe Jeu R e @t o ) SIRh ©

o 9 I=f 1 @Rl B a1 § 920 S99 a9 fhd @R ar U9 9 g3 € B @11 39 UPR &) HbA

TR W A HbH G B 3 Bl & | HbH G & Gy 9 A= forfaa 9 sa= 9 @+ =nfv )

9.  HHMI I ST N §E SRIA W IRT (Q) B IJAR HHM AW § I T AP a0 AHH A
g% SRl 31 wnfiie fasan i 2 o &1 @il $% S © W W ol g8 W @ @1 He, aren
3nfe ft wnfAc fbu oI 21 9 IHuR A 3 | S I DI A fhan siren @ s Rareh qer, e,
R g1, Rfeaw, 7 < T A g, IEH g Ife 3 B

2 g8 9oM 9Hfl sl 3 Aem vt dfive § R g g1 SEH $R I 9Rgul w5 9 a1 ke
¥Y A YT YR FATdl B |

3. faRw ¥ [ 9o 9 A 3ma:- afe faf &= g @) & & gaRe Rarf g, @1 96 I
facw 4 Rera & SUY ud 81 aren fHRrn YRd § B I 2R |

g flacwe @i aft b qem waft o w@ifia o1 sfer fAaewe 2, @ Sae @rl 98 afdw
AT SIQM Sl S9P1 BRI 1<l HIT 8 A1 S9 W Heonl fby gY 8

Yy aga fRmn:- 519 7e H1 @Rl {50 @afda 1 aeE 3 w2 {9, aer, fome, arit @er @ o,
Il 1 <N 3N YA wU ¥ fbR R @1 7, A1 9bH B B B 37 GlAST A o R dad
HpE Bl fbran B Ay B |

aiffe 3ma

(Annual Value)

gRT 23 & AR TS Jed A TARI AU T 9§ § DI APM T AW w6 3 fore fv w &
W B 98 o4 aif¥e Jod HEardl 8 | TR ¥Rl A aiftfe qoa &1 [RuiRv () TR uifera Jeaia (i) o
B arafds (i) AT fIEn d | Sugaar & YR W faan S 1

qiffe Jea &1 fAufRor: g/t 23() @ TR TIffe Y@ a8 34 & e ¥ 98 9o s ufa ad sfea
Y A fAR W) IgE o A< & A1 TR UIferd! Joaiw- a1 aread | Ui &= it =1 | aifdew g ag
affes Jea BN | 39H A @R §RT gH11 T TR uiferdt $7 Tel fan S g1 @ a8 aiffe Jea wgara
gl

AT aiffes Joa Rarem & fore 71 geal &1 sa= § v s 7
(i) TR &1 ar<afds e
(i) R UTferdT Hearh
(i) S =
(iv) 9 fb=m




42 IR fAus wd o
3) T W o R Rgaer g @ sefa 8 o & R w S g€ R wom i
1 aiffe Joa =1 9 4 91 31f9 8rm a8 ST arfis g g |
() dar<fa®s fe=ran
(i) R UTferdT Heard
(i) S fa=mn

SETRY B oI U AP BT TR UIferdl Hedib 30,000 FUA, IR<fAD fHRMEIT 32,000 ToT Sfo f3RmN 80,000
T g1 < APl B NUR W S fFRm Wt & wo,000 TUA & ABM P1 AIfifs Foa AFT ST |

9 W #pE o B Aaae afRffaw @ swrla 81 @ 59 affREw @ e=ia 3 arat Wl Bt
aiff® Jou ag & ot 9 | afdwaw B m:-

() ar<fde fd=rn
(i) R UTferdT Hearh
(i) S =

2 =Ror- 37 1 A ifdwan 9t gorr AME BRR | A O ¥ 1 g 9 AMS IRR W afde T8 @
waall (Ram weafs arafds v ame R @ ofde @1 safg 9 § 9 arafds fasmn
IfFTH B W I8 AMS BRI A ot fdd 8 I 7, Ry 9 ¢ A T | SR & ot e
fSrret TR Fiferdt Y 30,000 aRAfA® fHRIT 0,000 IfAT fHIMAT 3¢, 000 T AFS fHRMAT 30,000 E|

Y| IR § gRdfde fheran A1 | 3ifde g don fada =R 4 arafde favrn aFe favr 9§ ff afde &
Tl HBTH BT Al D Hod qR<fded fhT 1eAfq 80,000 TUA BRI |

(a) PR R T 710 7= S 19 adf | T @refl @ B T & U B @1 A e B 9@ affe

qa
Ahe fb=ran

TR TR UIferdl R
qfE o
(b) AR R R T 7= W 9 ad § FE THT @iel @ a1 T IR @5 ufd srew g @
AP B Jog 1 g |
b b
HEI3N (i) Wrell FHY &1 b=
(ii) ImT fh=ran
(iii) R Urferet BR
qiffs g
IeTeRYl B forn vah webr foryept w1fRies b= 10,000 99 7 21 S WR 20,000 B9 TRUI DI HR FbIY

TAT 74 99 H Ueh |1 Wrell X211 39 HbH FHfd & fHIRITR 1 T 918 &1 fbwran ff =21 foar 59 99y 4
Ferd 3 argel o g @5t o gt @, @ A wwfa @ gea e e

Gross annual value or fair Rent 1,20,000
Less (i) Loss of vacancy period 10,000
(i1) onrealised rent 10,000 20,000

Gross annual value 1,00,000
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Less Municipal Taxes 20,000
Annual Value 80,000
Deductions

PR R QY ¢ 7 & Y W B 9T 24 B JFAR IR fBA R <@ 7 3o 7 qHfd fhwrd
TR I3 ol 7 A 39 aifve fv | | e weifaa Wi 9 gren:

i AF® e ot fb aiffe goa &1 30% BN

fi. PO UR TS A B ST A AHH AR WRIGH g0 61 5901 gA: Fior dxam & fog a8 %o
forn g & o1 R =t 9t Il wEkh A Bt 39 R0 @ R @ @ § g T3 %ol bt forn
T ® AU KU B Aol B bl ot Wi 9 Bt

iii. HHM B TR BH A qd A1 WA A gd S7afd o1 Arol: T HBM 9B TR BH | qd DS A
ISd B O VAT U161 Fp M WIS AT F9PR AR B a1l 99 | RA BIPR 5 FHH arfisp fhwal 9 Heri
I B

W D @ D TP B A P AWML GRT 3,3 S IFAR AR PIS AP TR A1 SHDT HIS AR Sl
W B Y& B B 3 IE § Al SHBI S Hod 3T AT GG | 59 Hael H SH TRUIIDBT B Pl Bkl
W T T8l BN | IR=] IS I @A P 1 B ot T 3 AP A1 F¥afl g 1 U FbM Pl BISHR aravt
F1 HeuTd A IR Q8 Hop™ Fwafa ot ave fdan s qen 9 |3t weifal Wie d 2Rt S 7 faRi
TR W) Wip d Bl B

PN T B & D AGM B HaY H DI ol Bl Hekdl Wb 7 2kl o fb if&rewaw 30,000 39 a6
B Haell g AT W@t 3 I8 BT ABM 31-3-99 S U¥EI RO B WG] AT g4/ § AR AGM 1.4.2003
A gd @l forn & & e @t BERR 1,50,000 9 9 wWid o RN

Practical Problems of House Property

Example No. 1

=1 Eeii @ R W FR-MgiRer af 2002-03 % forg 7eM & aiffs gea @t o BifoTg:
1. 9P &1 -fAgE YN WH e B B A R;

2. 9bM B Th-fAgE 9 5,000 39 A1fRkP AR 9= @A /= g

3. T 9¥ ¥ fevR R e 1 9 A9 9l @1 901 fHRIER 1 Ue A1 a1 fhvmn 8 *Ran; e wifers
T fvr & ey | RuiRa od o8 76 & war;

4.  TRUIfI®T B 36,000 GA DY |

On the basis of the following informaiton determine annual value of the house for A.Y. 2002-03.
1. Two-thir portion of the house is self-occupied;
2. One-third portio of the house let out for Rs. 5,000 p.m.;

3. During previous year the let out portion remained vacant for three months and the tenant did not pay
the rent for one month; The landlord could not fulfil the conditions regarding claim for unrealised
rent;

4. Municipal tax paid Rs. 36,000.
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Solution
Computation of Annual Value of the House
for the Assessment Year 2002-03
Rs
Gross Annual Value:
Fair rent of let out portion Rs. 60,000 less loss
of vacancy period Rs. 15,000 45,000
Less: Municipal tax (1/3 of Rs. 36,000) 12,000
Annual Value 33,000

Hie: HIE IMTW fHRR & Ty 9 FuiRa ord g3t 18 R a1 3@: aiffes Jea 3t oA dRd T9g S9!
HErT et e |

Example No. 2

31 ficeh A v woM-wwRl &1 @Rl ®1 I 90,000 TR aiffd fFRRA 9= ISR g 1 w@rl gr 31
TRUIferpT HR 10,000 ¥ B | TRg FbM & @R 7 fhRkiaR & awsiien faan gon © fob fhvRkiaR Rurferat
I B [T FHRAN | b P @R fIER & fog glamsti ) va ausia & st =1 =g a3 g1

LD
It 1,000
fore ® @-xEE ) TJg 1,000
SH @t AT ) T 800
HATell &1 a4 1,200
HepTH &1 Wil =1 welfadl @ |19 Ban @
TRET 30,000
RICH SN 1,000
HIE I 2,000
YA for W AFGE 91 8, SH 7T HA B B 24,000

wR-fRuiRor ad 2002-03 & forv geE-TR A AT I B TOAET BIfC|

A is the owner of a house property in Delhi. It hasbeen let out for Rs. 90,000 p.a. The municipal tax payable by the
owner comes to Rs. 10,000 but the landlord has taken an agreement from the tenant stating that the tenant would
pay the tax direct to the municipality. The landlord, however, bearsthe following expenses on tenant's amenities

under an agreement: Rs.
Water 1,000
Life Maintenance 1,000
Lighting of stairs 800
Gardener's Salary 1,200

The landlord claims the following deductions:

Repairs 30,000

Land Revenue 1,000

Collection charges 2,000

Legal expenses incurred in connection with the purchase of land on which the house is built. 24,000

Compute the taxable income from house property for the assessment year 2002-03.
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Solution
Computation of Taxable Income from House Property
for the Assessment Year 2002-03
The annual value of the house property is calculated as under: Rs.
Rentrealized 90,000
Less: Value of tenant's amenities provided by the landlord: Rs.
(i) Water charges 1,000
(ii) Life maintenance 1,000
(iii) Lighting of stairs 800
(iv) Gardener's Salary 1,200 4,000
Annual Value 86,000
Less: 30% of A.\V. 25,800
Taxable Income from House Property Rs. 60,200

e 1. "R 23(1) B provisio (1) B FAR Ffdh TRUITDT B HBM B W FRT a8 T&1 b o @ &
ﬂﬂ:sﬂaﬂaﬁﬁ(ﬁqﬁﬁ"@%l

2. #oM HAlferd ERI fRIER # Yl & forg wwsic & s=rid Sl =1 féa T ¢ a8 S9at fv
@ g # A gl R SR | dvar] AHE B e qoa §id 26T |

3. 39 g Ber-arg TE |
Example No. 3

1. A9R 9@ &1 @ 8| 3961 RIS Hedaid HHE: 10,000 T9, 8,000 TG, 6,000 T9A TAT 6,000
TUA B | T8 WA AH H &l ¥ | TR AP A I8 YT AR FAT B | HERT AP SHA 400 9 9 18
R = Ja1 R 31 9 < A @ w-faes R @1 <t a8 s e & forg sgea o 31 s9 79
S R H Sl 400 B9 fhrn g B © 98 -faers R @1 71 138, 1996 B A wpE @ fAwior
% foQ S9H TP 01 T b B 1 S99 WP DI AT 1 7S, 1996 Y 7RI AT AT 31 SR, 1998 Dl FHIG
TN | I P | BRa¥, 1998 BI 600 T ¥ #1E fHRR R Ia1 e man| 1@ ad 2001-02 & forg S+ 00
IR 800 T TSl fIAT FAT 1996-97 T 1997-98 7 a6 & forg S 1,500 T AT 1,400 T FHHLN: AT
GHHI1 | TRUMP! B TRUID! TP D1 10% TR T AR R fban | s=-fRuiRor ad
2002-03 & & forg S AHM-wHfa e ot ama Rty |

Mr. A has four houses, the municipal valuations of which are Rs. 10,000, Rs. 8,000 Rs. 6,000 and Rs. 6,000
respectively. He lives in the first house. In the second house he runs his business. The third house is let out for Rs.
400 per month. One-third portion of the third house is also used by him for residential purposes and the rent of Rs.
400 is received for the remaining two-third portion. A loan was taken on 1st April, 1996 for the construction of the
fourth house, the construction of which began of 1st May, 1996 and ended on 31st January, 1998. The house was
let out on 1st February, 1998 @ Rs. 600 p.m. For the previous year 2001-02 the interest paid by him in respect of
the loan announted to Rs. 800 and for the previous years 1996-97 & 1997-98 the interest paid has been Rs. 1,500
and Rs. 1,400 respectively. Municipal taxes were assessed and paid @ 10% of the municipal valuation. Ascertain his
income from house property for the A.Y. 2002-03.

Solution
Computation of Income from House Property
for the Assessment Year 2002-03
1. Annual value of the first house in which the assessee lives Nil

2. Annual value of the second house in which the assessee runs his business Nil
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Annual rental value of the third house on the basis of 2/3rd portion let out 7,200

Less: Municipal Taxes 600
Annual Value 6,600
Less: 30% of A.V. 1,980 4,620
Annual rental value of the fourth house 7,200
Less: Municipal Taxes (10% of Rs. 6,000) 600
Annual Value 6,600
Less: 30% of A.V. 1,980
Interest on Loan for P.Y. 2001-02 800
1/5th of interest on loan paid in
P.Y. 1996-97 300 3,080 3,520
Income from House Property Rs. 8,140

1. ORI 9 gfd PR AU AR H TN HR TG 3 IAD! I Fb=-wdfa o 4

H-AMY TE g1 98 gl dR-Ga T

2. O/ BRET & TP A AfAF WA & Y@ B HhE B & dl URT 23(2) B NI B D
Th AHM b W A ARl g1 3@ IR 9aH @1 tah-fagE 9 fRR W Ser gan wm
TR

3. W™ $ [AE @ R A gd & T a6l | A A w1 @ @ g 9eE aiftte fewai A
HERN-AY B | g aiffes fhva 3t BN S99 a¥ A IR 9t Sl @ O 19 ad A 7 ot
fAafor g1 gom ©1 F@ ¥R Wi WM T g9 199798 H IR AR I B, I T a¥
1996-97 B1 =TSl YT WA aIftie fdhedl § T a9 1997-98 | MR H¥D WBR fdar SRRm |
T ad 2001-02 i HR-FgiRer af 2002-03 & forg 300 TUA @ grEdl fhw # wSRn @
SR T ad 1997-98 B @ra @t weRit wR-FMuiRer ad 1998-99 § gofawn e a @ gt
Bl |

Example No. 4

PN FREH fol. TPh B HbHI B MR 1Al Y64 & v fRR ) SoM &1 AR &=+ & forg
T | 9IRS H WA 1985 H 5 HHTH-AHI] 9T @ 91 IR WaAi Bl 31 971, 1997 9@ g1 faan | qui faaw

=
Tel @ HE=
ik & T BN @ ol Reraeht IR & fog
1 1491, 1987 6 8
2 20 31, 1994 4 6
3 2591, 1995 5 9
4 319, 1996 10 6

T a9 2001-02 H U 7 FA 8,90,560 T b \u fhan | wuria #R F d1 fRRERi @ 9= A
-3 (AT RTER-TRIER) T | FHA HUAL 7 45,000 T A | AT HR TRUIIH TedTH R 10%
I ST R
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T4 99 9 HAl A A 2 B

2. 2.
forae =@ 7,500 ¥ = 13,200
el S 15,400 ¥ &R 2.5% 50,000
SR @ faorett 3,000 PRI g 45,000
IRA D AT BT WIEE 11,000 JHR 9 B B forg ford &
yfa fb=mn 7,000 01 B TSl 50,000
qr N 4,000
O ERT 91 3 @AY veH @t TE:

i % &1 AT Bad fARRERI & 9N 7 B
i.  ®rg f Reraeh sarE 300 v 9 A A B9 fFRA w® 78 SerE TE 2
Bl Bl HAFE-GHUR A G B[R a9 2002-03 @ forg sa Sifomw |

Karamati Construction Ltd. is a company formed to do business of letting out properties for commercial and
residential purposes. To begin with, it acquired five house properties in 1985 and completed four buildings till
31.3.1997. The details are as under:

Number of Flats
Property Date of Completion Residential Commercial
1 March 14, 1987 6 8
2 April 20, 1994 4 6
3 March 25, 1995 5 9
4 March 31, 1997 10 6

Total rent collected by the company during the previous year 2001-02 amounts to Rs. 8,90,560. Local taxes were
shared by the company with tenants on 50:50 basis, the company paying Rs. 45,000. The local taxes are levied at
the rate of 10% on municipal value.

The following expenses were incurred by the company during the course of the year:

Rs. Rs.
Life expenses 7,500 Land revenue 13,200
Water Supply 15,400 Depreciation @ 2.5% 50,000
Lighting of Stairs 3,000 Office expenses 45,000
Swimming Pool Maintenance 11,000 Interest on money borrowed
Ground Rent 7,000 for buying property 50,000
Insurance Premium 4,000

Other informations as supplied by the Company is as follow:
i Swimming pool is used only by the tenants.
ii.  No residential unit is let at less than Rs. 300 per month.

Compute the Company's income from House Property for the Assessment Year 2002-03.
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Solution

Computation of Income from House Property
for the Assessment Year 2002-03

Rs.
Rent received
Less: Value of amenities provided to tenants:
Life Expenses 7,500
Water Supply 15,400
Lighting of Stairs 3,000
Swimming Pool Maintenance 11,000
Net Rental Income
Municipal Value (10 times of Local Taxes i.e., 90,000x10)
F.R.V.: Net rental income or Municipal Value, whichever is greater
Less: Local taxes paid by the Co.
Annual Value
Less: Admissible Expenses:
30% of A.V. 2,56,500
Interest on loan 50,000

Taxable Income from House Property

Note: Other expenses are not deductible.

ImgeR fauE va a|

Rs.
8,90,560

36,900
8,53,660
~9.00,000

45,000

8,55,000

3,06,500
Rs. 5,48,500
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AEATT-6

R 34l U9 & ™

(Profits of Business or Profession)

qarR

(Trade)

TR A A I3 B 9 B I A 54 fAs6a =1 A1 Ff01 4 @ B | AUR & I=rfa afe a9 &
Ie¥d A IHR P B, AR BT S AT 3T DI SUHA I A & A a8 W AR HEarg |

dem

(Profession)

I3 3 MM 99 Hrl A 7 A fd afda 3t wiRe a1 At argen | B wiran 1 s fore fafde
ST 9 9f318101 ) Mavgha Bkl 81 O dPidd, STaER, FIcs ThlEe—<, SOlfaaR 3fe & Brl U3 Haen |
YR T 4 B 4
g1 28 W 44(D) & IFAR AR A1 49 ¥ =1 1 i fban s 2:-

() SUYR JAAAT 99 B IR ATH

(i) efgf: fFfeRea afimal ot v@ 3 vt a1 vaf § aRad= & day # yra afd

(a) falt YRelta St 1 gl ey B aren @afdd |

(b) o faeft ¥t BT MRA § Tl YaY B aren Al |

(c) I AN P AUR P Y § YR § TR =1 qred1 A |

i)y fa<eh =UR @ Jau § wfkwn:- afe foft aafda, Hxemn @1 Hu @xa@ gR1 I [as
ST 1955 B =TT A ASHA B o A AT U< I & AT W1 Yob AT AADRI Yodb D
o <) TERITY AR & oY § onfie & S 2

(v) falt glaem @1 sIgemu &1 qe:- AR IS FRE@ AR A Y B A v R @ BiE
GiAen a1 g™ 9 § 1 g8 330 Wi 3§ R A BRSO U 01 aabie i e i faRi
A Yo I B THE B G|

(v) T PR o1 @R gfgfaal | RAfFEr o= g @ gl R w2 @R @ s A
ST |

(vi) B q HIEER 9 WfRdi:- 54 9§ QEER 6 9w 1o, dd-, 9999, HIeE Ife o BH P B
A ol @) oAl BRA | "er Ry Al

(vii) KeymanEﬁ‘Tl diforTt | ure ¢ (@Tﬂ‘l P f Tﬂ%ﬁ)

(viii) HEC & IR | 3 |
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(@) oRT40a(3) ® JIFAR [ BT AHS H YA W1 {5 20,000 TG 3 31fYP B
() oRI40A(7) & TR I=gsel & forg S|

(@) ORI 40A(7) & JTAR B BUs A1 T3 | SPIEH |

() wferd a1 WISIGR & IATERVI YOI <Y |

©) fB= ft gBpR BT B N A W@ " |

() TFE A de D 9 H & TE B |

) ®IE |y N fb AR | |G T WA

©) SMAPR, TABR TAT I DR BT YIAH |

(10) 3ol & ORI & HIY § GHgH B A |

(11) f=ft Tomfae ardl & fean wn =@er)

(12) 3ren & e« <)

(13) i @1 9T B & forg P |

(14) 7 fafTm & gr@eEl @1 SooreH HRA 4R S T A
(15) STER

Y WY A Profit Chargable to Tax:- €RT 41 | 44 & I=<FId | M4 a1l A=ferfa oy it @R 3@
99 & wiide § &) A 2|

(1) o=141(1) & R fa=ft v af § wkht @& wu § WaR fF T =7 a1 2 6 g |

@) URT41(2) B JER FEfAl & faspa R A

() oR141(3) & FFAR IS JAUH & PR | TN DI T8 B wwafa 3t @ = @)

@) oR141(4) B JITAR A g FON B IGeA |

() YR IAAAT YT 9 BN D A1E G |

©) oR141(A) B IJFAR fa¥N Hog # A smeRa @t T Afd|

() 9RT44(AB) & JFAR A ff o9 @ FuiRa af¥r 1 sifde wikwn |

®) oRI41(3) @ JFER AR P IAAG JTAYHE B BRI § TAFT 8 T AR 3= Fr fbg A1 & el
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©)

2 3R 9! faspa fd1 don 9RT 35 P I=Fd WeR P T2 Bl BT AR ST R A A 2 A
Y I9 7 g9 &) AR Bl B TG - =11 S0 o1 7d 99 d g 9=0 78 21 afe e a
HENIl SR T A B & Al P Goll A1 A1 SIGM |

¥1RT 41(5) & IJAR I PIE AR 9 2 A1 2 A IHD! A 3} gfed w9 70 i | <t a9t o Faeit
gl

(10) &RT143(D) & JFAR e fAaxia T3 A1 S Sl a1 37 FmT ot <en # g9 9 afdy ol &

9y H ATl B S UR S99 T a9 H B o ford oy A o B[ @@ | o fbe e

IRl @) i =Rl 3 oA a3 @ o ALy uau:-

©

@

©)

@

©)

©)

FY SRS & AR A oR gY ARl @ Ten § a1 44(B) & AR AR 1E fFardt W ser
1 @l & 9T YR H SHHI Bis Voive T8l & d1 U0 el gR1 YR 9e)7me A 9EE o SiH
B AR A S A U Bl 8 SHPT 7.5 YA SIgTs & Hiferd bl 1y |IH1 e |

et ad Raes ot @ =R 3 sfRaRiEl @ 89 ae @™ 6 oFE- 91”1 44(BB) & S19R T
IR B |99y A 1 ¥ & @ a1 10 gfdera e w1 e w9 S

() 39 99 | YRd ¥ a1 faSer ¥ yra afdny
(i) YRGB deR BT 0 Fraf & forw wRa | ura afn|

TATE SRS 9ieH @ MR W AFaREal H 89 arel a3 I0FEE- ORT 44(BBA) © IGER VW @R
A AfarREl @1 o =1 PRI & A &1 5 ufdera |3 S|

() YRT A B MM o OH P oI, MR | I1 YRGB 18- U i |

() YRGB 9ER § 9MHE o M @ fow WRa § ura afdn

gRT 44(BBB) & ¥R fa<eht Hafai o1 weaqul Soif drerisi & day | o eri a1 weie & o
P Hag ¥ i 3nfe & PRIl @ ATUR A YRT § I IRG © IR Ui AfP b1 10 ufdee S9
P 1Y |1 ST |

IR & Hau J g Rfdd @ "y § SRl gRT 44(C) @ SUR Ak A siffarh @
T BrIfer fader § 3R 9IRa WRd | ® 9 IR B TR A 3 & AT A B for 9o brifer
P @Hl BT 98 N uel fan Sren & S Il & Hay | q=1 oY | AR @ fore 59 ey Bkl @
J = -

() ST B FARIS Hod {1 BT 5 gfdwra

(i) WRA B AR & FaY § YUH FrAfad 1 guifas @i, S 41 § &9 2

91 aE & AR 9T 44 B ITAR AR DI AIaRN WIRA F R Far BRI 7 AT I DI
faeaata a1 Suar™ 7 81 A i I @ i B T 9 geR gt e

YRA # gra NfAE x G9R @ g

qa NfATH
3t 9T Uh AR & Aiferd & | SHBT 31 91,2002 B AT 81 ared a9 &1 Ar4-g1 @ran 371 2 -
T, T,
afiRed &g 4,800 bl 4 1,50,840
f=mn, R 3 FR 2,900 AR ufafadi w

A g 750 Tol (Hhel) 5,400
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R = 51,730 w=f &1 b 5,400
P 1,500
9cel 9 ge 450
gad ®&vll & forg mdeH 1,200
Sl q dR 270
S T 450
fasma= 1,550
SUER dA1 e HHAIRAT B 150
31 S Miffew (Jra & fom) 360
St B= 1,450
TR G BRI

(IR & a1 B forg =7E) 480
Hlex-bpR @ fad ) g

GEiEEUEER) 1,800
Stta= = dhfaaw 1,790
¢ B 740
Yol TR el 350
SHETIT B 300
J6 U1 TR TS 1,380
T & forg e 2,500
I TR B forg maeH 3,900
Y& o ol @ # RaraRd 80,840

3. 1,61,640 3. 1,61,640

=1 arfafRaw g & @it €

@ ad ¥ ar<afds gaa ko1 ufeffEad 550 %. |

@ o ¥ a<Ia | I fasan T S #R 4,200 .

@ oma PR s & FFAR Wi 7 F9 1,700 . |

@ fasmo= ¥ 3 550 5. wfFfea § off f aoR 4 T2t gE @en w® U A9y e s w w@d
3T A1

€ BTN Y FSHIS Bl 99N B WAy F T

@ i TTw U WUR fARRA & W= A gen I g foreT snen 98 A e & forg ugaa aR ) B
fa—man, &R 9 B H 2,400 5. 3H 999 D A D B

®) 9@ ko1 AR ® fore form w g

£ 756 & HI-FYRT a¥ 2002-03 & forg ATAR | T T Fe A B TOAT B | BRI IR BT 9
B |
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Solution
Computation of Income from Business
for the Assessment Year 2002-03
Rs. Rs.
Net Profit as per Profit & Loss Account 80,840
Add: Expenses not allowed:
Rent of one-half premises 1,200
Household Expenses 51,730
Provision for Bad Debts 1,200
Loss on sale of Motor Car 1,800
Repairs and Renewals 480
Life Insurance Premium 1,790
Wealth Tax 740
Interest on Capital 350
Provision for Depreciation 2,500
Provision for Income Tax 3,900
Gifts and Presents 150 65,840
1,46,680
Less: Items allowed but not charged:
Bad Debts 550
Depreciation 1,700 2,250
1,44,430
Less: Items not taxable under business head:
Interest on Govt. Securities 5,400
Rent from House Property 5,400 10,800
Income from Business Rs. 1,33,630
Statement of Total Income
for the Assessment Year 2002-03
1. Income from House Property (A.V.) 5,400
Less: 30 % of A.V. 1,620 3,780
2.  Profits of Business 1,33,630
3. Income from Other Sources (Interest on Seurities) 5,400
Gross total Income Rs. 1,42,810
Less: Deduction under section 80L 5,400
Total Income Rs. 1,37,410

qie- 1. T 3P e & forg fd R a9y fasmem «fam R =@ Wi T € H®ife 3791 71 o @t
31fd% B M| [Hindustan Commercial Bank Ltd. vs. CIT (1952) 21 ITR 353 (AlL)]

2. B Y Ao ¢SHE & X@-XEE & A6y A P R AM W E, o A Wi a E
3. 9RT 80L & =TI HERN ARG ufenyfodi R =arat & |ay 4 g, et sifdaas i 12,000 <.
gl
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4, 9 g FAHIBRO1 & Y AR D Ya P Fa9 § 71 2, 3d: AR e § i o {3 W T

5. PHAIRA] B IUSR T A Aol wu d a1 W= 9= = ? 3 Wi 9 49 TE 2
Example No.2 :-

S WEHe™ e Yoile o Rifewie 21 a8 3 291 bS] 3muR W ¥&@dl 21 31 916, 2002 P G491 2
gl 99 & forT SHdT Nbs WM P1 [aAY A4 UaR &

2. 2.

AY A ™ 1,22,000 aistt @t AN 10,000
96 | ko1 fAoht &t @ forg 3,000 TTHH A 8,000
13l @1 fasa 25,250 HeT-BR 1,20,000
R I BT Yob 55,000 PR Y 6,000
9 S &1 Yoib 24,000 Cob| 4,600
AR gfenfori R = 4,500 Sirverera 1 fabvran 1,600
TR A fRmn (R &R AM g 300
&l R) 3,600 fdTa 11,800
Stta= = difaaw 3,000

J6 U1 R TS 300

TRy 3 i 200

Tchlel ST STHT AT § ST 30,000

A9 A ™ 41,550

%. 2,37,350 %. 2,37,350

Ta a9 2001702 & |Eg A FHfafa sl o1 s 3@ §U SHD! U™ A1 HPHH-IR A S Bl A0
B |

@) We-BR B Wl B Th-fAeE YN Sue AafdaTa gAT @ w6y | 2

(3m) He-BR W BN 20 UfAerd B IR A FAT TR T3 WR BN 25 UfAed R A Wb T B

Mr. Bhagwandas is a registered medical practitioner. He keeps his books on cash basis, and his summarised cash
account for the year ended 31st March, 2002 is as under:

Balance b/d 1,22,000 Cost of Medicines 10,000
Load from Bank for Private Purposes 3,000 Surgical Equipments 8,000
Sale of Medicines 25,250 Motor-car 1,20,000
Consultation fees 55,000 Car Expenses 6,000
Visiting fees 24,000 Salaries 4,600
Interest on Govt. Securities 4,500 Rent of Dispensary 1,600
Rent from property (not subject to General Expenses 300
local taxes 3,600 Personal Expenses 11,800
Life Ins. Premium 3,000

Interest on Loan from Bank 300

Insurance of Property 200
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Deposit in Tatkal Telephone

Deposit Scheme 30,000
Balance c¢/d 41,550
Rs. 2,37,350 Rs. 2,37,350

Compute his income from profession and house property for the previous year 2001-02 taking into account the
following further information:

(a) One-third of motor-car expenses are in respect of his personal use.
(b) Depreciation allowable on motor-car @ 20% and on Surgical equipment @ 25%.
Solution

Computation of Income from Profession and House Property
for the Assessment Year 2002-03

Rs. Rs.
1. Gross Professional earnings:
Sale of Medicines 25,250
Consultation fees 55,000
Visiting fees 24,000 1,04,250
Less: Expenses allowed:
Cost of Medicines 10,000
2/3 rd Car Expenses 4,000
Salaries 4,600
Rent of Dispensary 1,600
General Expenses 300
Surgical Equipment @ 25% 2,000
Deposit in Tatkal Telephone Deposit Scheme 30,000
Depreciation on car @ 20% on
Rs. 1,20,000 = 24,000 x 2/3 16,000 68,500
Income from Profession Rs. 35,750
2. Income from House Property : Annual Value 3,600
Less: 30% of A.\V. 1,080 2,520

die- 1. ged A afnfodl W e 9 3ma @t o T SRl T R, o aw SuYd v # A8 gty i
21 g8 =g 9iyHl A I @ Mde A Ay B

2. U1 31 T BN B 1 9fF w01 99 & forg =i foran wn ® s g e wid A BN
3. bl SAlthIA ST ATl § o Wierl <99 2 |

Example No. 3:
31 9™, 2002 P GETE 211 Tl a9 @ forw veh A+ fAa s &1 fAutor gen any-gif[ @ A4 @

3, 3,
RSP e 1,82,300 famt 24,51,500
W TR T P AR 12,57,700 fafay grferan 6,700

IqIEA g 7,98,500 3f~m vefaan 3,66,000
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ARAT 9 TAHRo] 40,700
PHARA R T 41,600
fafag =g 41,600
3o w wHieE, anfe 63,500
HATAD Yob 1,600
IDHE B Yob 2,000
3 w® B 78,600
2 raferfRad fdan 1,30,700
oY A A ™ 2,09,200

28,24,200 28,24,200

WO PN § FIR AfA 25,000 o S AR 2,09,200
I B B forg w=g 90,000
1,15,000
oY 3o faes @1 a W 94,200

%. 2,09,200 %. 2,09,200

=1 ga &1 &= A W gU SR @t R-FuiRe W & fog @R @ emg @t o ST

(@)

@

®)

S
@
®

W TR T 4 FYAH D 04 Wd R ST A T B aFE 1,54,000 3. A 2, Foraep1 i IoiR
qa 1,96,000 %. 1

Sdred 2 9 A= i &
(i) 4,26,000 %. P fHT T SEHR) b |
(i) 9P U R 78,000 T. 1 UBR =4 g
T T3 IR TANTITEAT Bl R TR YOI & 57,000 2. T 11,000 . & Ale] 2 |
ARG R @@ 7 1,200 . FHart 43w A | srerem wmfaa g, 9 swrfoa 7

fafay =g ¥ v f3ien w=en @) U TR [ P 5,000 . TAT Th ATASId IRUATA B S P 2,000 5.
(STel il @ HHETRAT BT G Selol Bl &) TA1 Top 141 N g1$ Y w1 wR 3wl & fFrtaa
TR 2,000 . BRI D A T

f&arelt gor W= 1,000 %. @ A o 91 TS|
15,000 3. B! AR Pl Bae) e 4 g i, 70  FA D0 @R 4§ M S1d &R W 5
frgaR <ie T 81/ 98,200 3. BT < 2 |

The following is the Manufacturing and Profit and Loss Account of a Sugar Mill Company for the year ended 31st

March, 2002:

Rs. Rs.
Opening Stock 1,82,300 Sale 24,51,500
Cost of Cane Crushed 12,57,700 Miscellaneous Receipts 6,700
Manufacturing Exps. 7,98,500 Closing Stock 3,66,000

Repairs and Renewals 40,700
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Establishment Charges 41,600
Miscellaneous Exps. 17,800
Commission on Sales, etc. 63,500
Directors' Fees 1,600
Auditor's Fees 2,000
Selling Commission 78,600
Depreciation written-off 1,30,700
Balance being Profit carried down 2,09,200

Rs. 28,24,200 Rs. 28,24,200

Amount transferred to Profit brought down 2,09,200
Reserve Fund 25,000
Reserve for Income tax 90,000
1,15,000
Balance carried to Balance Sheet 94,200

Rs. 2,09,200 Rs. 2,09,200

Compute the company's business income for the Assessment Year 2002-03 after taking the following information
into account:

(a) Cane crushed includes Rs. 1,54,000 the cost of cane grown on company's own farm, the average market
price of the same being Rs. 1,96,000

(b) Manufacturing expenses include:

(1) Rs. 4,26,000 for excise duty paid.

@ii)) Rs. 78,000 spent on scientific research as follows:
Rs. 57,000 for capital expenditure on the fitting up of a new research laboratory, and Rs. 11,000 for
current expenditure.

(c) Establishment charges includes Rs. 1,200 for contribution towards Employee's Provident Fund which is
unrecognised.

(d) Miscellaneous expenses include Rs. 5,000 for donations to local educational institutions and Rs. 2,000 for
donations to public hospital where the company's employees are treated free and Rs. 2,000 commission in
connection with issue shares for setting up a new industrial unit.

(e) Sugar worth Rs. 1,000 was distributed free on Diwali Pujan.

(f) Rs. 15,000 cost of addition to factory buildings, has been charged to Repairs and Renewals.

(g) Amount of Depreciation, admissible according to rules, works out at Rs. 98,200.

Solution

Computation of Business Income
for the Assessment Year 2002-03
Rs.

Profit as per Profit & Loss Account 2,09,200

Less: Agricultural Income [being the excess of market price
of cane crushed over cost of cane grown, which has
already been charged to the P. & L. Account, i.e.,

Rs. (1,96,000-1,54,000)] 42,000

1,67,200
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Add: Expenses not allowed: Rs.

(1) Contribution to unrecognised P.F. 1,200

(ii) Cost of additions to factory bldgs. 15,000

(ii1) Excess Depreciation 32,500

(iv) Donations 7,000

(v) 4/5th Commission regarding issue of shares 1,600 57,300

Business Income Rs. 2,24,500

Notes: 1. Itis assumed that depreciation allowed by the Assessing Officer includes depreciation on Rs. 15,000

which is the cost of addition to factory buildings.

2. Under section 35(2)(ia) the whole amount of capital expenditure incurred on scientific research is
deductible in the previous year in which it is incurred.

3. Under section 35D, 1/5th of expenditure incurred in connection with commission, brokerage, etc., for
issue of shares is admissible in each of the successive five previous years. Hence 4/5th commission
regarding issue of shares has been disallowed.

4. Distribution of sugar on Diwali Pujan is a reasonable expenses, hence admissible.

Example No. 4:
HRUI Afed garsv & w1 A= 9< AR 3@ 99 & Ml @) 0T $IA B forw Wiie d 27

() NIoFIfa® gl Bl S|

(i) T AP Yol 9AR $-A ® forg aater & & =i B |

(iii) TSIl P ITIT B P foIT Tp AP a1 1 < =AY afdn

(iv) 93 @ a1 T 99 W st A SR B @ g1 99 SR #|

v) YR P BRI waq b1 gern T B, vaa gE B swat wd W SuER | fQar e
(vi) fIRT B FA B oIy AEER B 999 |

(vii) TN 9 forl T U1 R = gHrE|

(viii) 39 FHSN B o9 B forw Sfaex | FoiHAl @1 =< e

(ix) PRTEd ¥ aAgRd 33 Bl 9 & 7790 | T |

(x) -39 P AR S IRM HIEET 7 30 IASRI A FB TR 91 o (S 01 b I3 4 o)
3R I AT & VA B TR A W11 A [ gEE B g | T 8 T AR R 549
B B Bk BT ITaT BT 2|

(xi) T T4 ¥ AR B Tb AW < 8 D 915 IS9P |a” J I T 7y |

State, giving brief reasons, whether the following items are allowable while computing profits and gains of business
or profession:

(i) Donation to a political party.

(ii)) Fees paid to the lawyer for drafting a new Partnership Deed.

(iii)) Sums paid to a Labour leader to call off the strike.

(iv) Salary paid to son, who is working in the office. The salary is reasonable.

(v) Rent paid to daughter for office block which was gifted to her at the time of her marriage.
(vi) Bonus to partner for extra services.

(vii) Interest paid to wife on money borrowed from her.

(viii) Subscription for magazines paid by a Doctor for the nenefit of his patients.
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(ix) Major repairs to the air-conditioner in the office.

65

(x) In the course of money-lending business, the assessee acquired certain properties in lieu of debts and
held them as stock-in-trade. The properties so acquired were destroyed by enemy action and the asses-

see claims the loss as deduction.

(xi) Expenses incurred in respect of a branch the business of which was discontinued during the year.

Solution

() 3le d g Rifd Jg AR A FafAd 21

(i) NP T & Tifdb Tg URT 37 B T 7T 2|

(i) ©RT37(1) & FALIBIO B JFAR Tg I IR-PA-1 (Reaa) g 3@: s d 1
(vi) Reder @1 f&ar wn sfa a9 e T 2|

(v) IE Wid 9 BN 99 b fvr oY af? sfa 7
(vi) e d 8 e & I8 9Eer yo & SuR 8 iR 69 ' QR $R B
(vii) I TP d 8 991 b =arer o i a2

(vii) T Wi 9 T Rifd I 991 @ {a 4 71

(ix) I8 WP T T TR fob I8 AT 7w Bl 9 A 9 |

(x) UE Wie d g [ifd I8 AR 3 BAA F w1 g1 g el @ wu § of

(xi) 9ITET &1 g€ B AR P 9 ST -] & 3 A Bed-aqrg gl
faRex oft.3mR. i 3T arsal B AR Il [ &1 31 9™, 2002 B A9 21 il 99 B fore SHd1

RS den amy-81_ @rar A-fefaa &:

URMRE Tefaa 20,000
| 1,09,000
ok 6,0000
b= 11,000
a9 3,000
Haul, ST 1 I 4,000
fafay =g 4,000
fasm= < 22,000
IR0 12,000
Stta= & Hifaaw 5,000
PR B I

SISAR B I 6,000

UgIe, TRFA 12,000
Rikaei i i 4,000
WARIRS sraef g3 @t fafdear
Holy Family 3RU<Tel § @ 3,000
I Foa-9= (VI )
P AN 3,000
g M 45,000

2. 2,69,000

faspa

sifaw <=faan

Rema dvl for. & w=orasl w®

1ol

AT

gcel Ut faan

gs 3IS &l S (Aael)

giferft uRuaa 89 = LIC & ura
afer

U BH H 19 BT |

1,44,000
52,000
2,000

2,000
12,000
12,000

15,000
30,000

2. 2,69,000
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AfaRew = A+ uaR ? -

fastmo= =g 9 1,100 5. Tt 20 SUBR el B T nfae & o fRareh & Suce | snh Sfaesi @i e
5w

I 94 @l & -

STl TAT O TR S R~ R B B Bkl I B

PR MR 2N A5 IH S A 9397 g8 § 1 AAR & fow 2/3 B

4,000 6. BT TR PR W B &4 D 96 b Gae § 7 e fH=mn o9 18,000 3. B

fie= Tt o F=-MuiRer ad 2002-03 & forg AHa Fot I T FA A Bl T TP WD DY A
feam gu PR

Mr. GR. Sharma carries on his own business as chemist. For the year ending March 31, 2002, his Trading and
Profit and Loss Account is as follows:

Opening Stock 20,000 Sales 1,44,000
Purchases 1,09,000 Closing Stock 52,000
Salaries 6,000 Interest on Reliance Co. Ltd.
Rent 11,000 debentrues 2,000
Bonus 3,000 Dividend 2,000
Printing, Postage and Stationery 4,000 Discount Received 12,000
Miscellaneous Expenses 4,000 Race Winnings (Gross) 12,000
Advertisement Expenses 22,000 Amount received from LIC on
Drawings 12,000 Maturity of Policy 15,000
LIC Premium 5,000 Share of Profits in a firm 30,000
Car Expenses:

Driver's Salary 6,000

Petrol, Repairs 12,000
Property Tax 4,000

Medical Expenses of Physically handi-
capped son at Holy Family Hospital 3,000

Cost of National Savings Certificates

(VIII Issue) 3,000
Net Profit 45,000
Rs. 2,69,000 Rs. 2,69,000

Additional information is as follows:

Advertisement expenses included cost of 20 Gift Packs of Rs. 1,100 each presented to leading doctors on the
occasion of Diwali.

Assume:

Taxes deducted source on Dividends and Debentures are Nil.

The car was used both for business and personal purposes. 2/3rd is for business.

Property Tax of Rs. 4,000 was in respect of his self-occupied house whose Rental value is Rs. 18,000

Compute the Gross Total Income and Total Income of Mr. Sharma for A.Y. 2002-03 showing the income under
various heads. (C.A. Inter, May, 1986)
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Solution

Computation of Income under Various Heads
for the Assessment Year 2002-03

PROFIT AND GAINS OF BUSINESS OR PROFESSION
Source: (i) Chemist's Business
Net profit as per Profit and Loss Account 45,000

Less: Items not relating to business credited to Profit and
Loss Account to be considered separately:

(i) Interest on Reliance Debentures—
Considered under Income from other sources 2,000

(i) Race Winnings—Considered under Income
from other Sources 12,000

(iii) Amount received from LIC on maturity of
policy is a capital receipt and does not
constitute income at all 15,000 -29,000

(+) 16,000

Less: (i)  Share of profit in a firm
[Exempt u/s 10(2A)

(i) Dividend assumed to be from an

Domestic Company [Exempt u/s 10(33) 2,000 -32,000
-16,000
Add: Expenses Disallowe:

1/3rd Car expenses attributable for personal use 6,000

Income from Business 17,000
(ii)) Income from House Property (Self-occupied) Nil
(i) Income from other Sources:

Interest on Debentures of Reliance Co. 2,000

Race Winnings 12,000

Less: Exemption under Section 2,500 9,500 11,500

Computation of Gross Total Income and Total Income
(i) Income from House Property Nil

(i) Income from Profits and Gains of Business

or Profession 17,000
(iii) Income from Other Sources 11,500
Gross Total Income 28,500
Less: Deduction u/s 80DD: Medical Expenses
of Physically handicapped son Rs. 40,000 28,500
Total Income Rs. NIL
qie- 1. HR-fgiRer ad 1998-99 & fasmua =@ w dha &1 ufdey ger A w7 3R s« wwygui fasm=
g 4RT 37(1) B i Wi d B 2

2. ©1RT 80DD & =TI, BRE B g3 DI fafdedn & fag 40,000 2., 3@ Ao G 3, S A1 H
F 8 B Frh Wi 9 Bnftl I 99 forn & & vt 3 WReR sRuard § srid R ol |
I g3 B RIS w9 A a=red 9 BT THIU-IH dAdR TR R A 2
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Exmaple No. 6:-

ImgeR fauE va a|

31 9=, 2002 B FHIE 211 dlell 4 & T AR & RAefead any-giff @ @ a=-fRuirer ad 2002-03

S WUR S P-ATG A4 TAT Fol 1A A DIOIC:

2.
P 94 10,000
Hiferd &1 aad 5,000
Hiferd @ Yol W) T 2,000
A Y 5,000
gad FOl 2,000
fasma= 4,500
sif i fifaam 2,000
Bk 4,000
ufasy o} wfFal & forg w=g 8,000
A gem 2,000
T HR-FAYR B M BN 4,000
A 3 HR g 2,000
et WRPR B T4l B fafben
TEd 39 & forg g™ 1,000
AR P 3B P BIAT W B D I8
Fl & P B forg S =™ 500
ACT-HR & Y 1,000
g A 1,39,000
%. 1,92,000

Ah A

31 o 9 ¥ gy Rereh woe &
faspa w® oy

Tad U1 Bt el (Fgd A 8H B
PR 1991-92 70 I H§ B¥-
RuiRor f¥eEr 3 F e
2l 3 o)

WRHRY ufeyfoal R e (Ade)

P Y Fwfal A e (Fha)
(forerast wwqut oM r-Yad )

IHEN B Tad A BT AT

f&dt fUoa ad 4 dm-ges w®
o T IHA-qUS P arul

57,500

20,000

3,000
5,000

2,500
2,000

2,000

. 1,92,000

WA & H 1,000 . I8 A § Sl U qd Har o afagfd & wu 9 i3 T € wifd sus! |4 9
PR A FATK B & A A fob IH@ a1 3 @ A AR B A T GRS THS T A1 Tl 200
%. ol favafdenem & R o= B Fermart A ™ 9 g H§ wfEa g1 &9 1,800 <. 3if¥e oman T 2|
fasima= =@ 9 500 3. TP AHSt B Show Case B A € | PRETN I fazht B HI AR &1 FIfEH 8,000 3.
F1 YT & T g AR 39 IR B forg @iE faare =91 fFan g1 wfasy o =1fai & forg w= s+t el
& forg 81 Rereht v & fassa W= 1,50,000 %. g ufiwa & 9 gU|

From the following Profit and Loss Account of a business for the period ended 31-3-2002 ascertain the taxable
profits from business and the total income for the assessment year 2002-03.

Office Salaries 10,000
Proprietor's salaries 5,000
Interest on Proprietor's Capital 2,000
General Expenses 5,000
Bad Debts 2,000

Gross Profit

Profit on Sale of residential house

Bad debts recovered (not allowed as
deduction by Assessing Officer
for lack of proof)

1,57,500
20,000

3,000
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Advertisements 4,500 Interest on Govt. Securities 5,000
Fire Insurance Premium 2,000 Dividends from Indian Agricultural
Depreciation 4,000 Companies (Gross) (whose Income
Reserve for future losses 8,000 is exempt) 2,500
Custom Duty 2,000 Int. from Post Office Savings Bank A/c 2,000
Income tax on last Assessment 4,000 Refund of penalty on Custom duty paid
Advance L.T. paid 2,000 in an earlier year 2,000
Donations to Delhi Govt. to provide

Medical relief to the poor 1,000
Legal charges fro defending suit for

alleged breach of trading contract 500
Motor-car expenses 1,000
Net Profit 1,39,000

Rs. 1,92,000 Rs. 1,92,000
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General Expenses include Rs. 1,000 paid as compensation to an old employee whose services were terminated as
his continuance is service was considered deterimental to the profitable conduct of the business and Rs. 200 by way
of help to a poor university student. The depreciation is found to be in excess by Rs. 1,800. The advertisement cost
includes one wooden showcase Rs. 500, Calendars and Diaries Rs. 1,500. Motor-car expenses include Rs. 500 as
motor-car expenses for private use of car. The assessee has received demand notice of sales tax, amounting to Rs.
8,000 and he has not disputed this liability. Reserve for future losses is meant for this liability. The net consideration

received on the sale of residential house is Rs. 1,50,000.

Solution

Computation of Taxable Profit from Business

for the Assessment Year 2002-03

Net Profit as per Profit and Loss Account
Less: Items not taxable under this head:
(i)  Profits on residential house

(ii)) Interest from Govt. Securities

Less: Items not taxable at all:
(i) Bad debts recovered (as they were not allowed
as a deduction in the past)
(ii)) Interest from Post Office S.B. A/c
(i) Refund of penalty on custom duty paid earlier
(iv) Dividends from Indian Companies
[Exempt u/s 10(33)

Add: Expenses not allowed:
(i) Proprietor's salary
(i) Interest on Proprietor's Capital
(iii)) Charity to poor student included in General

Expenses

Rs. Rs.
1,39,000

20,000
5,000 25,000
1,14,000

3,000

2,000

2,000
2,500 9,500
1,04,500

5,000

2,000

200
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(iv) Excess Depreciation
(v) Income tax on last assessment
(vi) Advance Income tax
(vii) Donations to Delhi Govt.
(viii) Motor-car expenses in relation to private use
(ix) Reserve for future losses
(x) Showcase

Taxable Profit from Business

Statement of Total Income

Profits of Business
Capital Gains : Profit on Sale of Residential House (Short-term)
Income from Others Sources:
Interest on Securities

Gross Total Income

Less: (i) Interest on Govt. Securities u/s 80L

AT 1. PvSR 9T SR & R s =g g, 3a: Wie d 2
2. MR B | AT ORI 10(33) & =T dR-9ad & |

(i) 100% of donations of Rs. 1,000 u/s 80G

Total Income

ImgeR fauE va a|

1,800
4,000
2,000
1,000
500
8,500

500 25,000

Rs. 1,29,500

1,29,500

20,000

5,000

Rs. 1,54,500
5,000
1,000

Rs. 1,48,500

3. TSI B Showcase Bl AN YSINM & §; IRg 39 W 4 FAeRT | I8 9191 T & & #191 1 i

¥ Showcase UR 219 i A< B

4. faspa R & fog =g e 9 T & 81 aRIa H ORI T fAspd BRI arel a9 | 9RT 43B
& A PR B | Wt |7 & A s @5t gg afd, o $1 faaver I1fére SR @t Due

Dateﬂiﬁ:lﬁwﬂ_&;%l

5. g S |aY H AT T 31ef-IUS FHERM-AT T &, IC: 372f-qUS Bl AT WR B el R

1 HHl g1 W Yed Wie 9 2 g

6. TRIE1 B fafdedr ved 29 @ folu I WRBR gR1 RNfid BN 6 2 T 9 9T 80G P 3r=id

100 ufdera werN-a g 2|

Example No. 7:-

Ueh TPHTH! AYR P 31 A, 2002 D GHIE BF a1l 99 & A -8} @ S9! AR HR-A17Y A
TN WP F A B, HI-FYRO g 2002-03 & feog, O FHiforw:

2. 2.
PHAIRAT B I+ 15,000 AHd oY - 2,00,000
AMT g 8,000 T (FPpel) Th & f§ Bl 5,000
Qo kT 3,000 IR Capital Investment Bonds
fasmo= 5,000 R ol 1,000
Hiferd &1 94 15,000

Hiferd @ Yol R T 3,000
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fast = & forg W= 8,000
HHAIRAT Bt IGs 40,000
Eiil 12,000
yfa g o 20,000
A 3 HR ghr 5,000
K| 10,000
TS MRS IFaY DI 9T A
® YPeH DI URRem FA R
B I 1,000
s A 61,000
¥. 2,06,000
sfaRea ga=m:

() <= =™ H 2,000 3. d WA E G T HHART Bt AAC T P TR &gl S w9 § 0 gOR

2. 2,06,000

T | 39 FHARY Bl HAY T TG AR S o4 S forg ifdad |wsn T oan|

@) Re Bl fUva ad & 3@ B B forw 8,000 5. @ 7FT BT AN ure 8 T B R WA 39 <1l

R PIS AR Tl D B

@) IS W P B TE § SHST HHANRGT Bt AT IA2AA1 IqT A B FaY T AT | TE dSA YR W

& TS B

() U= 3 B P T U I A 2w A1 & P 98 59 TR B AR D GRIfAa IERBR1 B
JHA BT PRI PR | TR 1 39 YPR D AR B a1l 3= A A o1 <1 foran | 2R 3 3

A B T A e IReR IR S99 STaT 3R 31Id: IIKRIBRY1 Bl < 3|

G) werar A YfA Rrendter & 9™ | 3 Bl & forg 7™ a9 @ forg wa $ | I8 W WRER B

3enfie Hfial @ foro Rara 718 Ao & I=Fid BT AT 961 WA APR BT 1 |

6) = 2,000 3. W D grit TE B
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From the following Profit and Loss Account of a sole proprietorship business for the year ended 31st March] 1997,
compute his taxable income from business and the gross total income for the assessment year 1997-98:

Rs.
Salary to Staff 15,000
General Expenses 8,000
Bad Debts 3,000
Advertisement 5,000
Proprietor's Salary 15,000
Int. on Proprietor's Capital 3,000
Reserve for Sales tax 8,000
Gratuity to Staff 40,000
Donation 12,000
Purchase of land 20,000

Advance Income tax paid 5,000

Rs.

Gross Profit b/d 2,00,000
Dividend (Gross) from an

Agricultural Company 5,000
Interest on notified Capital

Investment Bonds 1,000
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Depreciation 10,000
Legal charges for defending a suit
for breach of a trading contract 1,000
Net Profit 61,000
Rs. 2,06,000 Rs. 2,06,000

Additional Information:

(1) General Expenses include Rs. 2,000 paid as compensation to an employee whose services were terminated as
his continuing in service was considered deterimental to the profitable conduct of the business.

(2) The assessee has received demand notice of sales tax for the preceding year amounting to Rs. 8,000 and he
has not disputed the liability.

(3) The gratuity paid had no relation to the service or salary drawn by the staff. It was given on ad hoc basis.

(4) Donation was given to the Chamber of Commerce to work against the threat of nationalisation of the type of
business carried on by the assesee. The Chamber collected such donations from several other parties also
doing the same type of business. The Chamber in turn donated money to different persons who exercised their
pressure with the Government and ultimately it was averted.

(5) The assessee purchased land in the name of the District Magistrate for constructing houses for its workers. It
was to be done by the Government under the subsidised Housing Scheme for industrial workers. the owner-
ship would vest in the Government.

(6) Depreciation is found to be in excess by Rs. 2,000.

Solution

Computation of Taxable Income from Business
for the Assessment Year 2002-03
Net Profit as per Profit & Loss A/c 61,000
Add: Expenses Disallowed:
(i) Proprietor's Salary 15,000
(i) Interest on Prop.'s Capital 3,000
(iii) Advance Income tax paid 5,000
(iv) Excess Depreciation charged 2,000
(v) Gratuity 40,000
(vi) Sales tax Reserve 8,000 73,000
1,34,000

Less: Interest on notified capital Investment Company

[Exempt u/s 10(15)(iib)] 1,000
1,33,000

Less: Dividend from an Indian Agricultural Company

[Exempt u/s 10(33) 5,000

Taxable Income from Business being GT.I. Rs. 1,28,000
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qie- 1. Aifere &1 a9, IHS Yol IR ATt 91 I M1 B FI R IRAE 9 B

2. MR & forg sifeaas HHar o1 gem & fog @ 18 afiyfd @t Al wierd 2|

3. sl AR @ forg W WeR & g ®ifE sHST aRa § YIEE TE g B

4. UGSl B A AT QAT Pl TG A DI WY el § a9 I8 A9 YR TR PAE Bt T8 7

5. AR & 2d # IR 3ifh B B < 3w 11 & P BeRaey AR BT IIEHIHROT Tl ST
|1 | I T AT AR A FGE A1 | I8 °RT 37 B =<1 Wb d 2F 941 TR 2 |

6. HRETAT 3 BIE Yoit WA a1 =Tel 3 8 Fifd YA R 9991 TR AHE1 B a8 W T8 S aen
A i S T | T 21 31 Rremdter & 9§ w3 T 4R R T JIRA AHHR Wid T B
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TEqT-7

(1!

(Depreciation)

T A MU AR A Y@ @ arell SRl B YA @19 B BRUT S <e-he 8N W SHd Jod
¥ B A1 2| 999 ° TP FHfa b1 Silgd f[Afdad gian 21 S9 [AfYaa afd & gvara SHe1 yvasmen
ST |HTG 81 9T @ it SUS! AN DI SHS Sifad dt STHAIRd afd 3§ T e [ B

o wman 71
T B e § I ATayul
1. i O 9R e e &:-ur1 32(1) @ SIgER aRRE 5 W ¥ SR 9 ® S 9eR a6t
Bt 21
(@) g weafai, (@) srgd wwafa
@ v wafi g et @ R afiur S wafial 9 7 R 3w 9 gen o Wb ®
SIRE:-9EH, W, Wi 920 B, Aqal STerel a9 S, i, 9=, I, Ied-$H I
zafe|
(@ orpd Wt : ord wrufal | s s S Wl 9 @ O 3w an gen = .1 waan
S:-ABID $H, U, ¢S AP SIS |
2. BN M @ forg 9w wwfy wR W@t o1 quiaan a1 s wnfaa 8ien aftu)

3. Wil W EN UG WUS W SRR Wl B | WUS | gHRT U U € a¥ ot I a1 3rged st
AR R S R AT AT AL TH TR AR W & AR ged T U A T

wWipd 21
4. afe 9 qd | I TR 18013 A 9 WAFT &t 7TE B A1 U W AW T BT 50% B9 WP R |
5. afe IS W fBRIT W) @dR I Uee TR Ad SHH ATIR FARIT S &l § -l SHDI ¥ Wi =Tl
g |
6. afe BRI TN FA AT W A A B BERN Wipd Tl ban ot it SA T4 B Hern < AR |
7. BN W 6 aR<fde dFF IR A A § 9 P srgaied @ e wR
3 R Rl avafls arm w1 gan 9o @ @
1. afk g arafy Isne FEUE 3§ TN BR1 @ UTE AR 9 GRS w9 § 56 B AR g
IAD! IS AR H A IS JIFAUE H Bl T HEIHIT GepR WY AR IR<fdd AR gnt |
2. Y FeMl BIE AR AT I STNINGR & ©U § 9« 8kl 8 a1 SWal aRe gd @Rl 3 ar«afae
ANTE | | B a6 AR "erhR WY Al H AF e |

3. Ife PIS PRa BIs IR Sl 94 Ao auf 4 fhfl 3=y aafda & sr=Ra &R S off o a9 §
ARI S WIS ol & <l SHD! aR<fded AF fUsel auf 3§ g @t AR Terp) A9 ¥ A HREE FR
SERI 9IS p3 P forg & 1 fd St 141 § $9 |1 98 a<fde e 9 oref |
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4.  UBIHRO B ASH B AT T T H¥ U DI TR A H¥ Pl SR Beit g Al
IHS! aRfde AN 98l 7 SITEE S SRl BRA drell BRIl & forg off | o9 +ig 9w e
TRTES @ fATieRe 61 291 § g1 2kl ® ) S9! aR<fdd arTd 98l @R Sl TP TSl @ gl
H ot

5. RN GE1 & Faedd g 9 afe fait golt arafidi o1 Y steeaE @ avEr fasan S g < Sl
IRAfAS AN T I & 918 Bl AN AT SIG |

Iafefdaa ged : a1 43(6) B IFAR Iuferfaa Jea 4 o 91 o9 4 &

1. 79 a4 ¥ yre @t 18 I9ia @ forw sren 9 aR<afde dan |

2. grfde AR ¥ | fige auf § wWer faar T g™ gera 9 g9t afdn

3. B B UE 99l @ @us R B Sl ® 7 b ude 9Hfa uR e -3 |

T B =N
(Rate of Depreciation)
maﬁﬁﬂfﬁﬁﬁwwm1962?51appendicslﬁ"ﬂﬂ(i)ﬁﬁﬁé%l\_rﬁﬁ'ﬁilﬁﬂ'\'%i-

o+ T B R
1. Rereh 7oM & |ag H 5%
2. Remeftyamdaan w 10%
3. dIcd ® YaEr 20%
4. yofaan sRTs AT S AdS! &1 @ 100%
weilar @ ffd
1. WM SR 10%
2. gIcd, W, Bictd, JaPred, R wae, wmfedl | fPg ) M aren Bt 15%
w¥fq a1 wie
1. WM SR 25%
2. faEm R
(a) ATER 99, AR, <Y, ga1s Sere (S fhv1e R ged ) 40%
(b) oIt P Tad B drelt [IF JAqT 7 100%
(c) AITARYT Td UguYT Ao I 100%
(d) JIHI B AN W 100%
(e) JIBIET ¥ TN BIF dTell JRIabl TR 100%
(f) PYER T 60%
Serel W
1. WY& S 25%
e s

¥R 32(2) ® IJAR ST T A FARI AU SH TR A & T TR I 99 & qAT AT 8 B PRI
HCIY &1 Sl Wb AAT I AT 7 BN R @Yol FHerkdl A8l At Tl |
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AT T UM @ e
I3 reNfad N1 & Wy ATIRS e[ W 3l o1 TE g1 @ 3= geM © U@y 39 uaR 8|

. sRERIPT A amResa e
2. Wi wE e

- 1 (S
3. HERl:M o EamRee™ 000
- 1 (R
4, HERN:3@fGE
- 1 (S

gfe 3@ ft NI e 9 T o WHh1 A1 S I B A I ¥ TS S0 |
IREAP AR D YR R T B R

Class of Assets Depreciation allowance
as percentage of actual cost

(a) Plant and machinery in geneating stations including plant foundations :

(i)  Hydro-electric 3.40

(i)  Steam electric NHRS and waste heat revocery boilers/plants 7.84

(i)  Diesel, electric an gas plant 8.24

(b) Cooling towers and circulating water systems 7.84

(¢) Hydraulic works forming part of hydrio-electric system including :
(i) Dams, spillways, weirs, canals, reinforced concrete flumes and syphons 1.95

(i) Reinforced concrete pipelines and surge tanks, steel pipelines, sluice gates,
steel surge (tanks), hydraulic control valves and other hydraulic works 3.40

(d) Building and civil engineering works of permanent character, not mentioned above :

(i)  Office and Showrooms 3.02
(i)  Containing thermo-electric generating plant 7.84
(iii)  Containing hydro-electric generating plant 3.40
(iv)  Temporary erection such as wooden structures 33.40
(v)  Roads other than kutcha roads 3.02
(vi)  Others 3.02

(e) Transformers, transformer (kiosk) sub-station equipment and other fixed apparatus
(including plant foundations) :

(i)  Transformers (including foundations) having a rating of 100 kilovolt
ampere and over 7.81
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(i)  Others
(f) Switchgear including cable connections
(g) Lightning arrestor :
(i)  Station type
(ii))  Pole type
(i)  Synchronous condensor
(h) Batteries:
(i)  Underground cable including joint boxes and disconnectioned boxes
(i) Cable duct system
(i)  Overhead lines including supports :
(i) Lines on fabricated steel operating at nominal voltages higher than 66KV

Practical Problems of Depriciation

Ex.1. Uo fofaes a1 & w=ufaal &1 1 3iid, 2001 @1 5= faaror 2 -

1-4-2001 PV
IR<fas qoa sfafea g

HqH : Yo Yo

A 10,00,000 8,10,000

B 16,00,000 15,04,800
e a1 99

P 4,00,000 3,00,000

8,00,000 2,88,000

R 6,00,000 3,37,500

faxfi ad 2001-02 9 H¥ 7 =1 wvafean wa @t
NG| B9 P aNE

Ha+ : vo

C 3,00,000 1.5.2001

D 7,00,000 1.3.2002
e a1 99

S 3,00,000 1.12.2001

T 2,00,000 1.8.2001
faxfi ad 2000-01 & H¥e A =1 wvafoan 9= -

fama 1= fara @ T

Ha+ : vo

A 9,00,000 15.3..2002

B 19,00,000 1.7.2001
e o 99

R 4,50,000 1.9.2001

Q 5,00,000 1.2.2002

7.84
7.84

7.84
12.77
5.27
33.40
5.27
3.02

5.27
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10%
5%

25%
40%
25%

TN B R

5%
10%

25%
40%
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Sol.

AR Ay wa |

Fr-Fuior ad 2002-03 @ forg smferfRaa qea den s ot Al a5t o Fiorg |

The following are the particulars of the assets of a limited company as on 1st April, 2001 :

Actual Cost W.D.W. on 1.4.2001

Buildings : Rs. Rs.

A 10,00,000 8,10,000

B 16,00,000 15,04,800
Plant of Machinery :

P 4,00,000 3,00,000

Q 8,00,000 2,88,000

R 6,00,000 3,37,500
The company acquired the following assets during the financial year 2002-02 :

Cost Date of purchase

Buildings : Rs.

C 3,00,000 1.5.2001

D 7,00,000 1.3.2002
Plant & Machinery :

S 3,00,000 1.12.2001

T 2,00,000 1.8.2001
The company sold the following assets during the financial year 2002-02 :

Cost Date of Purchase

Buildings : Rs.

A 9,00,000 15.3..2002

B 19,00,000 1.7.2001
Plant & Machinery :

R 4,50,000 1.9.2001

Q 5,00,000 1.2.2002

Compute the written-down value and the amount of depreciation for the A.Y. 2992-03.
Computation of W.D.V. and Depreciation

I Block—Building (Rate of Depreciation 10%)
Written-down value of A on 1.4.2001
Add : Cost of Building D acquired during the year on 1.3.2002

Less: Building A sold on 15.3.2002
W.D.V. for Previous Year 2001-02
Less: Depreciation on Building D (one-half of normal depreciation as it is used
for less than 180 days ) (i.e., 1/2 of Rs. 61,000)
Balance

11 Block—Buildings (Rate of Depreciation 5%)

Written-down value of B on 1.4.2001
Less: Cost of Building C acquired during the year on 1.5.2001

Less: Sale consideration of Building B sold during the year (not to exceed
Rs. 18,04,800)

Balance

Rate of

10%
5%

25%
40%
25%

Rate of
Dep.
5%
10%

25%
40%

Rs.
8,10,000
7.00.000

15,10,000
9.00.000
6,10,000

30.500
Rs. 5,79,500

Rs.
15,04,800
3,00,000
18,04,800
18,04,800

Nil
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Ex.2.
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Note : Since the consideration exceeds the W.D.V. in the II Block, the excess of Rs. (19,00,000 - 8,04,800)

= Rs. 95,200 will be short-term capital gain under section 50(1).
111 Block—Plant & Machiery (Rate of Depreciation 25%)
Aggregate amount of W.D.V. of Plant & Machinery P and R
Add : Cost of plant & Machinery S acquired during the year on 1.12.2001

Less: Sale consideration of Plant & Machinery R sold
during the year
W.D.V. for A.Y. 202-03
Less: (i) Depreciation on Rs. 1,87,500 @ 25% 46,875
(i1) Depreciation on Rs. 3,00,000 @ Rs. 25% (one-half
of normal depreciation as the machinery is acquired and
used in the business for less than 180 days during the
Previous Year) 37,500

Balance
1V Block—Plant & Machinery (Rate of Depreciation 40%)

Written-down value of Q on 1.4.2001
Add : Cost of Machinery T acquired on 1.8.2001

Less: Sale consideration of Macninery Q sold on 1.2.2002
(not to exceed Rs. 4,88,000)

Balance

Rs.
6,37,500
3,00,000

9,37,500

4,50,000

4,87,500

84,375

. 4,03,125

Rs.
2,88,000
2,00,000

4,88,000

4,88,000

Nil

Since the sale consideration exceeds the balnce in the IV Block, the excess of Rs. (5,00,000 - 4,88,000) =

Rs. 12,000 will be short-term capital gain under section 50(1)
Total Depreciation = Rs. 30,500 + 84,375 = Rs. 1,14,865.

| a9 2000-01 AT 2001-02 & forw fAex A @) 3 &1 fAavo A= 2 -

ITq ad
2000-01 2001-02
0 0
RS ¥ (391 9 ) -35,000 50,000
ATe] & 25,000 30,000
AHME-G9R § HR-AG 7Y 10,000 30,000

HR-fAERT a¥ 2000-01 o1 2001-02 & forg fiRex A oY g 3y w1« Biforg

Mr. A's particulars of income for the previous year 2000-01 and 2001-02 are as under :

Previous Years

2000-01 2001-02
Business Profits (before Depreciation) -35,000 50,000
Current Depreciation 25,000 30,000
Taxable Income from House Property 10,000 30,000

Find out the total income of Mr. A for the assessment year 2001-02 and 2002-03
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Sol. Computation of Total Income of A
for the Assessment Year 2000-01 Rs.
Income from House Property 10,000
Less : Business Loss to the extent of income -10,000
Total Income Nil
Carried forward Business Loss (35,000 - 10,000) 25,000
Unabsorbed Depreciatrion 25,000
Computation of Total Income of A
Jor the Assessment Year 2002-03 Rs.
Profit of Business 50,000
Less : Current Depreciation 30.000
20,000
Less: B/fd Business Loss to the extent of Business Income 20.000
Nil
Income from House Property 30.000
Total Income Rs. 30,000

Brought forward business loss can be set-off only against business profit and not against any other income, hence
Rs. (25,000 - 20,000) = Rs. 5,000 unabsorbed business loss is carried forward. Similarly, unabsorbed depreciation
of the A.Y. 2001-02 can not be set-off against other income during the A.Y. 2002-03

e a1 a¥ @t AMRe T W ad @5 3 Al e 35t oma | 8 o wch 7, w_eg M AR

T @aRe g1 a5t gfd dac amaR sierar 99 A I | o HEd B



goil | 81

STEY1Y-8

gofl o

(Capital Gain)

Goft <14 W FART AU S99 oW ¥ & o fheft gl vl & evaioRyr o) e & wu A ure @ 2
Yol oM @ IMMaedd dw A B

1. Yot |9f

2. Yoft wHfy gwdiaNo

3. Yoil v @t o

‘j?xﬁ fa (Capital Assets)

goll i 9 AR AU S W | R O a1 AR | 91 99 | uA @ % 81 9 g ® A sngd!
qTe AT I TARM | Yol 9vaft § @i, 3muel, o791, drgd=d anfe enfAe § U iR aen Wt gon
R ¥ S SRR | B9 gt @14 ft golt @ wEdrn 81 g go wwufy § e wfaa a8 @

1. SUR IAAl U3 &1 @1 AT ARG A P1 K, ITA FHIH I el Aied |
2. Afdw TR S| I T S FR S S IRIR & 31 Aew & afdaa war & fog <@t
TS 8 O UEM & S, BHER, AIevaR, fAfde a1 s 3iE Ioreh & 35 53 wnfAd & ureg smuur
i T ©
Wﬁﬁﬂ!ﬂﬁﬂ%:-
@ N T B SR AR g | oS 8
(@) IgI T AR AR, goH, 9 INfT F oIS A
3. WRd 4 HfY 4fa o = & sreR Rera A &
@) TR uiferdt @t W It smardt 10,000 a1 9K 31fdF & | AT
@ AR TR fore $ R A B ¢ fFdriier & R |
4. 6%% Tes qIS, 1977 AT 7% Mes q1$ 1980, AT A fSBH Mars ars 1980 |
5. WA dRRR 9IS 1991
6. B ABR ERT Wl @i, AT ars
goit wwafodl @ yaR
qoll oM @ IFAR Yol Il $I S 9RN | qiel S 3
1. IregPIei= Yol |wf
2. STl goit wwfl

1. YD goit Wi : Srcusdlels Yol Wi | S9R1 SIfAuR S9 Yol 9wl 9§ § O &R a1 & Ui
EXIICRYT ¥ U= 36 9EN W A @i A § ufayfaai 9en gfie g & gfae @ fog gz safd 129m 9
FH Rl | @ I cuBTee Yot F¥Rn dgargt |

2. ddwrend goit i : el golt wuf | g1 IIfiur S9 ww i A § St R & 9
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Exiavel 3 AR § e ugal 36 78N W s wHT W | Wy GHag ufayfadl @ U T & gfiew
@ fore SwRigw 3rafd 1271 | 1% & ft 1 o a' dedwrei= gt Wil e |

gﬁﬁ g BT TR0 (Transfer of Capital Assets)
gRT 2(47) B AR Yoll ¥ & gwIaRy 3§ =1 wffa &

I

wwfy & s, faffwa, Sew B 3|

T & Hay | AMMBRI &1 w9 & |

el B @ errta sifard wu & Wy B o o)

Yol wHf &1 @UR 4 | & w9 3 936 |

T B FaeR o™ et srae wwafy &1 gwdiarr 8@ 9|

Qﬁwﬁ%maﬁmm URT 47 % AR =1 FagRi $1 gw@ieaRol g 9R f goft o
@ IR FEATARON &l AT I

1.
2
3
4
5.
6
7
8
9

10.

fog afamfora aRar & goi a1 1if¥re fawrem wR Wl &1 faaro
T 4 I RIIT R AR

TH AU F¥ gRT AEE B BT TR0 |

T HEE ¥+ gR1 fhan S aren gl |

THIHIVT & =TT GAURY HHI BT SRR

=it B, Srell o1 Wl &1 SO HEE B 3iE A1 T uAl # aRadH |
T AFaRT R @R ARt $1 gwRo|

faft IR FHA ERT WIh TRIES 3 AERIAl BT Th HH S0l |
T SR NENfIe F- & TRl BT ARBR) 6T PSRRI |
o9 fft Thd gaaTg @ IR BIS FFEE A ol '

goll & @ o o @t A
URT 48 PR fhAigoh wafi & SR 8 aTel goil o™ @t 11 1 9 B Set-

1.

BTN Yofl A P UMD : FIBTE Yolt AR B FIONTT B Holvawd U od § W
fAr=fefRaa Yo+ gerE et 39a uear St 919 99T 98 Yoit oY HEATGI | IIcIbTels Yol o1y @t
o R yBR @t e |
BTN Yot A4 = Ufhel @t Twguf AR - (I B Bl AFF + IR B Dl A + faspa =13)
Eefprett golt A 9t o : Sefdrels Yol TRl & SRRl & Helvawy U< o 3 | el
IPH geTs WIgdt | 39 9Tar Sl 99 9O 9 Yol o1 BEcTe | SHdreis goft ey ot o 3=
YHR Bt AT |
Sepreid goil o9 = ufiva 31 ol Af¥ - (FFR $1 9< B Bl GEdid ar + I H IR
P P FAPP AN + TR B TR0 & G99 | fby Y =07)

1. R B 9T PR B GEADId AR -

ARG x 991 & faa gt 9d &1 ara gaeis

TR & T A1 UTS HIA dlel Y BT AR GABTSH 1 1.4.1981 BT AR GADTH, Sl a1G H & |
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2. R A GUR TR 6 YEASIS AN ¢
FUR P AN x q9 & fapa arel 9 &1 ara qaaie

JUR PR drel 99 P AR JADTS AT 1.41981 BT ARK JADTH, Sl 91 4 & |
3. 9RA WRPR A 9 ara wifa gEere aifta fag g

g ad | arma gEoe fasfiy adf re gEeie | iy ad AN ADID
1981-82 100 1988-89 161 1995-96 281
1982-83 109 1989-90 172 1996-97 305
1983-84 116 1990-91 182 1997-98 331
1984-85 125 1991-92 199 1998-99 351
1985-86 133 1992-93 223 1999-00 389
1986-87 140 1993-94 244 2000-01 406
1987-88 150 1994-95 259 2001-02 426

YR S¥1 A B SifFarf & il a1 %01 93 & SRR OR Yol o4 @) 01 6 @t fafd =
UYBR B:-
() FEHH U HA Bl AN, [Ipa =@ o sxamRe R 9 A o faeh ga1 9 aRafaa &
9 S faceh g1 § gon i @ IO R |
(i) 9P gTEq fa<eh ga1 & gl oM Bl WRed ga1 | gRafia a1
T 8 arelt TR & Way A Yol |14 @l AUMT : U1 50 B IYUR At BIE Yol wE b1 @vs
o R <1 R fhar wiran & a1 < ufdwe ot a3 § 9 591 &1 3 ger 29 R A9 A sreudten|
goft o A goft B wEeg |
() e}l B ey # fhar T |
(i) T T B IR F G B WU F1 ferREd T |
(i) T 99 | g I TE IO P aR<AfdP AR |
W 31 B AR

(Cost of acquistion)

i Tl @1 T HRA B AR 98 AN Bkl & R o # HRarn S9 ura Rl 81wy e g
H 9Tl A B AN T IFAIA AfA A AR R

1.

d wrfl 3t A B TE $R @ AR a9 e aRRufEl § gd @rh @ @ & gd @t
B AT AT 1T 2 |

() Tt fRg AfAwir aRarR & fawe w® w=afEl &1 gearT |

(i) We 1 =g § 99U @1 SR

(i) STNIMEPR 3T IR T BT SR

(v) BH I A B GHYE R Al B faavoer A urd gH i |

(v) TP AU H¥ FIRT AT TE—IF HHI Dl g0 |

(vi) TPIBROT B} M drelt ¥ RT THIDHROT B dTell ¥ Dl TR BT EXATART |

(vii) g sfawifora & fadt e g1 A fAsh Wi &1 aRar &1 g

3ier e ufrgfa 9t R : af B sier 1 el 1981 W qd urw fHy T E O SHB 9 R B
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NG S IS AR A1 138 1981 Bl I9TR G, St ft wearen & f2a # 8 At et
499 39l 9 AR : afe 9199 3791 1 31 1981 W gl U fhu T € A 1381e 1981 B SHIhT IINIR
Tl
A MR P U FIA B ARM : TR 552)(A) B IFAR AR B @} AR &g a1 qws &1
A Pl YT B B ARG 4 BRI 3 SIeEht | afe it wa 3t T8 § 9 69 qod 3 9 A
SEP! Yod Y T ST |
A B FAGA R faaRo 3t 1 gol il w® ura $t TE it @ ane faave @ 9 s v
B1 IIOIR JI A AT |
Yorf} YHd Wi B 91 e ¥ AR : afe fasdl g @ ey § s 9l i veH g o ol off
a1 I8 f¥ sruferfEd Joa a1 9ok Jod § | "el & Sgh | 3R ¥ dR 9T<d 39 3t dARTd /1
STt |

PR-Yad Yol o

(Capital Gains Exempt from Tax

gRT 54 % =TI 91 TR & Yoit A4 qoiaan 3R ok A SR & 91 S5 B Q11 Bl §d 31 | T8 s
SITU -

1.

T B HBM D TRV A Goll A1 : URT 54F IR AT v Afda a1 fig sifaenfora aRaR gw
e B HPHM PI SRR B DI Toll o Bl 8 A VA1 a4 =1 o@f R $R qaa 2|

() 39 ABH B A THF-TUR A I Mdd | HR AT B

(i) PRSI 3 59 AR 3t T | gd 1 9 | @ gaiaRon 3 Ay B 2 9 geEE T Raedh 96
T form & a1 9 o § 9= a9an form B

(i) TE BT DA SH AFGM B HIY A WPpd SR W el @ @i | 36 918 A ifdF | A |

(iv) W™ $ TRICR A B4 a1l Gonl a4 ¢ Rargeh 796 3t ara d& B Jaad sRm |

(v) Ofe BTN ERT SO+1 M H1 faaror gifaet w1 ot [ T goft o ot af¥r o =8t avan
@ 39 Al P Yol A ST DT H TH BRAT IMAAD B |

(vi) =1 BT hd BxA Il g9 Bl fAfd | Ife 9 AT A B1 3 99 P <R AR B a1 S
Al goft A9 @ gE IGE PR & TG A $9 SR R B are goit @ oft dR ara g

(vii) Yol 14 @l Aot § 91 1 &1 AR AfQ 39 a9 & rrta &l fdan e o g af¥ = arg
gl |

P B B YA B TR W Yol A : URT 54(B) B IJER Th A g1 el o yfa &

TR | B arel goft ey A ol @ gt @R R R g g

() PR YA &1 w@r e @afda 21

(i) PN YA > R B [ F 299 7@ @1 FRE @ RS B 2 99 gvER o= 8 P @
e ot TS B

(i) YA B TR A B T Yol A TE FA A @ A TF HR Gad @ |

(iv) afe B I 319t 3T BT faaror Sifge B #t A T goft v ot <l varr =6t wvar @
39 A P Yol TN IS 1988 § T a1 aead g |

(v) € FfY 4 70 FA B 399 B <R AR U YA &1 T=7TaRY wR 1 F1Q A1 Yoht v B ge
IqE PR A TG AT S FEIORYT GR B ATl Gorl 9 i HR AG AT |
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3.

AR S ot Y 9 waa B e e ¥ gol @M : URT 54D B SUR Al FRaT
D 3ArENfe SeM $ YA 9 Waa BT SR gR1 AFariar iftree w= forn Smar & @ s9H 89 aren
goft @ A el ™ #R-gaa B

() A 91 yaq ST A y@A B ARy |

(i) T YFA TN WA TR DI [ | F9 A 9 299 7d R B I S forg TN B I M

(i) IR @ Y & 919 399 B TR BIS A1 AENRis IuHA wWftd B @ forg 7E 4fA a1 waA
@ile aar 2

(iv) Y TN Wa9 B TR A B a1l Goll a4 8 YA T 9ad o AN 9% B o srm | ]

(v) afe B ST SO+ ST H1 fdaxvr <1iRaet B a5t fAfd T goft o ot f?n g =1 wxan @
39 R P GOl 19 W1 AT 1998 § STHI HRA 1 ALY |

(vi) -1 YA T T 999 B FIA 1 TAM Bl Y B 919 399 B =R IR W TR FR
f&an < 2 A goi A 3l g Iqe PR & SIgEl 9 AR R 8F are goit o i R I
BT |

il goll wvaftal @ swaoRr | @9 aren goit a™ ddwena avsw § AR o ® 3%
¥ BT : URT 54EC & AR Jeiwrelt Yol wwaftal & g6arv A 819 aren Yoit e A waf = &=
qo B

() Yol ¥ @t R 6 HEM B 3R efdreiy avgw A fafRaifoa wx & sy

(i) SrefpTela AR & SRAIRU A B aTell Yot i SHadTeis Yot avsd a5t AFTd a9 6 Haed arm |
(i) afe ITosH @ W H [ & I1g 399 & <R 37 PT TR HR 31 ¢ A1 g1 9 uRafda

HR 31 ST @) gl v @t e IgE BR S AT G S SRRl R B arell Yo o1 W R
A BT |

(iv) 9USE Pl AN o R 39 U1 B I e A gl § UIRT 88 P I B A GE AN T
B |

Sefwrela wftnfoa swiRyT $7 |/ B9 a1 YOl @/ : 9”1 S4ED & IgER dewres afiyfaa,

@ IO A B aren gon o fA=fofaa waf w® wR gaa g

(i) Yoft ¥ &t IR AR & 91 6 HIE B IR AYROT (e A g #= & sy

(i) YoT 1 @ AR AR 7@ 6 ARG B IRIER HT gad arnt |

(i) afe AEROT 3rEN B WK B A |/ 199 B o= FHH TRV FR 7T Y A golt 14 B
BT ¥GE B &l Tgt

goit wrftal @ gwieRur | Yot @ w1 Raredh 7o 3§ g o fRar o @ a1 54F & srgarR

golt grufial & iRl | 819 aren gon @y R el W) #R gad 8-

(i) el e afdd a1 g fawfora aRar 1

(i) PReral A Sl Wi gy @ ® g Raresh qeH T 2

(i) W & TRV ¥ Y HIST B UTH BIg g Rareedt A6= =8 21

(iv) &axel ot ffd | 1o qd a1 2 9¥ gd e $Is 9e™ @l ofdl € a1 3 99 & <R 9941 ol
gl

(v) <rderels TRl & SRl 9 goil v Y Rareedt 9em o are 9@ R gad Sem|
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(vi) Tfe PRl ARHR B fAaRY e B TF BIg a1 Raresh 9eM By A8 B 1 a1 39 Al
P Yol 14 @I IoT 1988 B ST=IT STHT H1 a1 AMRY |
(vii) Ife B <Te Y Rareeh 96 31 394 & 3" TRV TR 41 § A Yoil o4 Bl B 1§ I
& TG Fonl Y SRR R BN arell Yol v PR A B
7. el &7 ¥ Eifie STM @ geM @ Way A awiEl o gwiaRyr R Yol 9 : ORT 546G B IgER
39 Yoit & 1 ge A= el wr & oo
() il @1 gwraRe SiEfie ST B wed a9 A IR e &5 4 A O @ |eay 4 g 2|
(i) TECRYT | 194 gd a1 399 geErq 98 A A1 wie, Y a1 499 @ie 31 € 1 99491 Al g |
(i) TEIROT | B9 a1l Yol 14 98 9¥f & AR & 6 o el |
(iv) 39 UBR B 7% Yol 99l $H F B F a9 96 309 WA #§ @A Aaedd 7 STl Yol
T P BT IGE PR &l G |
(v) S99 Yol o 3t i SR fAavur <1iRyet F-M | gd T 9 819 9R ol 1 @I aren 1988
# o1 B 2 ARy |
8. ¥ WA B T H A Yot @ ot Af B o a1 R w6 el F afy :oumi saH B
AR 14 Yol GHaf o1 sIarvl (AR a8 Rereh 9o, S, S ot ft 9o wa= a1 a5
Seaprei= goft v feft faum & sraefa siRardan sifSwreor aar &1 ¥4 siftareor o wWiga afd
FedaRel 3t fafd o=y 1 Bkt A 7 wufa @ e wA @t srafd | 9 fg, afagfd o S| it e
[ § Bx S} S| S g<ERe $ A B g T Bkl '

<ieferell golt ™ TR BN

gRT 112 % AR TP SR Gl U afda a1 i sifawfor aRar a1 exeg &+t a1 siffari IR o=t
1 I HIET B [y H BT Yol A1 TR 20% Bt G A B AT S |

AP W IR

e Afdw, g fanfiora, uRar, aafdad &1 |, afdadi o1 Wg 3t T2 § 593! 31 60,000 To A 3ifrH
M TR 2% 1 X A JFDAYR 1 e J2n faesh s faar sie aR 3} R W 2% &) e | JFRDYR v
ST |

e : Srefareld Yoit @l & ey § ¥RT 80 CCC A 80 U A & ST a1 HRT 88 & =i BE wWipd &l
g |

Ex.l. 1.4.1999 Bl ¥ 811 drell A¥fal o9 ©® 8 Uah-¥ &= 9 (311 25% ) e &, = &

Cee)
= (1) 1,00,000
=i (2) 2,00,000
=i (3) 3,00,000
Hd A 6,00,000

goil g s1e@ar Yol |1 @t oM Hifrg, afe -
G)  2000-01 ¥ F¥fA (1) 1,20,000 Fo &} 991 S WIRI § 9AT b I3 X (4) 2,50,000 Fo H W it
Siell 21
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Sol.

() 2001-02° IRl (2), (3) @A (4) 5,00,000F0 ¥ 9 <} SN g 92 39 fAspa 4R 5,000 Bo @k
B B

(i) 2001-02 ¥ FHRRAT (2), (3) TAT (4) 4,00,000 Fo H I & TN g 3R 39 fahy W 5,000 o @
B B

Depreciable assets on 1.4.1999 on which the depreciation is available at the same rate of 25% are as under :

Rs.
Asset (1) 1,00,000
Asset (2) 2,00,000
Asset (3) 3,00,000

Total Rs. 6,00,000

Compute capital loss or capital gain if :

(1) in 2000-01 asset (1) is sold for Rs, 1,20,000 and a new asset (4) is purchased for Rs. 2,50,000.
(i) in 2001-02 assets (2), (3) and (4) are sold for Rs. 5,00,000 and spent Rs. 5,000 on such sale.
(@iii) in 2001-02 assets (2), (3) and (4) are sold for Rs. 4,00,000 and spent Rs. 5,000 on such sale.

Computation of Capital Gain or Loss Rs.

(i) W.D.V. of assets (1), (2) and (3) on 1.4.1999 6,00,000

Less : Depreciation @ 25% 1,50,000

Add : Cost of Asset (4) purchased during 2000-01 4,50,000

2,50,000

Balance 7,00,000

Less: Asset (1) sold during 2000-01 1,20,000

W.D.V. for P.Y. 2000-01 @ 25% 5,80,000

Less: Depreciation for P.Y. 2000-01 @ 25% 1,45,000

(No Capital loss or gain in P.Y. 2000-01) 4,35,000

(i) W.D.V. for 2001-02 4,35,000
If assets (2), (3) and (4) are sold during 2001-02 for Rs. 5,00,000

and spent Rs. 5,000 on such sale 5,00,000

65,000

Less : Selling expenses 5,000

Short term capital gains for A.Y. 2002-03 60,000

(i) If assets (2), (3) and (4) are sold for Rs. 4,00,000 and spent Rs. 5,000 on such sale :
Short-term capital loss = 4,00,000 - (4, 35, 000 + 5, 000) (-) 40,000

Ex.2.fAo fen= 3 1987-88 9 10 o a1l 500 FAHGT 39 40 Fo Ufd 379 B X A @i 3MR 400 o Sellell W

2 A1 A1 1991 9 BH 100 94 3791 fAet | RasaR 2001 9 A 100 AfFBR 3191 20 To Ty 39T Bt T
| fier | S| R 2001 # 100 9999 3191 90 To UfA 3% Bt &% | 991 3 T2 100 ifddR e fRRwwr
2001 % 30 %o ufa 3re1 At TR | 99 A | H-FuRor a¥ 2002-03 & forg Yoit oy s i1 1991-
92§ TR THIfA FEBTH 199 AT TAT 2001-02 H TG 426 AT |

Mr. Kishore purchases 500 Equity Shares of Rs. 10 each for Rs. 40 per share in 1987-88 and incurs an
expenditure of Rs. 400 on brokerage. In May 1991 he receives 100 bonus shares. In September 2001 he gets



88 AR Ay wa |

100 rights shares for Rs. 20 each. He sold 100 bonus shares in November 2001 at Rs. 90 per share and 100
rights shares @ Rs. 30 per share in December 2001. Find out the capital gains for the assessment year 2002-
03. The cost inflation index for 1991-92 was 199 and for 2001-02 it was 426.

Sol. Computation of Capital Gain
for the Assessment Year 2002-03 Rs.

Sale Proceeds of 100 Bonus Shares 9,000

Less: Cost of 100 Bonus Shares Nil
Long-term Capital Gain 9,000

Sale Proceeds of 1000 Rights Shares @ Rs. 30 each 3,000

Less: Cost of 100 rights shares @ Rs. 20 each 2,000
Short-term Capital Gain 1,000

Total Capital Gain = Rs. 9,000 + 1,000 = Rs. 10,000
Ex.3.300d 1994 # S TP AEGIAG HH B 25,000 Fo B FHAT 31 W | YA 37 &1 3Afdhd Ged 100 o

B1 19979 T 7 379 &1 3ifdd Yo 100%0 A 10 Fo & faAT| ST GTER, 2001 H MY 37 50,000
o H 94 &y | faspa W= ST 2% FvE )

AN WHIf Ga®HId 1994-95 Td 2001-02 H 259 Td 426 B |

T 4 &) Ipi AIST A1 SHS! 0T BT |
In April, 1994, S subscribed to the first issue of equity share capital of a public limited company (face value of
each share was Rs. 100) to the extent of Rs. 25,000. In 1997, the com;any converted the face value of its
shares from Rs. 100 to Rs. 10 each. Half of the holdings of the shares held by S was sold by him in October,

2001 for Rs. 50,000. S had to pay a brokerage of 2% on sale. (Cost inflation index for 1994-95 and 2001-02
may be taken as 259 and 426 respectively.)

What is the nature of gains realised and compute the same? (C.A. Inter, May, 1998)
Sol. Computation of Capital Gain Rs.
Sale Proceeds of half holdings of Shares 50,000
Less: 2% brokerage on sale 1,000
Not Sale Proceeds 49,000

Less : Indexed cost of shares :
Actual cost = Rs. 12,500
12,500 x 426
Indexed cost = = 20,560
259

Long-term Capital Gain Rs. 28,440

Notes : 1. Shares are held as investment for more than 12 months from the date of purchase. It is therefore,

a long-term capital assets.

2. The conversion of shares from Rs. 100 face value to Rs. 10 is not regarded as a transfer. The
shares are held w.e.f. 1.4.94.

3. If shares are listed in a recognised stock exchange in India, S can compujte LTCG without
indexing the cost of acquisition, if it is in his interest from tax point of view. If he computes the
LTCG without indexing the cost, he is liable to pay tax @ 10% + Surcharge instead of 20% +
Surcharge. [For details see Sec. 112 Post.]

Ex.4. =1 Temsii 3 $e-[uiRor a¥ 2002-03 & fog Seferens Yol ar 9 <3 $R Bl 01 I8 q1d §¢ DIfog
fb 3191 wRA W A 9T D TaES | GAIPd
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(1) Ao A (wiRa # RarRf) X Ltd. & Ts et &1 w1 3 1981-82H 10,000 To 3ifdhd o & ol
1994-95 9 15,000 %o 3ifhe Yed & 37¥ A< 371 & U H Y| I AR I9 379 Jelrs, 2001
H 50,000%0 # 99 A |

(2) Uuw fawifora g aRaR (WRa # fRarft) 3 Z L. & [ sie @i -
(1) 1981-82® 10,000 To B;
(ii) 1994-95 § 15,000 %0 @ |

IRAR ¥ B 2002 H SURIRT 372 44,000 o TF 36,000 Fo § HHel: 99 3 |

Compute the tax payable on LTCG in the following cases for A.Y. 2002-03 assuming that ythe shares are listed

in a recognised stock exchange in India :

(1) Mr. A (resident in India) is a shareholder of X Ltd. The company allotted him bonus shares of face value
of Rs. 10,000 in 1981-82 and Rs. 15,000 in 1994-95. He sold all the bonus shars in July, 2001 for Rs.
50,000.

(2) A.H.UF. (resident in India) purchased shars of Z Ltd. as under :

(1) In 1981-82 cost Rs. 10,000;
(i1) In 1994-95 cost Rs. 15,000.
The H.U.F. sold the shares in Feb. 2002 for Rs. 44,000 and Rs. 36,000 respectively.
Sol. (1) Computation of LTCG and tax payable on it by Mr. A :
The cost of the bonus shars in nil and hence, the indexed cost of acquisition is also nil.
LTCG Rs. 50,000
Tax @ 10.2% (including S.C.) Rs., 5,100.
The assesses has not taken the benefit of indexed cost, hence, tax shall be charged @ 10.2% including

S.C.

(2) (i) Computation of LTCG and tax payable on it by a H.U.F. Rs.
Cost of shares in 1981-82 10,000
Indexed Cost Rs. 10,000 x 426 + 100 42,600
Selling price 44,000

(a) LTCG without indexing the cost
Rs. 44,000 - 10,000 = Rs. 34,000
Tax @ 10.2% Rs. 3,468
(b) LTCG after indexing the cost
Rs. 44,000 - 42,600 = Rs. 1,400
Tax @ 20.4% Rs. 285.60
Conclusion. The assessee should compute the LTCG after indexing the cost and pay tax @ 20.4%, i.e.

Rs. 286. Rs.
(i1) Cost of shares in 194-95 15,000
Indexed cost Rs. 15,000 x 426 + 259 24,672
Selling Price 36,000

(a) LTCG without indexing the cost
Rs. 36,000 - 15,000 = Rs. 21,000
Tax @ 10.2% Rs. 2,142.

(b)LTCG after indexing the cost
Rs. 36,000 - 24,672 = Rs. 11,328
Tax @ 20.4% Rs. 2,311.

Conclusion. The assessee should compute the LTCG without indexing the cost any pay tax @ 10.2%,
i.e. Rs. 2,142.

Ex.5. $Tcht ugfaet 31 Aiee-arRi 9t wanfas off o Jeaaa S AR § wan ki ot | awfial @ 39 wvs
H dadl 3l AleT-FR A & A& 7F 1996 H B Bt T A 9 1.4.2001 B B IuferRad goa
1,81,000 Fo 21| A SFI HIER-BR A 2001 H 1,50,000 Fo Ht 9 &t M|
HRAR! 2002 H I Th AR B¥-1 X Ltd. B 1,000 3720 4,50,000 o ¥ 991 3w | I+ A 3791 91k 1995
# 3,10,000 %o B WIS A | HPHM BT TP e Sl SA AT 1992 F 3,00,000 Fo BT WHET 2T, 18.1.2002
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1 7,85,000 To # w9 3|
SIYe FaERI B |aY H BR-FgRer a¥ 2002-03 & forg FR-AE Fg GOl A DI AT BTG |
Mrs. Padmini owned two motor-cars which were mainly used for business purposes. The written-down
value on 1.4.2001 of the block of assets comprising of only these two cars, both of which were purchased in
May, 1996 was Rs. 1,81,000. These two cars were sold in June, 2001 for Rs. 1,50,000.

In February 2002, she sold 1,000 shares in X Ltd. an Indian company, for Rs. 4,50,000. She had
purchased the same during March, 1995 for Rs. 3,10,000. A house plot purchased by her in March, 1992 for

Rs. 3,00,000 was sold by her for Rs. 7,85,000 on 18.1.2002.
Compute the amount of net capital gains chargeable to tax in respect o the above transactions for the

assessment year 2002-03. (C.A. Inter, Nov. 1993; Kurukshetra, 2000)
Block of Assets : Cars Rs.
W.D.V. on 1.4.2001 1,81,000
Less : Sale Proceeds of all the assets in this block 1,50,000
Short-term Capital los u/s 50(2) 31,000
Shares : Purchased in 1994-95
Indexecd Cost of Acquisition (3,10,000 x 426/259) 5,09,884
Less : Sale Proceeds 4,50,000
Long term Caital Loss 59,884
Plot of Land : Purchased in 1991-92 :
Sale Proceeds 7,85,000
Less : Indexed Cost of Acquisition (3,00,000 x 426/199) 6,42,211
Long Term Capital Gain 1,42,789
Computation of Net Capital Gain
Long-term Capital Gain reg : Land 1,42,789
Less: Long-term Capital Loss reg : Shares 59,884
82,905
Less: Short-term Capital Loss u/s 50(2) 31,000

Net Capital Gain Chargeable totax Rs. 51,905
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(Income from others Sources)
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AT
(Dividend)
T | AU S IR A Sl pU B ERT AR 319+ IPR) Bl ol § | 9id) Sl 21 @1 a8
MBS B HIH g A I aKY & ©4 H |
URT 2(22) & AFAR AR | I w3 R AR IwrenRal # “gefa a4 |, Fe R[asw
AT AW S R
(1) ® g1 v faaRvr Rormy wwafaal &4 @
@) ®HI RT 91 71T 379 9 K0T U & HY § 9199 319 9 =0T 9 |
@) @ B HIE W) fhar T wg Ao
@) O gRT 379 goll § HH HRS fha g faavon)

6) UuE T FEA R ORI SFaT &1 ARaE 29 9 @, 3mH BT 0 Siwam ) O v Y BH |
B9 10 UfAera 1 AaiSeR @, 33 T B ko1 a1 WA Hxen B 3 T o o T 3reremy &
arRaH f2a @l

@ 4 e mfte =@ -

() N B FEYA R BIS fIaror afe TN o & forg fhan g fraet goi ufdwe awe e 8@ a2 a7
oy wHfaal | | 2w 7 o1 &1 e @)

Q) afk BIE HRE o @ FaE B gl uEd B EOT W FR

@) Tl gasiwvr 3 faedt Ao & JIFAR T B g FF Bl AU FAfAT evdiaRd Y A<l 7
Al T SRRV UH 14l BT qeaRT T8l HeeATQ | aTe axafadl § gafa o i 8|

@ uRurd HRE gRT fderad v @ TRl B fA sifdeas & woawy 37en &1 faaron|

6) afe P FU YR A9 29 BT BMH el 8 Al AR P SR U B fam /= w01

A 9§ A B Y A A

e At I AW T ad @ g wE SReh

(1) M e &) I o ad § 9if¥d ) ol @ S99 T a9 @) A o

@ gRI2 (22) B JFAR AT AT ATHIE YA S T4 DI A AT TG |

@) SR\ e 9 I a9 Fi A e o 9 d HEeE 7 g9 YA B g

@ Ue AR T R URG B dIER gHIAT T ArHiE R # Ig a1 iffa gen 7€ W wmen |

() TP YR P ERT MRA S IR GO 1 AT 9IRG H ST A1 Jfofd 3 /11 Sem |

afryfosi R e
aforgfori

i & AR T UoA | g O WReR a1 IR |11 g1 S 9 ol Y %01 6 AT o § 98
T93 U1 o dlel B TR W foran S ® Jen fifFan et s e 9n & SfUeR @) e e @@
gl

oI 2 (28B) @ AR Afnyfodl W = § Imem A 9§
() S SRPER I TG AR 3t gffa R =1,



I FIEEl A I 93

@ f&ft w1 Aeifaa ko o= ) |,
@) 3/ %ol gl a1 gfofoEl R &,
& B I R IR MG B Fgaqel Haw-

(1) ufeqfoal o= e Seg AF-ufnfoal R @re Aftea Rl w STa gen @ S ® |@en #R e
R 3YATE 7T oAl UGfd (AP T ST @l UgHd) & MUR W LGSl IR HR VMA1 S 8| afS B
A1 BIS @1 Ugfa Rafa ®U A =1 I@d1 81 d1 4191 9 3 9 (Due) 11 drel a9 &1 31T HH1 SIe
IR 91 U< B | IR I8 AP UGN B YR TR AW Gl g A Aot Ui B YR TR BR A
BRT |

0) fREEd A A[-fREEd! o9 29 A TR MY S9 o1 29 A § Sl 9= I drell D ERT 1Sl Pt
2 ffd R wffr a1 swaiaRo = o arel @1 AR i § R =t g9 o 99 1 R
39®! b4 B forg g8 Fam a1 R ® & af? 59 uaR &1 o= 29 fan siom @ += fRaiRor sifderd
S afda ot g 3 § A B S o @Afda 3 57 afnyfil @1 SR R 99 B Sted |
fran 21 wreg 1 <Emeil # o gl fer Swied fAaw arg =& & (1) 3l a8 = Rufzo
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@) wiafl @ RAma | @ iR TfR-alR gl o1 wa ke BR @ &1 FuR TE6 § 9 9 S
WIS &Y A AT HAH & I A MU U1 W U T A1 599 fAsha A B9 ared o goit o 911
TG T Yoil A i | R A g | Al gl @1 s fasea SR S 1 R © a9 st
14 TN R gn 99 | #R A g
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F! I A A Hekdl AR g1 AR g8 Bal gR1 fHan T A @ 59 ufofodl &1 U FRA 6 ana A
Sirg faan wrem | fasban @t <en # fasea Yo A A wer fan s |

©) wioyfaat w® g Qg @ g § A9 ®W B9 R WMol @ wa A @R w® eETeh |
@I Al W e are = ) o 98 afad am, SS9 Ay 31 afonyfadl @1 w@ari @, TR wa s

Cum-—interest 31T @ T Ex—interest

wfayferdl & e
I wR fAfE & forg ufaeyfadt <1 gaR &t @kl 7
(1) wR®r wfefo @  aRe yfeyfaa
(1) wePrd wfrgf

(i) R Yo WA ﬂﬁ‘lﬁl’lﬁ (Tax Free Govt. Security)- &IRT 10(15) & AR B Jad ECARI|
afenyfcl quiaan HR qad & 91 S 3 | SIS] 9l g1 9R=] 91 H 39 9 3a X |4 ge
WA B

(i) Y gad XD} URRYfT (Less Tax Govt. Security)- 3 iRl d=ia a1 50 AR &R
frifaa @t ol 21 39 afogfodl &1 = aR A a1 @1 R s 9ad 8l fhan | 2

(2) =mRe wfwgfori
(i) Y Y RS Hﬁﬁlﬁlﬁ (Tax Free Commercial Securities)- ¥ d qﬁﬂjﬁlﬁ g g o foeh
P g A 1, e A a1 @amaiRe wxven gr1 Aeifaa 66 sl 21 3 /o1 o a1 qvs
® WY ¥ RN g | ST AT B I el Bl | Fifd 39 W TS HH WG 379 919 A It
21 A IR Yo 5T FE IIRh ¥ WS @t 35t gl w6 (991 @t B1R) o) qran 35 fAd s
g1 AfT B ST Y U< AT Bt IHH A B Al SN AhA TG B I DY el M H ST TG |
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(10) i gRen @i avs 19801
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(12) Sea < affbae (10 adta)

(13) STHEHI g9 Gl |

(14) SThEMT I Fod 99 (12 a§t)

(15) _ema dfdn wlfbae (12 aff)
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(17) <ITE S AISHI|

(18) faerw <1 @rar 1981 |

(19) STHEM BT AIALRO @il (5000 O T6)
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(1) U R <l 9Ra | Fard 8 L4
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2) e FR 1 IR d a8 2
() fafer | ema w® 20%
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(i) <refpre= Yol a4l W 20%
(i) TS, e B W dA gS-3IS DI S BT $AW 30%
(@) ®=ri A T -

() R TR NG FA 2
() wRYfE ) e 9 3 TS W 20%
(i) e, AV D WA, S IS B S BT A 30%

IR @ 2%

2) IR TR NG TN T
() e, A9 D W, S SIS B Siid A [ 30%
i) fa=h ga1 4 ford o =01 R <@ =™ 20%
(i) 3 fH=At oM wR =™ 48%

ST WM W® Y &l Bkl

AffEl R =TSt 39 aTel Afad B I8 B & O a8 e <1 9w FuiRa ) A $R e a0 S AR
BIY H THI PR < | TR HURT 193 B =<1 71 @11 Bt < AR IR ITM R TR PR B BeRdl Tal ot
SATeh:-

(1) 4%% IS GRE qvSH a1 O |

@ <t fawr qosH|
B 7 T National Saving Certificates & IV Issue UR ST TS |

1
@ 65% AT 7% Gold Bonds

() DR EIBR T A AXBR B gfgfa |

6) S @ ARAE R4 arell ¥l g1 fAeifAd w1 w= wR <, S | @t a3 2500 B0 | siferd
9 8 91 I8 Uh AR B A/C Payee Check &RT 3@ m &

Sfordt
(Deduction)
gRT 57 & AR '3+ WEFl ¥ I’ e § o A sy Parem & forg e s &t ol &

() ¥ 9P BHAN B Qerar 1 v RIRE UeM @ vy | =i 3y & 33%%21115000?30\—rﬁa’|=ﬁﬁ

34 B b e Hd i wrwet
@ R fFRER 3 T« R 4 4 99 & W $1 gHr T AR | AR 29 SRl ard g

@) g BIE g ol guf ©U A VA I HAM @ forg <oy fhan @ o gofta @1 |afde yafa @ |
&l

@ e gR1 WISTe Bus | HHAN & WK A BUS H ST 1S T3 fR, HeRil ard gl

G) cmuren T ufayfadl @& WY | HR I g1 QT U WIE g, af a7 e WA agd Rl § 9 B
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afrifodi R RN $39 & fog o 1T %o ) =19, SERl 7Y § IR TRy S @ I Bl
BISHN |

9 It WM arel i
T 58 & IR PR A I Frarer & o fr=1 i 8t et s

(1) R ST S AR g |
Q) o9 PR B! AR |
() EREE ERT AEART A=A B fbar T 3 2|
@) WG @ arex faan gen A VA Y W a9+ e d B A 7| A SS9 W A R garn 8 iR
9 & B Brer T A
6G) YRA & 9 O R dIe K ™ ||
© 20,000 F0 A AP THE § T FT P | TH T 20% G BRM|
Practical Problems of Income from other Sources
Example No 1:
fiRe= s1fa @ a9 2001.02 Y 3o I BT =71 fAavor gvga A B | SHD FA I B T I
30
() I 3T YR AT 600
(i) YaffIerR el U= e 3,200
(i) TH FAfda 92 R fFRA R SR A waa T T | 3ma 27,000
(iv) 9% 1 R ST 2,500
(v) APl B ISP H YR oA B BN U Bl 1,200
(vi) qfA fb=rn 600
(vii) 3T T AIEAl W AW 10,000
(viii) @fed &1 39 ura fHan (F5) 8,470
a8 1 Bl ot 91 B &
(B) <N AT PA B AL 20
(@) was a9 weie W wied B 4,000
()  wa=1 qen \wehE &1 i dm 100
Mr. Anil furnishes the following particulars of his incomes for the previous year 2001-02. Compute his total income.
Rs.
(i) Dividend on equity shares 600
(i) Dividend on preference shares 32,00

(ii)
(iv)
(v)

Income from letting on hire of building and machinery under one composite lease 27,000
Interest on bank deposits 2,500

Director's sitting fees received 1,200
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(vi) Ground rent

(vii)) Income from undisclosed source

(viii) Winning from lotteries (Net) received

The following deductions are are claimed by him:

(a) Collection charges of dividend

(b) Allowable depreciation on building and machinery

(c) Fire insurance on building and machinery

Solution

Computing of Total Income of Mr. Anil
for the Assessment Year 2002-03

Income of other sources:

(@)
(ii)
(ii)

(iv)
v)
(vi)

(vii)

Dividend on Equity Shares—Exempt
Dividend on Pref. Shares—Exempt

Income from letting on hire of building and machinery under one

composite lease

Interest on Bank deposits
Director's Sitting fees

Ground Rent

Income from Undisclosed Source

Grossed up Rs. 8,470 — 5,000 (100 = 69.4) + 5,000 = Rs. 10,000

Less: Exempt u/s 10(3) 5.000
Less: Depreciation on Building and Machinery 4,000
Fire Insurance on Bldg. and Machinery 100

Income from Other Sources being T.I.

Ale- AN TR AT A Wipd el e Jifds e H 1 PR Y B
Example. No 2:

31 91, 2002-03 1 T B a1t g9 {0 P & fafvam = garR o
10% | ufergfaan 17,500 %0

12% ITRT |GARYTe dfvgd 10,000 %0

9% FHIs did g3 §fvsd 20,000 30

7- a1 dike b s g=d YHIO-g 10,000 B0

9% fadeht WReR gR1 W gl 10,000 60

7% RBRL divgd 18,000 T0

7% IR M JHI0L-9H 5,000 T0

@
@
@
©®
@
@
®)

600
10,000
8,470

20
4,000
100

27,000
2,500
1,200

600

10,000

97
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Rl @ HR-ATY A THEAT FA B o 60%. e faan| g 4 gie divew @xied @ forg for
TR R 1200 B AT AT

I[B!I LA A M- B AT BT |

Mr. P's investments during the year ended 31st March, 2002 consisted of the following:

(a) Rs. 17,500, 10% Govt. Securities.

(b) Rs. 10,000, 12% Agra Municipal Bonds.

(¢) Rs. 20,000, 9% Mumbai Port Trust Bonds.

(d) Rs. 10,000, 7-Year Post Office National Savings Certificates.
(e) Rs. 10,000, 9% Securities issued by a foreign government.
(f) 7% Govt. Bonds Rs. 18,000.

(g) 7% National Plan Certificates Rs. 5,000.

He paid Rs. 60 as commission for collecting the interest taxable under the head interest on securities and Rs. 1,200
as interest on loan which he had taken for the purpose of purchasing the Mumbai Port Trust Bonds.

Find out his income from other sources.

Solution Income from Other Sources Rs.
(a) Government Securities 1,750
(b) Municipal Bonds 1,200
(¢) Port Trust Bonds 1,800
(d) Government Bonds 1,260
(e) Foreign Government Securities 900
6,910
Less: Collective Commission 60
Interest on Loan 1.200 1.200
Income from Other Sources Rs. 5.650

Notes: Interest on 7-Year Post Office National Savings Certificates and National Plan Certificates is exempt u/s

10(15) [Notification No. G.S.R 607 (E) dated 9.6.1989 ITR 178]
Example No 3:
1 3, 2001 @1 0 X & g A= 9o o B0
@) 10% o W0 TaHvE T 20,000
@ 10% SHEHUE T3 MUMYA Wil | qawR, 1999 Bl FH-ed W A fd ™ 12,500
@ 10% e fAe ¥t & oA 7,500
@ el wfAfd & FouEl W) 1,000

1 3MAEER, 2001 P IHA FHYIATE ¢TI FOIA 11625 B0 & 99 AU IR 12% UIE gIe divs 20,000 T. & A
FR ford A 15% ufdad @) &% 9/ 10,000 B0 &1 01 1< fosan | ufongfodi & % va fasha & fog 9@ 3
3ifHd oI WR 1% YA T2 TS TR P B folg 20 To FHHINME -y favan | 7 @ o= A 6 A g
R S 1 fRwR, 2000 P gS, SEH 5,000 B0 B 12% I TEHAIS F 01 IARISDRI 3 9 fBd |

afafadl wR @e ufd ad | Tt 9on 1 TS B T B B | HR-FuR a¥ 2002-2003 @ forg I@SH! ot
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Solution

(1) Capital Gains:

Cost of Improvement Trust Debentures 12,625
Less: Net Sale Consideration (11,625 — Selling Exp. 125) 11.500
Shoert-term Capital Loss (To be c/fd) Rs. 1.125

(2) Income from Other Sources:

(1) Interest on Securities

(a) Interest on 10% U.P. Govt. Loan for 1 year 2,000
(b) Interest on 10% Improvement Trust Debentures for 1/2 year 625
(c) Interest on 10% Debentures of Jute Mill Company for 1 year 750
(d) Interest on 12% Port Trust Bonds for 1/2 year 1,200
(e) Interest on 12% Bombay Govt. Loan for 1/2 year 300
4,875
Less: Bank Commission for Collecting interest 20

Interest on bank loan for 6 months

(from 1st Oct. to 31st March) 750 _770
Income from Interest on Securities 4,105
(i) Other Incomes: Interest on Debentures of a Co-operative Society 1.000
Income from Other Sources Rs 5.105

die 1. ol & e W S T 9@ HHeE geiva 2 g IR g8 ufaforl 3t |rT | Siret SIRRm |
3 FHAHUE T TS Bl A (12,500 + 125) = 12,625 B0 &R”ft|

2. UfYfadl W Aot quiaan SH Afdd @t I AT S € S 1ol ot 93 [l 1 Swe Aifers
B B 1 AR Wl € 98 @Sl 3t quf 3rafd # Swen wiferd 7 Y@ @ 9 Rigra 99 gen 9 oft @
sﬁm%m‘%mﬁﬂﬂmﬁaaﬁqgiﬁaﬁﬁm%l (LR. vs. Henderson's Executor 16 T.C. 282

3. WEPR |ffd & FUMEl & b R STM WM TR &R P Bl T8 dl IRl B |
Example No 4:

TN IR, i U Fard aafda g, 9 31 A€, 2002 & 991« 89 arel 9 a9 9 gfoeffodl R = 9 =
I APHS U B

WRHI affadi wR &1t 4,000 T0 1

TS AR |1 gR1 i swommsi wR s 3592 601

Fugd forfics @ FuMal W) a9 (oA it 711 e gaaas WR Eidd TEl §) 3582 o |
TRB Yve f1. D Forgsl W) et (FoI RAeel i ol IR A d §) 3,592 %0 |

Yo Felfdgded fol. @ HR-Jad FUHl W @l (Fovd fFf 970 wie tewas ) e 9 T8 §)
3,582%0 |

3TN A= Dt HR-FRgRe ad 2002-03 & forg ‘e wEFl | s’ e # gfaqfadl wR @ sma Sy
UAF T H &A1 30 SF a1 31 R’ &1 37 7|



100 AR Ay wa |

Asha Anand, a resident individual, received in cash the following income as interest (net) on securities during the
previous year ending 31st March, 2002:

Rs. 4,000 as interest on Government Securities.
Rs. 3,592 as interest on debentures issued by a local authority.
Rs. 3.582 as interest on debentures of Meghdoot Limited (not listed at any recognised stock exchange).

On 1st October, 2001 he sold his Improvement Trust debentures for Rs. 11,625 and purchased Rs. 20,000 12%
Port Trust Bonds, for which he took a loan of Rs. 10,000 @ 15% per annum. The bank commission for buying and
selling securities was 1% on face value and for collecting interest Rs. 20. During the year he inherited Rs. 5,000,
12% Mumbai Govt. Loan from his father who died on 1st December, 2001.

such interest being payable in each case on 1st January and 1st July. Find out his income under the head Capital
Gains and Other Sources for the assessment year 2002-03.

Solution
Computation of Income from Capital Gains and Other Sources
for the Assessment Year 2002-03

(1) Capital Gains:

Cost of Improvement Trust Debentures 12,625
Less: Net Sale Consideration (11,625 — Selling Exp. 125) 11.500
Shoert-term Capital Loss (To be c/fd) Rs. 1,125

(2) Income from Other Sources:

(1) Interest on Securities:

(a) Interest on 10% U.P. Govt. Loan for 1 year 2,000
(b) Interest on 10% Improvement Trust Debentures for 1/2 year 625
(c) Interest on 10% Debentures of Jute Mill Company for 1 year 750
(d) Interest on 12% Port Trust Bonds for 1/2 year 1,200
(e) Interest on 12% Bombay Govt. Loan for 1/2 year 300
4,875
Example No. 5:
£ dfera A YRa § [neRY Fard @ #t A ad 2001-02 | 7= R ura g8 E:
Yo
HATAD Yo 20,000
gifea Rera oY yff 4 sma 5,000
godIe H Rerd yff | fawmn 10,000
STHER Jod 9% W R AT 100
IRei S faa fem | o R = 500
faaeft writ & @ 700
Rl fveR i fen faswman 26,250
Rl fbvel W 3 R 9o @1 it aferd g1 23 fdvmn 12,000
el fvR R A w1 R fd W 31 =™ 1,000

gsdrs o afd 12,300
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gffoal | <o 4,000
HR-FAuRr a¥ 2002-03 T ‘37 AEFI A IR’ WP A A\ Afora H @ H MO M9 [ R T

The following incomes are received by Mr. Lalita an ordinary resident in India during financial year 2001-2002:

Rs.
Director's fees 2,000
Income from agriculture land in Pakistan 5,000
Ground-rent for land in Pathankot 10,000
Interest on postal savings bank account 100
Interest on deposits with Industrial Finance Corporation of India 500
Dividend from foreign company 700
Rent from sub-letting a house 26,250
Rent payable by Mr. Lalit for the sub-let-house 12,000
Other expenses incurred on this sub-let house 1,000
Winning from Race-course 12,300
Interest on Securities 4,000

You are required to calculate 'Income from Other Sources' of Mr. Lalit for the Assessment year 2002-03.

(M.D.U., B. Com. Ill, 1994, Purvananchal, 1999, Modified; Rohtak, 2002)

Solution Computation of Income from Other Sources Rs.
for the Assessment Year 2002-03
1. Director's fees 2,000
2. Income from agricultural land in Pakistan 5,000
3. Ground rent 10,000
4. Interest on postal savings bank A/c Exempt
5. Interest on deposits with LE.C.L. 500
6.  Dividend from foreign Company (not to be grossed up) 700
7.  Rent from Sub-letting a house 26,250
Less: Rent payable for the sub-let house 12,000
Other expenses 1.000 13.000 13.250
8. Winning from Race-course 12,300
Less: Exempt u/s 10(3) _ 2,500 9,800
9. Interest on Securities assumed to be gross 4.000
Rs. 45.250

Ae- fageht w9 < eTe R I8 91 R R fh $RET SRR SRR | BT &l AR T8l 6|
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31ATT-10
3 1 AT IA1 3™ BT bl

(Clubbing of Income and Aggregation of Income)

TP B STl YT HR AR YATH TG A1l & | 9o R faavur qifae &3 | ugal 3o+ |t
P TRV S99 THR BT g fb IHA 1< 1 dTell ARSI DI A 7 A o 9 | IRy $9 78
ERITINUT B A TS 3 SXAT<IROTh P & 3 A oIt 21

3 &1 A
(Clubbing of Income)

I =fad P A Sl FIEE B FA A F WAG B AR R URT 60 | 65 T I Al B I
Sl fb PRET B TR A IT g3 © DI DI I’ AW AR & & 7 7791 59R 2

1. Wi @1 sRY BT @91 3 @1 F}RU-aRT 60 B AR Al BIE Afdm Wl @ w@fha
TG fhU f391 € 37 B AT} BR 471 & O UV MM E}T<IRT B drell D M- JAFL St |
2. ¥R P GUSIE FRINVIYRI 61 & IIJAR IR IS Aafad awafl I wrad 89 arelt 3y o=y &fda
B TRV PR 1 & O b q1e A S G SR & Wahehl ¥ Ul WU EXAiRuT R e @ A
I A S | R 59 | IAUEE B
(i) afe g8 TaRvl fhdt ove @ g1 fhar T/ & O S9E1 A1 U 9Tl D Silde Bl A RguSHIY
gl
(i) afe a5 sxaraxer WY faA afdq 1 o 7 & 9en s @ S Biel | IRavsH B
(i) afd exaTaROT 1 A 1961 | gd favan 1 & 91 6 a9 | (AP orafd & forg srgvsa 71

3. oftad |Rlt @t FF-4RT 64(1) B IAER IR faeft drarn & Shaw wefl ) s SwSt s | wfie
Fx ot T B A ey FAfofa 8@ e &

() o1 64(1) (i) B IFAR Sita AR DI T TH TS A A gan a4, HHeE, B a1 3 i
THR P qiR#AE rad 59 afda 1 aRaA 29 81 gt uiksfis afe sfiaa it @t
TH-iif A1 YR ARG B HIRYT AT 3N © <l a8 B D A H Mifie et foban smeem |

(i) ©TRT 64(1) (iv) & JTAR AT HICT FIRT MU Siia= Aefl 1 Fcae A1 e wu 3 fot wafa
BT BRI PR A1 Sl & Sl fob S7er1-37eT %8 & 37gae H 71 81 WX SACR0l A 41 & arel
I RS B 3 H A B S |
4. gFEAY B A™F-URT 64(1) (vi) B JTAR AT fHN e g”1 gF ay &1 a1 wara sfiwa & a8
JIRY 31/5/1973 B 91 SR B <1 Sl 8 < VA ERATARYT | 9T &9 dTell 37 BTl a3
) ST |
5.  oftaq aeft & 9 & fore o aafda ar aafdadl @ 99 a1 afe fadt awfa o1 exaaru B s
A 3 PRl B I H A fhar srem |
6. ©RT 64(1) (vii) ® AR AT BT FRT U g3-aY & f2a & forg fhedt aafda @1 =fdwai @ w=
B TR BT 31/5/1973 B 1€ SR fba1 ST 8 dl 399 9T 819 dTell 31’ BTl &) 31 |1+
STt |
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7.

10.

11.

Ife BRI FIRT 379 Sitaa Al a1 goay & forg faedt @R & o= gol @ R & wu W Brs
IR A1 949 RAARd B 31 S @ ) U0 SRR 9 211 dToll 3 SXiRUIhdl Pl 3 J1=
ST |

URT 64 & AR bl s I=a @} I Al S0 A o o | Wit H <t wwH ® @
1500 To A AfYP FAH Ted D A PRE B I | WA RN | Ry =1 I o= 9= B
BF IR At BREET B I TE A S

() TP I Pl ANIRD M A A |
(i) @t fa<lt wen, iy, RARTe draar, srgwa a1 99 4 |
(i) afe == IIRS 1 9rfe ©U A 3IJIqT & 9@ 9T A |

I} TRIORUI-YRT 64 ® I=<71d e fh=! S PIEl D gRI P ga B I W Bl IR0
SR WEY TH-gAR & oifad aiefl & & A & A1 U9 SRl SRR 3 3 A
ST |

Rt sfufd fRg WRaR 3 wew w1 A =fdrE T &1 FARU-aRT 6402) & IFAR
Ife fadt sfawform feg aRaR @ wew gr1 o wat< gfiwa & $1$ w=f[ 31-12-1969 & a1
TR B & ARl & 9 G | 9T M SACRGl Bt 3 A SIg |

¥t aER-afk fft @fda & g1 R 99 @& SEwa A 5 M afda & am wwuii @ R
foamn oiar @ @ RN w9 9e S SRAIARUIETl Bt 3 A STgE |

I BT ADAA
(Aggergation of Income)

3R BT Hherd A MR fA=1-fa=1 Wl 4 & A7 3 & a1 A § & & ot g # wnfaa & a5t ot
¥ U] S W PR TEl Il

1.

TR Img S e P g A A WA @ P Rl R g 99 A 39 R Ia ) | 9 F
ge faer B

() R 66 & IFAR AfkEl & F° I Al P T8 P A DI 19 1 =1

(i) oW1 86 B IFAR T T A B! I W AfABTH AHAG SR A B 71 FdI & Al L1 9 [SAi
o F A A WA T sem

A € AR-AT TE A A FART AN I I A T I PRSI )T A A A A AT IR
™9 A fBd 3 AR ¥ 94N $) TE B S9P SNl A PR 2

() HURI68 B JFJAR THe ARG |

(i) ©RT69 & JFAR YT A fam ford den famn e fbg 1w faf==

(i) gTPi # fa=1 foran den faen s fan wn a1

(iv) o1 69B & AR fAfFarT anfe & vwa o @rdl d gofaan =& fRard € 2
(v) URI69C & IJAR 7 W foban 7 =3

(vi) HRT 66D & AR §S! TR fog T o1 A1 IHST YA |

IQIeNUl (Example)
fefofa smail «) 3% gam & forg i et =
(1) 10 5, 1987 B fAveR I A 2 A TW o FRURI - g3-ay $ sT=<IRd R d | 39 a9 4

T a9 2001-02 H F-aY DI 20,000 TIY B F §S |
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2) fire ™, S ve fRg afawifora aRaR @1 we & 7 1,00,000 T4 @t 39 st @i 10 Jers, 1992
B 3 g arfawfora uRar &1 a1 wfawe & evaraRa &= &t @ ad 2001-02 H 39 F9ft | aRaR
B 20,000 THA HI 37 AT S |

Who is liable to pay tax on the following incomes:

(1) Mr. Ram transfered a property worth Rs. 2 lakh to his son’s wife on 10th June, 1857 without consideration.
The income accrued to her from the property was Rs. 20,000 during the previous year 2001-02.

(2) Mr. Ram, a member of Hindu undivided family, transfered his personal property worth Rs. 1,00,000 to the
H.U.F on 10th July, 1992, without consideration. The income accrued to the family from the property was Rs.

20,000 during the previous year 2001-02.
HHTEMA (Solution)

(1) fiRex ™ 7 3o wwaf a9 < & 31.5.1973 & 918 39+l g3-aY P SR B <1 | 37 39
|Hfl 20,000 T B I AR I Pl 1A AFBR I/ W PR @AW, 9 b gF-ay o w1

2) fiReR 9™ A 31.12.1969 & 91E oo+ Aok wufi o afawa @ R g sifwifora aRar &
TRIIRG $R &; 31 59 9f | GRUl 311 (Rs. 20,000) TR IM R <M 9 f& HUE gHRAm|
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eq1-11

gifval @ off T4 o= S A o

(Set-off and Carry Forward of Losses)

PR AT & JFAR TAD HIEAT Bl T I Bl Fol I TR PR AT €A & | 3R b 3 & S
A A ? A S ad 3 g B W B A A X A o wdan 21 afe w1 S ad gft 9 @ wa o
FB Tl B IF A AR a1 & gl § @1 gid a5t o waclt ® a9 off @ vy 9 e aaus
fag g &

1.

s & Wide d o wia 3t @ @t gl S ide @ o= Sia 9 e Fart 70 B R Al
T Wdd § UF Wi 3t 21 & O S e B 3= S $ 3 |/ R fhan o wahar ® o M
B PUS dAT g B ] AR & TAT 79 99 H IH PUS & AR A 19 Sl 2| JAT Al b AR A
TN @ AR & AR @t 71 9t gfd S & AR | 95t o Wl ¥ 1 _g 39 W @ 9 svare
A =l

() Wee B AMNR FI g &t g IR A & AR HI 3T A T8 Bt A1 Fhen |

(i) g IIe DI @ @@ DI A1 A B arell g1 A gl 31 Are A I B 3 A A T8 DI
ST Fehal |

(i) PR o A B T B gl F A oA A T B S AqHAA |

I & U w3t 7R 3t gl o fait ofidas @i o & ot o |l B | SRl & forg W@ we
@ HHE & fAuier & forg I v ) @ 3t @[ @ gid o= {5 i ot s | @) o waeclt
wR=] 39 99 & §B Imare f 2 I-

() 9o B 7 G g¢ R A g1 3t gl o= it i &t o & g1 77 favan < wapan |
(i) Yol e e ot @1 Ht gfid s faf fides & 18 @) 5w

(i) <rSt @ Sha a1 A B TR B gfif e A Mifw F oy | ' A IR 7

(iv) Wec @ MR & g $t gl IR Aee & AUR | 78 H o el |

IR e AR 91 Y9 @ @ A ofdf-af} IR Heer @R @ 99 | w1 @ @ 59 el @ g @R
1 U9 & ¥E H 3 fahdt oM W (VST WMR & v |fdd) 3t o |dc 21 afe 9 v | sy
I g g < 9 T A g o fai i @it e @ @t waelt #1

Wee @ AR 3t T A gff-vce @& IR 3t @1 @ gfif e & AR @ @ | & 3 o wad
gl

gs SIS & ISl & WiAd a1 ¥ @M@ o fhar 4 89 arelt g1 3t gfd gs <l & @ 9 & @t
ST Gebell & 3= fbeft 3 | 8|

FR Yo I B T B gRf F gadt o B A1 | & B o whehl B
goht =il ot gfef Goft e & @) o el B
S, 31 Ten ¥ onfe @t = @t el ' B o w@bedt |
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gl @ 3R & W aur SHEt gff S

Carry forward and Set-obb of losses

FIRE B 3 A WF | TR AfAE: S FfHEl @ et ofif 1a ad § s el s @ T @ W @
¥ A9 TR B M @ SR St gfd F o Wt ®1 ) fb A e §

1. e o AR A o o wed
() WBHE TR | Iy s o TR
(i) IR Aeel AR P Tl |
(i) Weel AR B =i |
(iv) SredepTel= goil BT |
(v) <fprei= golt gifai|
vi) g3 IS B =S Y@ | i |
TR @ M A TR g @ wEy § A aEuE
1. #oE il F 21 @ g erral ¢ auf a@ we™ wwafa & ema | B -1 @@ 21
2. IR Wcel AWUR 920 49 F 1 A gfel srrar 8 aut § cruR sierar U9 Y I A A o | 7

3. Wee @ AR & Al # gl 1fde | it 8 auf 9% Wee @ @R |/ & @5t o "W ¥ aerd @
MR a1 & |

4. Yoft Tl 918 rcddTed 81 AR Sefdren+ oifte | 3if¥ie srTel 8 B fAuiRor auf 9w 3m o wrav
Hact goil o9 F & o o1 FIhed B

5. g 3rs @ HIS 3@ A B 3t gfd 3 o SR 31fde 9 o1 4 aut a3t avE 3t oM | Bt o
Apall 21

6. YA IgHuE dun YRAR REeE R v ¢ Goita =@ @ IEifda 9 @ 9 @ s
T 4 o9 P 0P B 719, (OINK &9, 991HE IJaU e B Bl DI ART UH A1 PR ©
dl Ter &1 % = gerR Fnm-

(i) i) F™
(i) =P FFHUM qA IRAR AT W YoiNG @3 |
(i) 3R TS T ARG T |

(iv) Srenfad g1
(v) Ienfe rgwu de gRaR e o renfa goiva @[ |

Example 1

T AMRI T HR-FuiRer a4 2002-03 @ forg =1 fdeaxor sqga faa: %0
AR A TMA 2,00,000
1] a9 & forg #1498 40,000
HHH-T9 A 3 (01 P TE) 4,00,000
fioa auf @ M A W He: IRe T[ A. Y. 2000-01 2,40,000

#4 ge (Smefad) A.Y.2001-02 1,00,000
HR-fAuRer a9 2002-03 % fog =AM F THA G F—F DI AT BT |
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A trade furnished the following particulars for the assessment year 2002-03: Rs.
Loss from Business 2,00,000
Depreciation Allowance for current year 40,000
Income from House Property (Computed) 4,00,000
Items b/fd from the earlier years: Business Loss A. Y. 2000-01 2,40,000
Depreciation Allowance (Unabsorbed) A. Y. 2001-02 1,00,000

Compute the trader’s gross total income for the assessment year 2002-03. (Rewa, 2002)

Solution Computation of Total Income

for the Assessment Year 2002-03 Rs.
Income from House Property 4,00,000
Less : Business Loss for current year set-off 2,00,000
2,00,000
Less : Current year’s depreciation 40,000
1,60,000
Less : Unabsorbed depreciation 1,00,000

Gross Total Income Rs. 60,000
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@ A DI M HA B fAIQ Adved gl I
4 9§ oF arett s

(Deducations to be made from Gross Total Income while Com-
puting Total Income)

TS BRETT DI ATl PR A A W PR 1 ISA1 © 39 9290 B oy SAD AP A1 3 4§ A 4RI
80CCC ¥ 80U A% &t Selfaal wel <t TRl B 1 99 A W R Pl I0AT &t SRt ¥ 1 59 eI o1 qoi
= TR &

1. e BUS A PR B WE H-4R1 80CCC & =T U Afdd §R1 I a9 § WReAg sitad dhm A
Bl G ISl & =N 3R PIS &1 AR 1 PRI § Al 8 10,000 To TP PR Jadd st |

2. fafeen fin NfREE @ =y § FEi-uRT 80D @ I=F1d Tep aafda & ERT 39+ A1 39 Siia= anef
39 i foar a1 nfdd gl & Iy ¥ S96 WRAY BT 91 R R S T8 A3 10,000 HIA d6
HR g BN | afe T8 S 65 ad | SifiE Y B BRETAT ERT HRIAT ST § @ TS 15,000 Fo TP B
et |

3. fawerm, anf3e), fafdea w® =g a1 59 Sfiew fRafe @ forg fby 1o o @ =y § SdR-ar
80DD & NI o fdd a1 fa=g ifawifora aRar & gR1 smm R anf3a i aafda &1 wReia Sha=
1 e Y et Srgifa Ao & =i i & SR & < 40,000 o T A wfd SRR A Bt
Ig Td I B qERIP a1 INIRS wu A g 81 R fhar s =nfv |

4. fafdem W =g & W&y § SSRki-aRT 80DDB & I Ue arh afaw an fivg sfawfom aRar
P N1 AU TR 3G foell waw ot fAafdse W = fasan e @ &1 SH 40,000 Wo i HERn Wiga
it af I @ 65 ad 9 ifdiw oy & forg fan & @ wERh 9t fd 60,000 Wo BTt | e fAfdea
=g faftre famRal & vy § &1 wnfku|

5. Seaox fhen @ fog oA T o1 & AR A & Ty § SERR-URT S0E B IR U @fda
&1 IOt S=a Rien & forg aft fa<f fifva dwen 9 o1 foran en don s@ %01 &1 Y= =rat |fda
40,000 o T Bl A BN |

6. guaref wRensii a1 g A PNl H RA 17 M P wEy e FSM-URT $0G P =AM AT FEKd
il BT @ A e A g i 29 R urw el 39 9wy ¥ @[ €1 YeR @ B9 -
() U M R arg afdr A i a2
() T oAd ama af¥ # d g S
(i) W T e arg afd A Ao SR &
(a) oI Y | 100% Bk AR 21
(b) o FHY | 50% BN Qe 21
i) W I RFal arg afd N w77 RN
(a) o =Y | 100% Bk A B 1
(b) o FHY | 50% B fAerd 21
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A) R @ g @ e w9y 7 100% FAR wpa @kt -

1.

 ® 2 A »D

—_ =
- O

12.

IS Wl B |

T AIPIAS B |

IHIHT HUS |

f<it faea faenera a1 fRien w=en & M|
YT H31 BT IS ST DIV |

RTERT JRET I |

A A &1 SR YHu Herhar |
q& WA &1 AT | AEd PIY, TERTE |
q& 931 BT A5 I5d DY |
dHIRET 1 IS FER1 Hiy |

. TORM Y&u ST qera s |

TN @) RIfbea g s |

®) fa Hi g TF e W&y # 50% A e &

1.

2
3
4.
5

(©) ¥ 9 T e Wy § arg ¥ A 100% FERR wipa Bk ¥

1.
2.

(D) ¥ 9 T R vy § AFg i A 50% PN wipa < @

1.
2.

3.
4.

1.
2.
3.

ol M BrevSyH |
STATER ol 9g® ¥ fa |
I 91t DIV |

YT H31l P hldl TSI DIy |
gfe=t el IRTe exe |

TRarR Ao & 9wy 9 QT v e[|
YRA Aerftie tafeeE 4 2 U M|

faeft veria W= @ goaf s @ forg Ry v T |

109

<t O = B TF A A TN A1 AR, B, Ta BT YYR P D S A B w9 9

|fed g 2|

BRI T I AYPR ERT AT A S srcadsgs ol @ f2al & forw ol &l |11

bl wrdwie a1 thefie af<x @1 aRee, Jwar, fRen =R ot wv=[ & forg Rt 1 aM|

(E) ¥ el < 0 #t it A -39 Y | @ 3 A I 9hd g o § | A "er
@ vear 9 a2t ufdr @ &

gIRT 80CCC | 800 T @1 wIfad (80G @ BRIl BISHR) |
q 3 o R #R T8 S B
Sefeptela golt o |

fam A o T & S fhan T T A i B A RuiRa v @ forg wfte T

far e |
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AR Ay wa |

HYRT 80G & =M Bkl B T B o) fafd)-

1.
2.

10.

11.

|IvA I I BT AT B |

AP [ MW H A §0CCC A 80U T Bl HEIfal (80G Pl BISHR) Tl HR A AR BT 10% PRI | Al
f arg fdn enft

A1 g S 0 B A i 39 Afd 9o Afaa =@

Iy Af | 91 A el I D) SrSI | S A P AR G AR AR B SRER B

HA A AR H [ 100% HERN dTel T HCSI3 | Feqear] A9 AR BT 50% B | T 50% dTel S 57
| el |

fARR & P @& "y § FEAA-URI 80GG B =T U @fda a1 fag sifanfora uRar 5@ wekit
P HIT P Feball 2| 991t fob a2 fh¥R & Hp= H 7 Y1 &1 9 SS9 HobH v = = A« 811 59
el @ forg o A9 § 999 ®| 219 98 el A -

(i) T I D 10% A 3P 37 fb=d @t Al
(i) F{eA I BT 25% AT 2000 Fo A A

F[A AN A A APl Fol 3 H A §0CCC A 80U T Bt BRIl (80GG Bl HEKil BISHR) HEH
D 91 A9 AR A 7

I sgEuE @1 3™ e @ fog Ry 1t a@ @ wEy d§ FAA-uRT 80GGA & o= U&
PR GRT I ST Sl fob f<dt favafaencra wrera an fa<dt o= e & fog Ay 1y a= @t
AR 100% HERN A B

ARG & 9N FAIGHT § @Ml & T EY 3 FENM-URT SOHHB & IR Al IS YR SR IR
P IR MG, ISP, 19, Jd B A0 BT BRI HA A BIg A4 HARI § A1 WA - BT 30% BER A7
g |

AT AT @ fAsae @ W # SERN-URT S0HHBA & <RI Afe $IS WReg wva a1 farh
I A IR & AT P A1 HAMI § Al TN A9 BT 30% HERN AT 7|

fafq =R @ @it @ w9y § FERR-URT SOHHC & Sg9R afe T WReg Saeit an fRardt afdam
9§ ¥ P ATl (WA de A1 @AW gl 31 Bled) IR W TR [afh s ' 9 Ralkg |
F1 70% BRI A BRI |

HARN B AU

1.

v fafqg sal SwEs @

i . Export Turnover .
Pr ofits of Busin essx +290% of Expert Incentivesx
Total Turnover

Export Turnover 70
X —
100

Total Turnover

v fafq wal = @

. . . . Export Turnover 70
Export Turnover — Direct Cost — Indirect Cost)+< 90% of exp ort incentivesx —

X
Total Turnover 100

v fafq saf wee S @

Turnover as per the disclaimes certificate given by exp ort house = 70
X —

Pr ofits of the Bu sin ess X
Total Turnover of Supporting Manufactures 100
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12.

13.

14.

15.

16.

(a)

(b)

17.

(a)

(b)

Bed U1 WgeH WEe A1 I Ifeal & AR | aRad g kel gu1 4 wurd w1 aw @
Y § FARN-aRT S0HHD & =T Teh MR 7=t a1 Rarft @afda S diee a1 wrwan ar< sies
AT A1 A A<l & AR 3§ oW g A faeh wies o1 & 1 dansii & g5 § 9 31 &1 30%
HERN A B

Fge} Aftrar Al ot & Rafa @ & @ g #§ FAM-uR1 S0HHE & 3R Tah WRed &vueit
1 Rarft afda o & Frugex b amh &1 Falq 0 &1 @1 Fruger aiba amh @ (e &
Y H YR & IR qdh-ifh AAIY IS Bl § A1 W Aaia | 9 3 &1 70% weRit A B 1 TR
& Su faeeh sma @1 wReia gg1 9 6 9@ & 3= aRafda =1 ferm smQ |

e WimeaaR anf @ fAafq @1 swiavor 3§ o™ & Wy | FEA-UR1 S0HHF & 3= T MR
FHt a1 Fardt afda S ) fiien Apea, Seiifasa diwedR, S iid Hikcaar, eifdo™ wHER
AIHedIR & AR | 11 § T 3961 [aiq = & @1 ¢4 i 9 s ma &1 70% Heri arg grm|
Terd s faf At 31 Al 6 w1E @ s IRaa a1 9 aRafkda =1 < S|

31914 1990 & 9¥ER] g 130 1991 ) qd wifda selfies Susms @ o™ & way d ackil-e
TRT 801 & 311 | WEpR! FHIfa o e fAfdad fafd & sr<=x enfie Supa a1 3N 18 & =R |
PIS Y PN & o1 TA AT BT 25% AR 12 991 b bkl g S|

I fAPTd STHHl R B AN B T A BHERM-URT 801 D AT AR DI FRETAT INURYA
gfaumg, g FaR @t Y, sienfie @, faga Sarea a9 faau snfe & e o 4§ om @ <
T SUHHA! W AT o b1 = afdera s @ @

T R ¥ B g wkit A W @ sEf-

() g B Ry quf 9@ W 1 100% |

(i) Mt 5P AR auf 9@ AT BT 30% |

37T Ft TN ¥ wERM P WA E @10 Y Rufzor aut 9@ s w1 100% 1

Jawve faw Swrhl 4 A selfie Swral 9t sl sr@l deal, Wk @ @™ B
Y § HEN-URT 80-1B & I=NG AR I IR F-t W STeTo, g, sienfie S, oy
SN $ AMR 4 o 8 1 T F= o Jenfes qen el srgaum, afw da @ S, pi
IIET ISR A1 URaed & $rd A offt g3 ® o 39 4RI & = Bkt ard gl |

W wie & qen § #Rh @ W e aeR ¥

() TP YR B S 1318 1991 | 31 91" 1995 F} @i § IR &1 72 81| 39 AR | 8
qIl Y P 30% b SxTER A3 IRMRIE 10 a6 9P Bk A 2|

dicd A T § wAA A W A TeRr @
() TP YR H et gaar ot 5,00,000 ®o & |

(i) Tred fd verst a1 anfior & an fawdt el v o= Rea & den SE9 31 A1d 1990 & ge=e dol
1380 19949 gd A1 31 A/ 1997 B e a1 1 38 2001 | Yd HA 631 R FR fam & |

(i) 3= faet Ton # T oUA BRI 31 ATE 1991 H YA 1 34 19954 qd A1 31 /1A 1997 & geanq
TRAT 1 3 2001 | qd g FR I A

AN B 9= de IEf-

®

Ife PIE Bicd TSt a7, Urr &= a1 oief = R Rera 2 @) S99 91 &1 &1 50% 10 RR1e auf
P Beldl AIg B |
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(ii)
(c)

(D)

(E)

(F)

(G

(H)

(ii)

(D

AR Ay wa a|

Ffe 3= fdfl = R Rud 2 @1 Il &1 30% IRMRIS 10 98] T Bl a7 2|

Ife HI$ BT 31 91 1991 B 91 U= 1 3¥el 1995 A gd 3191 3ireifies Iushy i o g <
IH I URT B <A Bk & St |

FHERT P @l Ta AE-

(i) Rl AR B gon § SHAD AN BT 25% IRMRIG 12 98 d& w7 B |
(i) B B G H T BT 30% IRMRIES 10 R RgiRor auf a@ wSkdt arg @
(iii) =T PRETAT B M H M BT 25% IRMRIB 10 Iuf TP Bldl AT S|

Ife BIE HRare [0 fUod &3 9 a1 i Sushd 1 31| 1993 & 9eard 1 35 2000 | gd 9w
PR A1 B @ 9 IPR B ura |

FHERT P @l Ta AE-
(i) ¥ " quf Gb 100% 3FTA 5 HR Rzl auf a@ weer) w@fafd o) auf 4 7 9sf q@ |
(a) ¥ B U H 35% |
(b) ST B T H 25% |

Ife PIg HISCT AT Y SR SUHH 31 A= 1995 P I Ry 1 3l 2002 4 Yd IR HR <l
g @ ¥ werlt 9 ger & seh-

(i) P B I H D AT BT 30% AR 10 g8 TP Pl A B |
(i) TEPR! AR B T2 d SHPD AT BT 25% IR 12 T8 TP Bl AT B |
(i) 3T B} TIM H SHD AT BT 25% AR 10 I9f qb Bl A BN |

I e SiEnfie SgaU™ & SR § TN g3 PH D Al BT 100% 9 5 PR iR auf 7
HErd A BRI |

QS I & IA1E H 7R Y STHA 3rel 1997 A g4 A1 1€ 3 9IRS fbT &I € A I8 il &1 100%
AR 7 auf b BRI A BRI |

Ife IS 3iEfie Sushd 31 91 1991 & g9 U= 31 916 2003 9 g4 $A I & forg Mo s @en
U B BT AMUR S ¢ a1 9 951 FErn fert-

FN B FE H-

(a) UM 5Tuf 9B 100% |

(b) 3FTA 578l qb T BT 30% |
wear! Wfafa ot e #-

(a) WM 5Tul db 1 BT 100% |
(b) 3T 799l db AT BT 25% |

YUSRYI Tl uRae Sl & o191 &R 31 97 2001 & YR ST9H1 ATIR TR HRal & Al 8 arel
ol § | A ekt ferh-

() 92M 5 B Ryl auf 96 e B 100% |
(i) SN 5 HR AyiRor auf qb-

(a) ¥ Bt T H AW BT 30% |

(b) 3T B M F 1 BT 25% |
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18.

19.

20.

21.

22.

(a)

(b)

(c)

Sg-Aofievoiiy ufdne & WAL Td HHHU D AR A AH-URT S0JJA B =T IS DS BTl
3d SdRP, $g A191h, RN, BRAMNS WIE JAR B Bl AR BRI 2 d 39 94 14l BT 100%
URRIH 59Ul TP Bl TG SR |

¢ fafia sHiert @t gl @ Ty 3 ski-ar/t S0AA & s IR 31 Hwoi faft avg &1
IAIEA B B for ¢ BRI &1 sifaRad 909 W [Aga $=adt ® @ sifaRaw a7 @1 30% §F 3
fRefeor a6l a@ SN A g

3o affAdl W e, dr Il @ ey d FARM-aRT S0L B =T U | A faeg s
uRar g1 =1 3ma ekl O &

() D= WER A AT WHR Bt Fffo ) = |

(i) TSR gEd AISHET 1992 § STHT R <417 |

(i) STPEM P AEL STHI WAl IR AT |

(iv) =Tt 9 a1 FEpRl 96 d S W) A

(v) 3irenfe e fag A 4 o ) =)

(vi) P a9 dTell AT TERN Bl fAPRT H=A arell |1 & I S/HT TR 19T |
(vi) TP AEBR] AfAfd § SUD W gRI o1 & TS A ) A6l |

(viii) TEPRY AT A ured 19T |

(ix) ArdSR® P/ § oH 949 R Ao fordat ey f[Aufo & forw sxur 241 21

PN B AT T F 9000 Fo TRy B AR Bt wfryferi &1 =rst e s 9= wekn
12000 %o E |

o fARel R e R | W de ot At o @ WY FERN-URT 800 B STHR UH
YR 91 a1 Rarh aafda o1 faesh aver a1 R afda @ de< &1 AfdeR sxaaRd e
TR PIS I IId Bl & 1 U 3T BT 30% Bl A B |

Heor T Pt I B wEy A FEAA-UR S0P B =TT TP AEHRI AffA P A 9 W =
weifaa & oot

TP AEhRl afffa @t gen | o-

() 39 ARl B foIv 6 &1 B B B

(i) FER ST BT BT B A

(iii) 3T HER P P IUA B JTA BT HH HEA A |

(iv) 3™ "l & forg W<t & R, fiw anfe wdie<h 7

(v) 3UF el @ 3M D ARYfRd fAaRur &1 FM w2

(vi) HBell Ydhss FHBT UNIEIU] BRA, HUSR HRA I IHG] hd fAhd B & AR | o°h g a1 0=
febanaii & 81 arel |ARgul Al B SHD Ahal | AW | A wel A S|

T ¥ wEET AfAfd S eTon Wewl g1 Scaifed gy, Od, 9, Wl a1 afsal & wa fAma v #

B BN § A Tl foben & wegul il 31 SHat A qgd g W He fan smem|

Ife wEepRl AR o= BIE BRI B! § A S9 PR A ARG 14 BT 50,000 Wo D! APhA A

I ¥ ¥ gel e wrgm | af} wfaf Swie weer! |fifd g @ W Hd 3 A 1,00,000 FWo "l

fag g
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(d) IR ve wear wfafa AR | g e a1 e T e R @ U o SHa) Aad | I
# ger & St |

(e) TP AgPpRI AMRI T aRgeil 1 YUSRYI, fJuor nfe @t FaTg Ja™ @ PIs A HARN T A T 3™
IHB bl Fel I | A "l & A |

23. WAIHER, 3EAe e B e 3 wa aRksifiie @ "y d HeN-aRT 80R & I<iTd Bl wRed™
ArIR® B faeer | =N favafdener ar fRren wxen # 9y &1 BRI BRA R DI 3 9« il & FERA
B =TT YRd § 18 T R BT 45% B A BN |

24, faceh M A 99 &) I B WY F FERN-URT S0RR & =< Bl BeATPR, TS A1 Raerrs!
ER1 fa29 9 oI1E g 9w Bl @ o T T BT 45% B A 2

25. WRG @ 9} P T Aarsil @ foe ura RAMAF B Ty F FEN-URT SORRA & I{HR Th IR
Ffdd Wl ARPRI FHAR) g faSe ¥ 9+ dop-ile! WAIU YSH BRe DI - BT & o =il o1 T
3 BT 45% B A B

26. I 1 ANIRS gt ¥ NI aafdval & w9y d SEN-ar1 80U & 3=1d U Rardt afda wi
IRIRS I1 AFRIS WU A ™Y 21 IS BT B B $1 A IS I HHTET & o A 3T 40,000
?ﬁoaiﬁa)ﬁ(—ﬂ?fmlﬁl

Practical Problems of Deducations
Example No 1:—

A Iy, e hd g o 48 A w9 B, 9 a9 2000-01 7 1 9 Fan @

(i) Toia Meft BISUSTE H 50,000 Fo |

(i) T BT WERIAT BN | 1,00,000 %o |

(i) AFHIIRA® AGHE & IERT BISVSIE Bl M 25,000 %0 |

(iv) FETHN & I [ERIE B H 25,000 %o |

(v) U & IRHAT v W B H 25,000 %o |

(vi) FEH Y R & ATFTAN Med PIY H 25,000 %0 |

(vii) IR gRem I | 1,00,000 o |

(vii) ITSERT 9161 B | 50,000 Fo |

(ix) FRT TR HEIHADBT Bl T BT &1 ¥hel Wie™ B T 1,00,000 To St Ity ufdset &1 == BFm |

(x) TP RROER 3, T S TR FRI I Y & Uod | 9Rg Adiqs goll i RIH g &=
fen T g, Tv¥a 9 FdieRu & ferw 2,00,000 Wo |

(xi) dTo¥Ed & 3¥d & ferg 2,00,000 Fo |

(xii) TP AFER O F=[ & g 20,000 Fo, Tl HRE & Yool & FaRRl §R1 Ioll & W & &4 H T4
2?1

(xiii) TP IEIRATAT Bl 10,000 To &b aA |

(xiv) Teh AT-IT-UTS {2181 RRAT Bl BFIRT P Fensi & forw ‘B =i’ & fAmior & forw 1,50,000 o | T2
fR1eTT-Ren S PR HATR R YRT 80G(5)(vi) B =N AR B, IRy I vfrsst &1 18 2|

(xv) U@ ¥ @ A qen aa sl § gl @ faaver & forg 10,000 wo 5t gwa |
(xvi) U@ ATl 9k e B 61 U.S.A. % S=a Rien 91 v o1 & forg & i werre 10,000 o |
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(xvii) U Toiigpd g, Sl Quieaan guarf STeal & fog <enfia g, a1 waf*a eefermen &1 1,00,000 o | I8
THRITEAT 3 R BT FRT YRT 80G(5)(vi) B <A AT B T I YHeIen |a Shfodi ga gweii

@ fog gt g8 ®1
(xvii)) U@ Y fAsma-1 ' & fAmio & farg 50,000 Wo; R dae fawg A |da ¥
(xix) IRAR A & AR B folT SR U89 WRBR Bl 1,00,000 Fo |
He-FuiRor a¥ 2002-03 P forg st ™ AR FH Fa [ B TOET BTG

Sri Ram Prasad whose gross total income is Rs. 48 lakhs, makes the following donations during the year 2000-01:

(1) Rs. 50,000 to Rajeev Gandhi Foundation.

@ii)) Rs. 1 lakh to Prime Minister’s Drought Relief Fund.

(i) Rs. 25,000 to National Foundation for Communal Harmony.

(iv) Rs. 25,000 to Prime Minister’s National Relief Fund.

(v) Rs. 25,000 to Prime Minister’s Armenia Earthquake Relief Fund.

(vi) Rs. 25,000 to the Andhra Pradesh Chief Minister’s Cyclone Relief Fund.
(vii) Rs. 1 lakh to National Defence Fund.

(viii) Rs. 50,000 to National Children’s Fund.

(ix) Rs. 1 lakh to Agra Municipal Corporation for opening a Girls High School at Agra, which will not be of

National eminence.

(x) Rs. 2 lakhs for the repairs and renovation of Church which has been notified by the Central Government to be

a place of public worship of renown throughout the State of Uttar Pradesh.
(xi) Rs. 2 lakhs for the repairs of Taj Mahal.

(xii) Rs. 20,000 for the repairs of a temple used by the residents of the assessee’s locality as a place of worship.

(xiii) Clothes worth Rs. 10,000 given to an orphanage.

(xiv) Rs. 1,50,000 to a recognised educational institution for the construction of ‘Commerce Block’ for Commerce
classes. The Institution is approved by the Commissioner of Income Tax 80G(5)(vi); but it is not of national

eminence.

(xv) Rs. 10,000 worth of books given to a school for distribution among poor and deserving students.

(xvi) Rs. 10,000 given as aid to a brilliant but poor boy for going to U.S.A. for higher studies.

(xvii)Rs. 1 lakh to a Dharamshala managed by a registered trust which is established wholly for charitable purposes
and is approved by the Commissioner of Income Tax u/s 80G(5)(vi) and Dharmshala is open to all castes and

creeds.

(xviii) Rs. 50,000 for the construction of a ‘Night shelter-home’ where only Hindus are to be allowed to sleep.

(xix) Rs. 1,00,000 to the State of Uttar Pradesh for promoting family planning.
Compute the Total Income of Sri Ram Prasad for the Assessment Year 2002-03.
Solution Qualifying Donation u/s 80G(2)(a) and (b)

Donation to Agra Municipal Corporation

Donation to a recognized educational institution

Donation to a Dharamshala

Donation to the State of U.P. for promoting family planning

Donation to a Church for repair and renovation u/s 80G(2)(b)

Donation for the repair of Taj Mahal u/s 80G(2)(b)

(arenowned historical building)

1,00,000
1,50,000
1,00,000
1,00,000
2,00,000

2,00,000
8,50,000
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IUYh SHI B T H BERN B folg Qualifying Amount @Y IR Fehel A 3 B 10% A 31w T8 81 Fhell
B T8 Whd q[oI I | I bl FA ;T § A 74 veM & 9 | 7

() U I o R I B W T’ ®;

(i) U AR oM TR ¥RT 80CCC A 80U Td & I=id Hekh wWiigd & (Riar eRT 80G & 3<rid <Ml &
[T H BRI B); FA

(iii) <ErefpTet Yol @ |
31 399 99 H SUYh SFi & W A Qualifying Amount 31 JfSeraw i =1 g
48,00,000 %o BT 10% = 4,80,000 Fo | SHH fa=1 A1 arel i PI SIS B FA Qualifying Amount R

(i) Donations qualifying with limit 4,80,000
(i) Donation to Rajeev Gandhi Foundation 50,000
(iii) Donation to Prime Minister’s Drought Relief Fund 1,00,000
(iv) Donation to National Defence Fund 1,00,000
(v) Donation to Prime Minister’s National Relief Fund 25,000
(vi) Donation to National Foundation for Communal Harmony 25,000
(vii) Donation to Prime Minister’s Armenia Earthquake Relief Fund 25,000
(viii) Donation to the Andhra Pradesh Chief Minister’s Cyclone Relief Fund 25,000
(ix) Donation to the National Children’s Fund 50,000
Total Qualifying Amount of Donations Rs.  8,80,000
Computation of Total Income Rs.
Gross Total Income 48,00,000

Less : Deduction u/s 80G:

100% of the Donation for family planning Rs.
1,00,000, National Defence Fund Rs. 1,00,000
Prime Minister’s National Relief Fund Rs.
25,000, Armenia Earthquake Relief Fund

Rs. 25,000, the Andhra Pradesh Chief
Minister’s Cyclone Relief Fund Rs. 25,000

and National Foundation for Communal

Harmony Rs. 25,000 3,00,000
50% of the balance of qualifying donations of
Rs. 5,80,000 2,90,000 5,90,000

Total Income Rs. 42,10,000
ate-
(@) @IS B ool d FARE ER1 Yol -+ a1 9 o 7379a @ forg & 1 @ #weri-ara 7 &
@ U B A T g gun A BE B WF B IM FEN-AG TR ¢ H®ifs 98 avg & w9 § QI m g
@) fH aafdw faey 1 @ #R-ara [ 98 g
@ fit onfa fadi & e & forg R 1 e *erm-ara ' 8, sm: Rgeil & wam & fog wfy fasm-n1 8 & fAwio
@ fog e ™ @ wdRit-ag W' R
() fF =i Ren wxed wha it 3t 97 € o 39 Rien dwenst & A W I @ "y 7 g Al B 50%
P SREX HER Wipda grft|
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Example No. 2—

IFRI & o X T} Aehel FeA MW 40,000 o 7 FoRT edepret= Goit @ 72 WA B 3y wnfiiel 18 & o
TR P 2T A 8 319/, 2001 B FHATE BH a1l 79 99 § 99 PRI TR HeMifersd! ol RIR [HaoH &
Aires @ forg 8,000 o 2 f3aT| a8 U faRR & Ao § IPRT § Y&ar & forer aiffe 31 fad=mam 20,000
wo B TRT 80G TAT HRT 80GG & I WP Helaadl Bt 0T BT | 39 B FHt T8 fewoft HfSrg |

Mr. X of Agra has a gross total income of Rs. 40,000 which does not include long-term capital gains and any income on which tax is not
payable. During the previous year ended 31st March, 2001, he paid Rs. 8,000 as donation to Agra Municipal Corporation for promoting
family planning. He lives in a rented house at Agra for which the annual rent payable is Rs. 20,000. Calculate the deduction admissible
under sections 80G and 80GG. Give detailed notes of your working.

Solution Rs.
Gross Total Income 40,000
Less : Deductions :

(1)  Under Section 80G:
100% of the qualifying amount of donation as it
has been given for promoting family planning 3,077

(2) Under Section 80GG:
Excess of rent paid over 10% of Total Income
restricted to 25% of Total Income or Rs. 2,000

p.m., whichever is less 9.231 12,308

Total Income Rs. 27,692
Rounded off to Rs. 27,690.

die- ﬂ% Tl @ W § ®erlt d U Qualifying Amount ®t J1f31 O wahat B AT D 10% A 8w T8 B ABA 7
forad I 91 80G & =TI BeRdl 9 el 8 UR=g URTY 80CCC | 80U T @ Ay Pl 5 gl & a1 gfd ¢
TRT 80GG & 3ITd FERit Fd MW B 10% A 1S PR N A & RER adt & 99 & 78 IR ga sm
B 25% IR 2,000 Fo FA ATE, Wl I H P T, A AP T TN ALY AT HA A A AW A whA BA
M A g R A 9RIT §0CCC | 80U @@ @l delfadl ue gl 8 (Riar a1 80GG & oi=iiia Hekil &); o Iel
Tl W& IS B 1 3 Ife 79 < @ Qualifying Amount 3t 1T BY x 99 & Sﬁ'\’qﬁﬁ%yw?@mﬁ%%
g forad 1 9R1 80GG Y werdt 1 |t 81 3R ¥R 80CCC | 80U T & ¥ Helfaal ue gt @i, Al 71 J1 Algebra
@1 Equations 9 Sl &:
gRT 80G AT YRT 80GG & I=<Ta Herdt geM A gd 40,000 Wo & HA AW ¥, 37

x = 1/10 of (40,000 — y) and
y =25/100 of (40,000 — x)
or x =4,000 — 1/10y
y = 10,000 — 1/4x
or Substituting the value of y as per equation (ii) in equation (i):
x =4,000 — 1/10 (10,000 — 1/4x)
x =4,000 — 1,000 + 1/40x

or X — 1/40x = 3,000

or 39/40x = 3,000
40

or X = 3000 X —
39

=3,077 3T T BT Q.A. 3,077 o gal |
Substituting the value of x in equation (ii):
y = 10,000 — 1/4x
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AR Ay wa |
or y = 10,000 — 1/4 x 3,077 = 10,000 — 769 = Rs. 9,231.

IC: YRT 80GG B 3T Bkt It rfdwas W 9,231 o eFft (W W gt 3ma &1 25% & Rred | a1 80G
PNl HE Al § TRg URT 80GG & =TI Pkl 78 ul &) Ifd ar<a 4 gopr M @ @t A 1 | s
B 10% A Ifd, 9,231 Fo A IS |
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AEAY-13

IR H | g

(Rebates of Income Tax)

T HREAN Bl AHA Gl 3T A | FEIRAT IeH & UTA] AN - W R -1 A1 81 597 | Y gL
& ot € ot 99 veR #

Shaq 9 Nifgw, Wfdsve wos d sivEF Nfe & 9wy 3§ JI™AHY B HN-URT 88 D <A T Afdad
Jen feg srfawnfora aRar 59 a1 & i 31 # siee™ 39 W #X ¥ ge W &

394, T g, 9 FEd BT Sitad G SHfEH B R |

IR AfdSve Bus | HHARY BT PEH |

39, 39 Siiae Al A1 3N g=a B AW AP Nifdsve wus H IeE |

A1 MfdsSve Bus A a1 T HHarRt @1 3ieEH |

g fa i o1 7 SRt o1 s |

D WRBR &1 gfonyfoat § g

YRR gfAe g¥e § A a1 A Sfta Wit a1 o/ 9= & A Siee |

G BUS DI G &1 IS § 0 AT 9 T AT 9 g0 B A1 e |

IS g9d 9 VI [ssue F fAfS=m |

39 T 3TN TSI AT 39 AR 92 D A9 STHEH § 15 aitg Forft 5 @ | 61 XA |

. TS AT 9 § ST @) TS R

a1 Rereh 7oM @lies a1 a7aM & 9wy # fog o1 &1 20,000 Fo T YA |

Reraeht 7o @ fAwfor § o ft fag dxen § s fdn

DT APR B BN S Ao F o afdn

15. ®Edad wvs & gfAel | fafam|

PR A g B A AR A A W-Sugem ot e A IR v wafda dun HUF A wost | fafsam
PRl ¥ Al ORI 88 B = AP | A Bkl UM A | 3 | fafam 3t wifdrt sfka 60,000

+20,000 %o fafre fafaarm o ifdead A Rfl, T o@e, fA=dr nfe &t 9N d 9RT 88 & =T A
1f31 &1 3fypas JH1 60,000 B Y& 70,000 To Bf |

URT 88 P =N AMHY | G &t AFT-

1. OGd, ACPPR, Alch P, BHATPR, D, A AT fATS! P TR 88 B <v1d 3ifpay =T B1
25% Bkl A B

2. 3 P <9 ° AfAHad W1 BT 20% Bkl A B

6599 1 TN IS MY e TG B T F B P BENRM-URT 888 B RN DI PR o=t
MY 65 a4 T $H AfAP & A FA M W T T BT 100% AT 15,000 Fo T Sl H HH B HEkn A7 BRm |

A e o

e e e e
> b = o
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AR # FAarf Tt o FERN-aRT1 88C B o= IR BIE WA G 65 9 A B MY B B I I W IIDR
BT 100% 1 5,000 Wo Y it Sl § F HH & HKi AT BT

HIRT 88 WA 9RT 88B/SSC B IR PR &l FHek d & s

1. ©RT 88B/88C X &) Pkl URT 88 W gd &t wmgatt|

2.  HRI 88 IIRATA SR Bl Bkl STt Yofl A9 Bl BISHT 9N AR W= & F1gett |

3. T 88B/88C &I FHEKNl Ugl Sefdlet= Yoft v UR & TGt deuvan 9y 3 R |

Practical Problems of Rebates
Example No. 11—

o1 Tomen § T 88 T 88B B I BR H A Hldl B IO P

Sheforeta goit @ I AW W
W I PR I 4RI 88 B I FUA
IR e e ® IR wfe = R
™o ™o ™o

1 5,000 4,000 10,000
2 12,000 6,000 20,000
3. 20,000 — 10,000
4. — 23,000 50,000
5 20,000 10,000 70,000
6 15,000 17,000 80,000

In the following cases compute the rebate of income tax u/s 88 and u/s 88B and the tax payable:

Income Tax on Other

Tax on LT.C.G Income Qualifying Amount of
Excluding S.C. Excluding S.C. Savings u/s 88
Rs. Rs. Rs.

1 5,000 4,000 10,000

2 12,000 6,000 20,000

3. 20,000 — 10,000

4. — 23,000 50,000

5 20,000 10,000 70,000

6 15,000 17,000 80,000

Solution

The maximum rebate allowable u/s 88 is as under:
(i) Tax on other incomes except tax on LTCG; or
(i) 20% of Qualifying Amount of Savings; or
(i) Rs. 16,000; whichever is the least.

Keeping in view the above rules regarding allowing rebate of tax u/s 88 and u/s 88B and also the maximum amount

of rebate allowable u/s 88, the solution will be as under: Rs.
1. Tax on LTCG 5,000

Tax on Other Incomes _4,000

9,000

Less : Rebate u/s 88B, Rs. 9,000 or Rs. 15,000 9,000

whichever is less
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Tax Payable Rs. Nil
Since after allowing rebate u/s 88B the tax payable is Nil, no rebate u/s 88 shall be allowed.
2. Tax on L.T.C.G. 12,000
Tax on Other Incomes 6,000
18,000
Less: Rebate u/s 88B 15,000
Balance is tax on Other Income only (Vide Rule 3
Stated above) as tax on L.T.C.G. is fully exhausted u/s 88B 3,000
Less: Rebate u/s 88:
20% of Qualifying Savings of Rs. 20,000 or
Rs. 3,000, whichever is less 3,000
Tax Payable Rs. Nil
3. Tax on LTCG 20,000
Tax on Other Incomes Nil
Less: Rebate u/s 88B 15,000
5,000
Add : Surcharge @ 2% 100
Tax Payable Rs. 5,100
Note:  Tax on Other Incomes is Nil, hence assessee is not entitled to rebate u/s 88 on qualifying savings of Rs. 10,000.
4. Tax on LTCG Nil
Tax on Other Incomes 23,000
23,000
Less: Rebate u/s 88: 15000
Less Rebate U/S88 20% of Rs. 50,000 or Rs. 8,000, whichever is less 8,000
Tax Payable Rs. Nil
5. Tax on LTCG 20,000
Tax on Other Incomes 10,000
30,000
Less: Rebate u/s 88B: 15,000
15,000
Less: Rebate u/s 88:
20% of Rs. 70,000 or Tax on Other Income Rs. 10,000 whichever is less 10,000
5,000
Add: Surcharge @ 2% 100
Tax Payable Rs. 5,100
6. Tax on LTCG 15,000
Tax on Other Incomes 17,000
32,000

Less: Rebate u/s 88B

15,000
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Less: Rebate u/s 88:

(1) Tax on Other Incomes Rs. 17,000
(i)  20% of Rs. 80,000 = Rs. 16,000
(i)  Rs. 16,000, whichever is the least

Add: Surcharge @ 2%
Tax Payable

AR Ay wa |

17,000

16,000
1,000

20

Rs. 1,020
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IEA1Y-14

Ffaaal a1 s} Ayl

(Assessment of Individuals)

IR Bt T fie | Afda @ A va w1a @ & o P18 S, T 3/aavd Tea1 a1 3RER AT Bl
PIS Afd A 21 TP AfF B TN A A R Sl A= Sl 4§ F1E g8 § W PR <1 g1 3

A AT B ORI

it aafaa @t qga sma @ o Sl Mariia Rafa & stuR ™ o it & & 9 ToR B
1. |duer 5 dfidel & sriTa g @t oA B £ |
2. 39 W A TR AfIdl 9 M RN 3 I WA ¥

3. 3D 9T B e 35t ol org TE TR srenfia B, renfid g2 "t €1 W 9 g § S S
fd B b G A HE AT 2 |

4. T4 9PA F I A A YRI 80CCC A 80U TP & Belfadl HeTs Tkl g | A9 AR A 3 S 99 4
W S R

5. Ofe g8 | @ IS Afavrsy Af¥ B A S fAwrey I | g S B O afe s e s A
9 31 & A 9 10 9 forn S B

T Afdd A A B Ao

T Afdd 3 Fol 31 F 7o WA omg N wfia @it Tl § o A wRenslt Y wewan | ur Bkt g1 s

=y ¥ A= gauE -

1. fg sfawnfor aRaR i wewra 3 & =afdd o1 ura o3 9 A S|P [ I H WiAa o aRA §
3R 9 & U W T I 2 | Aifd 39 R PR INAR & &R P fban s g1 I 59 9@ &

ZRT 391 Ffdd F=fa IRIR &) SAiaRd & Sl @ 9 39 JHfd 9 SO - B Sl &l 3
A W B

2. Al & W9 IMRAal Al S TR Dl AEA1 | UK 3 & Ty A 7 yrae= €:-

1. IR 59 99 o I TR AfHaH WA TR A HR A7 GBI & | Al 9GS DI - PR I D FaA
I H wiHa el B gt

2. Ife E Bl A PR A ANG L & A AW Pl UK M PR AN D S A SAD [ I
# wfAa & s

3. Af |9 Pl I W WM SR A PR A ¢ <l Il <l A1 Bl U< 31 Bl 3 A Mifa B
TN | IR 91 § S 3i9d IR A B W ge & g |
P B TR QI
Ife SR ST B AU B T | A TR FHA A AT AT B B 1 Al YRT 10(33) B TR AT
Ui PR G T
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IfR B B AT B Mo

(Computation of Tax liablity of Individual)

f<ft B ST B B A M AT & I 89 WR B Bl AUET Fit AR 71 B [AuiRor ad 2002 B
forg #= /1 B {A I BT 50,000 T Tb PR YA © | T S/ AP T R 9 TR A PR T

50,000 T TP I
3T 10,000 o TR 10%
3FT 90,000 To TR 20%
Y B I W 30%

JfRAAR: 60,000 To | 31f¥H A UR 2% B TR A JYIR AT SARAT|

T B IOAT F[ B AR

1. PR AFY M W SURIF S A B 3N |

2. SwTei Yol &M TR HR B IT0ET HRA |

3. fodt g€ o R R @ UM BT ST A PR URT 88 Y ge "ersil | Wl fb =1 g grf-
1. R 88 & =R §W NfAaw & Wy § Heki |
2. HRI88B B I=NIT 1500 Fo &l Bk |
3 HRT 88C & I Wl B 5000 To Bt Bkl |

PR I B T § R B A FA B AR

FR FRuiRor a¥ 2002-03 & forg fFdt 2 @1 @t FM 3 FF ) F B WA 9 gBER @S-

PR I D ThA Fel I F BRI |

U9 | YR 80CCC | 80U T I Helferal Tersil | 39 qa I qoil |

Ife B I B FA M 50,000 To IAfAF Tl P 31 5000 To A AfAF T <l S BT AT A
F[A A P AN R [uiRa T A $ 6 701 R o1 Srefprena Goit o R 3 HR B 0T B |
P 3T H 50,000 To TS HR ATAB B MUET HRI |

TR (4) H O P TS AR Pl AR F A THR (5) | NUET B TS B B AL Bl Te130 |

I <0 H I W ISR BN | 9 I PR Y 3 IR [apret |

i Tl sa w1 o R i @R 9 g et

3T SR | GE B MU BIIY Tl F I B DI AR H | =wewsdi |

WY AR H [ YRT 88 Bl FEKA TSTIA |

39 99 P B Afd °§ A 9 "emei:-

. STM RN R FIeT T FR|

2. P T A0 R

3. QIR IRV HI gel

4. 4 PR RuRor = e = w1

12. afe A9 AfA FomHE § A Tg HR B a9 BN R TS § A A9 I B

13. @R Bt AR & A1 3pRiTUs A1 AT N Fbr B

© ®» N A~ LD =

—_ =
= o
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Practical Problems of Assessment of Indiviuals

Example No. 1

A1 TEneil § ex-FgR ad 2002-03 @ o e @fda & B ¥ B o Hi:
(@) | I 31,500 Bo P 3T 50,000 Fo |

(@) @ I 60,000 Bo P M 500 o |

@ @ A 1,00,000 Ho $fY 1 15,000 %o |

Irenfaa Y g1 S HR-FMeizor af 2001-02 | M @A T 7 5,000 To |

In the following cases calculate the tax liability of an individual for the A.Y. 2002-03

(a) Total Income Rs. 31,500 Agricultural Income Rs. 50,000
(b) Total Income Rs. 60,000 Agricultural Income Rs. 500
(c) Total Income Rs. 1,00,000 Agrucultural Income Rs. 15,000

Unabsorbed Agrucultural Loss Rs. 5,000 brought forward from the Assessment Year 2001-02.
Solution

(a) No income tax is payable as the total income does not exceed Rs. 50,000. Rs.
(b) (i) Total Income 60,000
(i) Add: Agricultural Income (It does not exceed Rs. 600) Nil
(ii) Total Income 60,000
(iv) Income tax on total income 1,000
(¢) (i) Total Income 1,00,000
(i) Agricultural Income 15,000
Less: Brought forward agricultural loss 5,000
Net Agricultural Income 10,000
(i) Aggregate Income 1,10,000
(iv) Income tax on aggregate income 11,000

(v) Less: Income tax on Agricultural Income increased by

Rs. 50,000 i.e., (10,000 + 50,000) or Rs. 60,000 1,000
(vi) Income tax on Total Income (1,00,000) 10,000
Add: Surcharge @ 12% 0,200
Tax Liability 10,200
Example No. 2
1 sl @ ouR R . wRa ot 3y 65 ad 1 S 7, g1 BR-FuiRen av 2002-03 & forg @@
F-FulRer w® 7 F A IO BT o
Yo 1,05,000
P § S R o1 (WA 9R B P Bl T8 Dl E 2) 75,000
defapret= goft arv 3,000
T 1,83,000

I F9d-99 VI Issue | faf=m T fd 10,000 o |
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From the following data for the assessment year 2002-03] you are required to find out the tax payable on self-

assessment by Mr. Bharat, a person above 65 years: Rs.
Pension 1,05,000

Interest on Company Deposits (No. T.D.S.) 75,000

Capital Gain Ling-term 3,000

1,83,000

Investment in National Savings Certificates VIII Series Rs. 10,000.
Computatin of Tax Payable

for the Assessment Year 2002-03 Rs.

Pension 1,05,000

Less: Standard Deduction 30,000

75,000

Interest Income 75,000

Long-term Capital Gain 3,000

1,53,000

Less: Capital Gain Chargeable at special rate 3,000
Rs. 1,50,000

Income tax on Rs. 1,50,000 19,000

Add: Tax opn LTCG of Rs. 3,000 @ 20% 600

Tax Liability 19,600

Less: Reate u/s 88B: Rs. 15,000 or 100% of Tax Liability, whichever is less 15,000

4,600

Less: Rebate u/s 88 @ 20% of savings of Rs. 10,000 2,000

2,600

Add: Surcharge @ 2% 52

Tax Payable Rs. 2,652

Rebate u/s 88B is allowed before the rebate u/s 88.

Example No. 3
2 . Si. AeR) 7 31 976, 2002 B G 9 9Tl 99 @ forg oo 3 #1 e faawon gega
@) (i) 999 2,500 o UfA ATE|

(i)  FEME ¥ 500 o U HWIF|

(i) I IR A€ P da9 B WER |

(iv)  FHIRSH H= 300 Bo ufd ArR|

(v) 9,000 Fo & fAvex At & afdaa fafdkem A @t Faren g gfd | Sw@ o uigae
Sfaesi g1 fasan w1 7, 9 & [t srgeifea Rfdcarea 91
(vi) 200 Bo ufd A1 @ fHIRA W #iferd g1 v 7o Y81 @ forw far man St 2,400 vo
ufaere fobwran weae < B

(vi) PR B It wfdsr fAfd |7 ST 500 Fo U wE ferE™ | wifer ot W wf¥ @
P BT Bl 10% afiid o &R A 5,000 To P &ATl wiasa [ 5 s gor |
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@
)
@®

®
)

®

®

RS uffadil wR |t 10,000 %o |

TRBR FHAAT A AT 4,000 Fo |

(i) 7.5.2001 B T HPHM 1,10,000 Fo § 1| TE HPM I 10.4 1981 Bl 25,000 Fo H TRI<T AT |
(i) TP 3 P 9 1.6.2001 DI 50,000 Fo H I=T S 1.8.1998 Bl 38,000 Fo H WEIST AT |
YR gAe g3 & A ot 31 4,000 Fo |

TP BH | 3™ 10,000 o |

40,000 o & TiferRft TR 6,000 Fo Sitas di1 WM F1 YA fFA11 5,000 Fo AT Fad Ao,
1992 § ST HRA | 8,000 Fo B I FAG-97 (3rsH ) Tl iR 2,000 Fo AdwifAS wfdsy
fafa | s B
WA= & TR el N 8 g 3,000 To, |-l U1 e 6=en o) <M (9 I g=d Ao,
I fasst @t T ) - 12,000 Bo 31 aRaR e & forg Swa # oM & forw wReR @1 fean
T[T M 2,000 %o |

3o f & Siies R @R SF AT 1 YT 7,000 Fo | I Whifd FABTD 1981-82 H 100

TAT 2001-02 | 426 AT|

HR fRufRor af 2002-03 & foQ S Fa 3 @ T B |

Solution

Computation of Total Income of Sri N. G. Chaudhary
for the Assessment Year 2002-03

Income from Salary Rs. Rs.
Salary proper 30,000
Dearness Allowance 6,000
Bonus 10,000
Entertainment Allowance 3,600
Value of concessional House — Exempt -
49,600
Less: Standard Deduction (1/3) 16,533 33,067
Business:
Share of profit from a firm [Exempt u/s 10(2A)] Nil
Capital Gains: Long-term reg.: First House
Sales Proceeds 2,10,000
Less: Indexed Cost of acquisition: 1,06,500 1,03,500
Shosrt-term reg: Second House 12,000 1,58,500
Income form Other Sources
Interest on Govt. Securities 10,000
Dividend from Indian Companies —Exempt —
Income form units of U.T.I. — Exempt — 10,000
Gross Total Income Rs. 1,58,567

Less: Deductions under section 80:
(1) U/s 80D:
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Premium on Health Insurance 7,000
(ii) U/s 80L 10,000
(iii) U/s 80G: Qualifying Amount

Whole of donation to P.M. National Relief Fund 3,000

Other Donations Limited to:

(10% of G.T.I. minus deductions u/s 80CCC to 80U other
than 80G and LTCG included in GT.L) i.e., 10% of Rs.
1,58,567 - (17,000 + 1,03,500) or 10% of 38,067 = Rs.
3,807.

Hence Donation to Family Planning and Educational Insti-
tution will qualify for deduction upto Rs. 3,807. If we,
assume that family planning donations is allowed to be
qualified in priority over the donation to Educational Insti-
tution, Family Planning qualifies in full

2,000
Balance of Rs. 1,807 of Q.A. relates to donation to
Educational Institution 1,807
Total Q. Amount 6,807
Deduction:
100% of Donations to P.M. National Relief Fund and
Family palnning (3,000 + 2,000) 5,000
50% of Donation to Educational Institution (1/2 of 1,807) 904 5,904 22,904

Total Income Rs. 1,35,663
e 1.9 FHEs &1 sa B sguifda Rfdhcaea § 78 gon § o wHErl & s W gy RAfden =i ot gfid
Faa 15,000 $o TF - NI o WOl AN FR-YaA E

2. U8l HHM B GABIS YT A B a1 @it

25,000x426 _, 16 500 v
100

Example No. 4

?Y AIcS THSUSUC BT UM Bl 81 I8 YRd ¥ IRl [Harf 21 31 9r 2002 B G491 21 drel 99 &1
BT AMH-BIN @ [ 8-

=g o I o
TG B 9a 4,25,000 T | 3™

srag Renfa & g e 10,500 1. 3TeberoT A 5,10,400
g Rienfda & v 5,000 2. B |al 5,40,000
fa=ran 24,000 3. QR Al 4,62,000
HaT @M e arsh 5,600 UTI & IfAcH «R 3 16,223
IO wifdSve wos ¥ 3ere™ 30,000 TN B I W A 15,620
HifdTa, ¥=IeH Ta AR 45,000 fafi=1 wRensii & SwR-gRa®

T TR TS 56,000 S &1 9 6,230
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& vd Raaaifors af¥ee 16,500 e B i Bl fdmn 72,000
1P, TellBI Td had 1,72,500
PR, ¥FT Q-9 U Ui 17,500
B:

PR 7,500

B 15,000

TSI 4,500

BTaR 2,500 29,500

I I 25,000

ApME-G9R & Ty

A =R a= 1,000

g o 729,373

16,22,473 16,22,473

I I

had -

NS A

10.

11.

Rl g | 1,40,000 o U. S. dollar § RIMIGR Bt H¥a=N & ured §Q | wRrAet RvmgR # &= m qen
|t R RuiRa safd 4 aRecd+a fageh g1 ur< g5

AT A H 20,000 o (31) ¥ aftfa sl & forg Rivmgr amn & wfaa 31

M, ¥=ieE Td AR g § 18,000 o UR Jafdwell WX gieal Td Ferdl § ARG W ™
mfAa g

31 3ag frenfal @1y yard # 3ver P TRien U BRA WR HicqrgH i3 & 8 2

HR BT Ao wAr el w1 @ forg &1

U1 B1 50% AP I9a H FART AT M1 50% 01 A PRI B oy degex @ iaT |

HOF WG (accrual) YR TR WRI IECT g1 U1 T4 i@ G014 2,000 To S i@ Al & wnfia
g S 2000-01 ¥ T TE off IR YA | I 9§ @ral H§ T fordt T

31.3.2001 1 ¥t &1 sraferfa g A1 o o
PR (1.4.1997 B W) 81,920
e (15.12.1999 BT 1,50,000 H @eT) =
TISWRISER (1.4.1999 B T 15,000
BTeR (1.4.1999 B @) 25,000

99 | e faems 31, Aaws A A W 25,000 o wnfic g, o wua ot U IR BRI A AEra
caf

w7 AICE THISUCUCH WRITHR DY B 3Moilad e 91 & forg 500 To Aewyan Yoo Qa1 | I8
PIY YRT 80G B I A | I8 VI3 S 3MERVT WA (Drawing Account) H Sfae ot w1

3791 fat A qd 31e AR W W

HR-fAuRe v 2002-03 & fog wU9 B Fo A B T B |
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Solution
Computation of Total Income
for the A.Y. 2002-03

Fees earned in India: Rs. Rs.

Audit Service 5,10,400

Taxation Service 5,40,000

Consultancy Service

(4,62,000-1,40,000 in Singapore) 3,22,000 13,72,400

Fees earned in Singapore 1,40,000

Gross Income Rs.m

Less: Admissible Expenses: Rs. T Rs.
(i) Salaries paid to staff 4,25,000

Less: Salary paid to specialist in cash 25,000 4,00,000
(i) Salary Paid in cash to specialist 25,000

Less: 20% thereof not allowed 5,000 20,000
(i) Stipends paid to articled Clerks 10,500
(iv) Rent assumed to be of office building 24,000
(v) Printing & Stationery 5,600

Less: Previous year's exp. not allowed 2,000 3,600
(vi) Contributin to R.P.F. 30,000

(vil) Meetings, Seminar & Conference (Entertainment
expenses are now fully allowable) 56,000

(viii) Interest on Loan

Less: 1/2 for House Property 28,000 28,000
(ix) Postage, Telephone & Fax 1,72,500
(x) Repairs, Maintenance & Petrol for Car 17,500
Less: 1/4 Personal 4,375 13,125
(xi) Travelling Expenses 55,000
(xii) Depreciation (See Note 5) 63,538
(xiii) Dep. on books @ 100% (See Note 6) 10,000
(xiv) Periodical allowable 6,500
(xv) Incentives to Articled Clerks (See Note 1) 5,000
(xvi) Subscription to Benevolent Fund (See Note 4) Nil 8,806,763

Taxable Income from ProfessionRs._6,25,637
2. Computation of Income from House Property: -
Rental Income 72,000

Less: Municipal Taxes paid 1,000
Annual Value 71.000

Less: 30% of A.V. 21,300
1/2 Interest on Loan 28,000 49,300
Taxable Income form House Property Rs. 21,700

3.  Capital Gains —Short-term 15,620
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4.  Income form Other Sources:
Honorarium for valuing Answer Papers 6,230
Income form units of U.T.I. — Exempt —
Taxable Income from Other Sources Rs. 6,230

Statement of Total Income

Income from House Property 21,700
Profit & Gains of Business or Profession 6,25,637
Capital Gains—Short-term 15,620
Income from Other Sources 6,230
Gross Total Income Rs. 6,69,187
Less: Deduction u/s 80G (50% of Cont. to benevolent Fund) 250
Total Income Rs. 6,68,937
Notes: regarding Computation of Professional Income:
1. incentives ot Articled Clerks is allowable u/s 37(1). This is an expenditure incured in the interest of the profession.
2. As per general commercial principles any expenditure not relating the concerned previous year is not allowable in teh mercantile
system of accounting. Hence Rs. 2,000 expenses of printing and stationerynot relating to the current previous year are not allow-
able.

Only 1/2 interest on loan relates to the profession, hence only 1/2 has been allowed.

4. Subscription to Benevolent Fund is not an admissible expenditure; but it it recognised as donation u/s 80G; hence 50% of it has
been deducted.
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feg sfamfoa aRaR &1 H-FuiRor g &=
<A &t oM

(Assessment of HinduUndivided family and Computation of Tax-
Liablity)

fo=g ifawfora uRar & a1 sifiumg 8= v+t afdadl & @ o @ o 0 € gde @ et @1 e sat
afeTan an sifdanfea gz f wnfie @t okt €1 59 aRaR 4 af fb<dt gow ot faean <f 2 < 98 ) aRar
1 3T A SN | @5 1 & SR 9 IRaR & F9 PR Saq JHY 9E & 919 8 & fory aRar
H1 Pl Bl T T | I PIS &Y oAl B FAard Igay T F AHa1| 59 UPR IRAR § | ISR B
e T

. 9GS S Bdel lei Nl & IABRY B ¥ | - H) wE |

2. 9\ forg aRar & wwfa faurer 7vm &1 sifdeR gar 81 39 JH9 9awl 31 AedTl H@l S
BN g, U ) O iR

Wﬁa&ﬁ%@%ﬁ@%%ﬁmﬁwwiﬁwﬁﬁﬁ(CommonProperty)

1. 9Rar o wwafaal o1 wish An-wiEh wuf @ R afiumg = wwfagl | ' o gdon @ < @
1 I e | U< g% & A1 uRaR & @ aRsm @ ura g€ @ O aRar 3 wwufy A1
foran =11

2. fg sfwifdm aRar # A o wfe @ o &
() "D Afd S TP & gad Bt T T | SHA St ufeaan den sifdarfza giEan ft e B
(i) ¥ TP Al DI fAgamg|
(i) el T gfa |
(iv) Dadl ¥ |

T JAfdaifed G o aRaR 4 ¥ faures R =1 ura 2 g, @ gz sfdwifora aRar =g 99 et
o9 d fob gg faarfza =1 8 ww|

34 aun Rra afwifa aRear

W gRaR +f fR=g fanfora aRar M ol &1 19 9% & ST g1 ¥ 9 9 @) AR SR 9 3 9|
g o @ IguR ARNRE RIR & A= & Ty § I T9EE -

L fhae

2. TN

1. faeR:- e a9er TR, a9 iR SR & B 9Tl Bl Brs®R A9 IRA H A 8l g1 39
e B AFAR I3 & U1 81 & 98 0 qdell @t gEfd § AR 7 A g1

2. N WRL- I8 Bad I, I AR IS & §FB 9FI H AR Bl 8| 39D AR Y3 &4 | 39
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gdoil @t wafa § feR ura € BRa1| I8 dad O 3 7 g B uvE & 'l ) AR ura

PR AHA 2|
ey sfdwnfom aRar &1 Aama

(Residence of Hindu Univided Family)

1. aRe Rarf:- e R aRar 7 af & forg Rarht amn s @ afe swe gof @ e Ao
aRa # Rerd A

2. IERYl Fartt:- af} aRaR &1 waf snuR vl @ @ afaRe ot T8 7 w=ar @1
3. a5 9RaR &1 = gd vy guidar YR W 9N @)

AR TG H Bl B Th Aafdd @ w9 A Faria Rafa iRar & Rarfa Rufa s 21
9RaR & wewl o Rar T wiRsifRe

IRIR & AW H1 a9 Bendl & wI J Dt Wipd s Sl IHD a1 A1 AfdTa Araen & forg fmm
TN

fog S uRaR @ faft Wew @l s Wven | W @ ®9 § 91 9P @
9 Ay aiRsiffe

Ife aRaR & fbd Jew &1 g+ aafdaa dradl @ smyR W 50 9Eierd) w4 9 @ = ura @ 2
1 I8 SHH AT A A S | IRy IRAR deR B fog AseErt v A RfFER s-a g @ S99
IS 3 9fRaR @1 3™ A S |

IRIR NI < I™HR &t 0T

. | I Bl A I B forg IRAR B Thel Fel 31 3 A 80D A PR 800 Tb o eIt (Sl 54
IRaR | A 2) g1 € SRl 81 A9 A B A AT HEern 2

2. & FgRer af 2002-03 & forg aRaR @t Ha M W 91 R A SR AT AT

() | I B T 50,000 TR ™
(i) 3FTel 10,000 WR 10%
(iii) 3T 90,000 R 20%
(iv) 1,50,000 ¥ AP M WR 30%

FR DI AUFT HIA B I¥EN AR 3T 60,000 Fo A 31D & Al 2% @ R | JYWR TN | T 39S U9
THH W URT 88 Pl g "el & And 7|

L2 1L

i 49 98 wwufd gikit @ Sl T Wil 31 fdare & gd a1 gear ore fian, wiE a1 3= Rederi 9 fch gl
T 9T AR A 9fd | el g3 sre wwfa St o9 T8 aF SRt den S a1 9RearR @ ofd @t sma
T AR e |

sfQurcria awfy

fdvreia i 98 w=ufd ekl @ off awafa aewl | 9t = o |t | g8 daa gdW ot aRia (will)
B YR IR B TS Bl ure Bl 81 91 98 Afdd ©Y A SHPT R JMT ST g1 9201 S TR B
I 2
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fog sfwifta aRar @ wa@ < WRar | mikw

gRT 10(2) B AR R 3fawfora uRar & wawdl & ot aRaR | g=RIf fAerh § a8 9wl & forg o=
qad &1 ¥R Bl I fA9era e 9 811 Tl ol | 9 aRaR & wew o1 2Ra | el @1

R affdE IRIR B Rure

gRT 171 & AR IRAR &1 fawrer A= 9 &

. W= @ Nfae fAures &1 & aRar &1 Qv a1 San ®1 3 @ faye & =

2. afe w=ufd &1 Hifde fAwres W@ 9 8@ @ R e aw@ @ 9, 98 fawres seaman 71

3. 3ifdre fawre & TR Sifiur RaR @ o wewil & {vreE & g1 91 9RaR @t go awafodl @
ECCE R R

4. afe IRAR F1 PIE AN fF TR dRIR F S | fAare FR @ g, 9 g 78 g 91 uRar g1
I4 oReaR 3 w=fa | 4 e < R s 7)1 97 nf¥e e =76t sgergm |

furem @ T it faf

4Rl 171 & IR Ry sfanform aRear & fawres & a1e 3= Ruivor =1 yor fdar srem |

. o9 d% H PRy AfRert fawes 3 age 7 81 9 s Ry sifanfor aRar $t ave fea smem)

2. & RuRu & a7 B RuiRor ferRt fawer & Ty 3 Tde 99 9 YBas $R¥$ I8 AR S
& fawres qui g a1 snf¥e |

3. onif¥re fawre &1 o= RulRer W yaR fF smem w1 fas Ao gan & =86

4. fvem @ g@ aRaR R oW sefevs, | 3R AT a1 377 B AR & forg w9 aew 9ga w9
A SEI-37TT IR B |

5. favreE @) 9€ € 3 ) e AeUrl @l 39 Afdaid 2% 9% B) <A1 81| i BIE ure Bt
e UF Bl fawg fawifora aRar a=1 o & d 3t g wR Bie Ry ifawnfora aRar 9t ave &=
o b wafd $) aRe|

3 I i RaR &t I & W ol

1.  9RIR P B e 9 Afda dwfa fa=1 ufdwrd & SxaaRd B <) Rl € O S99 9w 31 9RaR
P M TS PTG |

2. o & FfS gae & ara sl @) 3 A} g SR g3 B SUER WY * <4l © Al 39 U 314
93 & AfdTa Mg gl A & aRar 3t sma|

i Bt 7Y B IvER] T P UHA @ B [ A U< GERRT A A |
sfdarfea gl @t Qe & =@ & fog & 7 wfdn
fl e o aafaw SuER @t 3, 9rR I' AR 9RaR A T4 SYR o SR IAR— T 8 |
sifawifora wwafa ot sma )
Practical Problems of H. U. F.

S

Example No. 1

AR ¢ g fag IRAR & forae1 SaardR daf 21 31 974, 2002 B F9< 91 3 & faavor &
YR TR gRAR & FHI-AFY M B T0HET B |



feg sifdwiom aRar @1 w=-FuiRor @ #= <R @t 7o 135

1.

U4
@) fRarex v TRl gR1 UTw a9+ 6800 Fo Ul AT”

@ wgw g IRIR & AR | FAAGR T GUIHR BI HA: 6,000 Fo AT 16,000 To ARy ad Ty
94 | HR-FuR Sf¥e & faeR # Jures 1 <@ 999 12,000 o A Afe a9 Sfaa 7= B
IRIR & AR A 1
IRAR & Fai g1 ARl B 999 g™ P 9vaR] IRAR O MRS 3 36,526 To | IRAR &
&l DI 31 DI IO A 571 711 P W e fban wa 2: =) e /MR @t E 6,800 %0, vl el
MR B A 15,000 Fo, YSaTS Bt T 1,600 To, 12.7.2001 BT A S B 31 12,000 To, GRAR
& Wexdl B Sfia NATH 6,800 o, Ffie foire i diferd B sferar 3,400 So T T FRem By
I &M 2,000 To IR I A T FRAAT B T 5,000 o |

I YAl B IM:

@) WG FFO A TS 2001 | AT AU 10,000 To (Wehed), T I 200 Fo |
@ < FEE-IE R @ 2,500 o

HHME-G9R | I7:

@) YRIR & 9 U U & APHM & Rrad TRuIferdt Hedid+ 20,000 To Afd & | 39 FBM B FANT
IRIR gR1 Wa: & fHara & forg fsan sirar 81 ko1 9= |49191 18,000 %o |

@ URIR & U9 TH O ABM & oIl 12,600 To Ul a9 fh=1g w fdan man 81 59 9o &1
RIF PR T a9 1 gSR g&rn ™11 2000-01, 150 Fo, 2001-02, 200 To Tl 2002-03, 250
%o |

IRIR P PR-ANTT I dAT URAR gRT T 3 BR &l TUET BT |

Kamalakar Brothers is a Hindu Undivided Family of which kamalakar is the Karta. On the basis of the follwing
information for the year ended on 31st March, 2002, compute the taxable income of the family:

1.

Salary:

(a) Received by Diwakar a coparcener Rs. 6,800 p.m.

(b) Received from the HUF business by Kamalakar and Suhdhakar another member Rs. 6,000 and Rs.
16,000 respectively per year. The Assessing officer considers that Sudhakar's salar is not commercially
justifiable beyond Rs. 12,000 p.a.

Family Business Income:

Net income of te family business after charging salary to Karta and members Rs. 36,526. It also includes the
following items: Loss on silver speculation Rs. 6,800, Profit on gold speculation Rs. 15,000, Loss on Horse
race Rs. 1,600, Winning from lottery on 12-7-2001 Rs. 12,000, Life Insurance Premium paid on the lives of
family members Rs. 6,800, contribution to Unit Linked Insurance Plant Rs. 3,400 Donation to National De-
fence Fund Rs. 2,000 and donation to other approved bodies Rs. 5,000.

Income from other sources:

(a) Dividend received in July 2001 from an Indian Company Rs. 10,000 (gross) collection charge Rs. 200.
(b) Interest on National Savings Certificate Rs. 2,500.

Income from House Property:

(a) The family has an ancestral house which is used by the family for its residence. Its annual municipal
valuation is Rs. 20,000. Interest on loan Rs. 18000.

(b) The family has another house which is let out at annual rent of Rs. 12,600. The municipal tax of this
house has been paid during the previous year as follows: For 2000-01 Rs. 150; 2001-02 Rs. 200 and
2002-03 Rs. 250.
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Compute taxable income of the family and the tax payable by it.
Computation of total Income of HUF
Solution Rs. Rs.
Salary:
Personal income of coparceners —

Income from House Property:

(1) Gross annual value—Let out house 12,600
Less: Municipal tax paid during P.Y. 600
Annual Value 12,000
Less: 30% of A.V. 3,600 8,400
(2) Self-occupied house—Annual value Nil
Less: Interest upto Rs.30,000 18,000 (-) 18,000
S () 9,600
Income from Business:
Profits 36,526
Add: Disallowed Items:
Exess Salary to Sudhakar 4,000
Loss on silver speculation 6,800
Loss o horse race 1,600
LIP 6,800
ULIP 3,400
Donation to NDF 2,000
Other donation 5,000
66,126
Less: Speculation Income 15,000
Lottery winnings 12,000 27,000 39,126
Speculative income - 15,000
Less: Speculative loss 6,800 8,200
Income from other sources:
Lottery winnings 12,000
Less: Exempt u/s 10(3) 5,000
7,000
Dividend—Exempt u/s 10(33) —
Collection expenses not deductible
Interest on N.S.C. VIII Issue 2,500 9,500
Gross Total Income 47,226
Less: Deduction u/s 80L 2,500
Dedction u/s 80G:
Donation to NDF 100% of Rs. 2,000 2,000

Other donation 10% of Rs. 44,726
i.e., Rs., 4,473 — Deduction 50% of Rs. 4,473 2,237 6,737
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Total Income 40,489
Rounded off Rs. 40,490.
Qualifying amount u/s 88:

LIP 6,800
ULIP 3,400
Interest on N.S.C. 2,500
12,700
Computation of Tax

Tax on lottery income Rs. 7,000 @ 30% 2,100

Less: Rebate u/s 88 on Rs. 12,700 @ 20% or Rs. 2,100,
whichever is less 2,100
Nil
Add: Surcharge @ 2% Nil
Nil
Less: Tax deducted at source on lottery income on Rs. 7,000 @ 30.6% 2,142
Refund 2,142

Note: Loss on horse race canot be set-off against any other income.
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A-16
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(Assessment of firms and other Association of Person and Com-
putation of Tax-liability)
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B & W6 q uRad=

(Change in the Constitution of a Firm)
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Association of Persons or Body of Individuals
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Practical Problems of Firms and Association of Person

Example No. 1.

A,B, T C T B¥ & @R €1 9 -8 5:3:2 & Jud § gied g1 31-3-2002 P F9I 8 arel ad
% forg w3 9 =1 faavor uxqga b

(i) H-EIN WM & JFAR YE @19 50,000 o AT |

(i) B I FHRT T 12,000 To Pl I TNl C i &7 T faaht 9= FHIeH 6,000 T0 Wi H Debit B A
T EI
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(i) A, B3R C PI Yol R AT HHA: 5,000 To 4,000 To T 3,000 To FHIT FAT A Bl I 01 W 8,000
To T Tl a2 Wral 4 fora | = Twmei #§ @ @t R 20% B

(v) @ral ¥ Sfde faa w9 10,000 $0 & =g FTH & R e 89 14,000 To F|

(v) @4 ¥ TP 10,000 To BT Erefeblei 0T o & forg 1,000 0 = gar | Ig Af¥ @il 9 Sfde s & w=it
g1 T TR 800 To 1 TS AW g R SHBI WKl H DIS ol Tal gonl g

(vi) 8,00,000 o TAT 9,00,000 Fo &1 Af~TH Tefaan a2 URMAE = e S 10% AR Jod | &4
R YIifd {63 T g1 gefd <M1 sl § IeIR o adfdd dand | S1fE B
Pe-RufRor af 2001-02 & forw &4 & FR-A™ M B IO P

A, B and C are the owners of a firm. They share profits or losses in the ratio of 5:3:2. The following particulars ofthe
firm for the year ended 31.3.2002 are furnished:

(1) The net profit as P. & L. A/c was Rs. 50,000.

(i) Salaries of Rs. 12,000 paid to B and commission on sales Rs. 6,000 paid to C were debited in the accounts.

(iii) Interest on Capital Rs. 5,000, 4000 and Rs. 3,000 paid to A, B and C respectively and interest of Rs. 8,000 paid
to A on his loan were chared to the accounts. The rate of interest in both cases is 20%.

(iv) Depreciation debited in the accounts amounted to Rs. 10,000 but the admissible amount as per rules was Rs.
14,000.

(v) A long-term loan of Rs. 10,000 was taken during the year and expenses incurred for obtaining the loan
amounted to Rs. 1,000. This sum was debited in the accounts. Interest on loan Rs. 800 is outstanding and not
considered in the books.

(vi) The closing stock and opening stock of Rs. 8,00,000 and Rs. 9,00,000 respectively had both been valued at
10% under cost, though the market price in each case was higher than the actual cost.

Compute the taxable income of the firm for the assessment year 2002-03

Solution Computation of Book Profit
for the Assessment Year 2002-03 Rs. Rs. Rs.
Net Profit as per Profit & Loss Account
Add: Inadmissible Items: 50,000
(i) Depreciation 10,000
(i) Expenses incurred for obtaining the loan Nil
(Allowable as business exp.)
(@iii)) Undervaluation of closing Stock (Rs. 8,00,000 x 10/90) 88,889
(iv) Remuneration to partners:
(a) Salary to B 12,000
(b) Commission to C 6.000 18,000
(v) Interest on capital in excess of 18%:
A (5,000 x 2/20) 500
B (4,000 x 2/20) 400
C (3,000 x 2/20) 300 1,200
(vi) Interest on loan to partner: A (8,000 x 2/20) 800  1.18.889
1,68,889
Less:

(i) Depreciation allowed by the Department 14,000
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(i) Undervaluation of opening stock (9,00,000 x 10/90) 1,00,000
(ii1) Interest on loan nt considered in books allowed as
business expenditure. 800 1,14.800

Book Profit Rs. 54,089
Computation of Total Income of the Firm

Rs. Rs.
Book Profit 54,089
Less: Remuneration to working partners:
Least of the two:
(i) Actual Remuneration 18,000
(i) Higher of the two:
(a) 90% of book profit of Rs. 54,089 48,680
(b) Statutory Limit 50,000 50,000 18,000
Total Income Rs. 36,089

Rounded off Rs. 36,090

Example No. 2

X T Y Ua B ¥ 1R B AR § 1 = an-a @ @ o 96t g s a6t o aR-RuiRor af 200203
@ forg @IS

X0 0
Yol R &9 15% 3t &R A MR A A4 1.30.000
X 9,000 AHH-IHR A I3 10,100
Y 15,000 ol &
afha AEER &1 nRksifAe: Sepren= 20,000
X 60,000 STqBTA 10,000
Y 30,000
srgaifed guari I 10,000
am: X 23,050
Y 23,050
%0 1,70,100 %0 1,70,100

qIRHAAS T Toll R TS AEER Jod & IFAR 2| 3 o [+ &

1. X 9 oRe] @9 & &Y e R B Pl 2,000 30 P AT b, Sl AR A @9 | M &1

2. Y A % A golt e & forg ford TR ko1 W 10,000 S0 =<1 gor |

3. X 9 S 2001 ¥ 1,80,000 ¥0 Bt Teb B 69 DI | HR & 9T g I@-IGME TR a9 H 20,000 0 = a1 |

g PEdl & PR BH ® forv o T2 Afdd SRl @ fore v 2kl 21 39 9=y ¥ Sfaa ¥ amv-af[ @@
4 Sfde & & E 21

X and Y are equal partners in a firm. From the following Profit and Loss Account compute the total income of the
firm for the Assessment Year 2002-02.
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Rs. Rs.
Interest on Capital @ 15%: Business Profits 1,30,000
X 9,000 Income from house property 10,100
Y 15,000 Capital gains:
Remuneration to working partners: Long-term 20,000
X 60,000 Short-term 10,000
Y 30,000
Approved Charitable Donations 10,000
Profit:
X 23,050
Y 23,050
Rs. 1,70,100 Rs. 1,70,000

The remuneration and interest on capital are as per partnership deed. Other informations are:
1. X paid interest to the firm on drawings for household expenses Rs. 2,000, which is included in business profits.
2. Y paid interest Rs. 10,000 on money borrowed to contributed capital in the firm.

3. X purchased a car for Rs, 1,80,000 in June, 2001. The expenses on running and maintaining the car for the year
are Rs. 20,000. He says that car has been used for the firm and other personal purposes. The proper amount

has been charged to Profit and Loss Account.

Computation of Business Income

for the Assess Year 2002—03 Rs.
Business Profits 1,30,000
Less: Interest on Capital: X 9,000

Y 15,000 24,000

Rate of interest does not exceed 18% p.a.

hence, fully allowed

Book Profit 1,06,000
Less: Remuneration to working partners:
(i) on Rs. 75,000 90% i.e., 67,500
(ii) on Rs. 31,000 60% i.e., 18,600 86,100
or
The amount as per deed Rs. 90,000,
whichever is less 86,100
Business Income 19,900
Computation of Total Income
Income from house property 10,100
Business income 19,900
Capital gains:
(i) Long-term 20,000
(i1) Short-term 10,000 30,000

Gross Total Income 60,000
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Less:  Deduction u/s 80G:
Charitable donation Rs. 10,000
Qualifying amount 10% of G.T.I excluding
L.T.C.G. or Rs. 10,000 whichever is less
10% (60,000 — 20,000)=Rs., 4,000

Deduction @ 50% of Rs. 4,000 2,000
Total Income 58,000
Note: Interest paid by X to the firm is not deductible in computing income of X because amount has been used for personal

purposes and not to earn income form the firm.

Example No. 3

X,Y 91 Z U BH & SRIEX & AIEIER & oA 31 916 2002 B 9 81 aTel a9 & g 1,50,000 30 Bt
3§ 31 o 59a IfiRew ¥ # Ae=-wwaf | 3ma 50,000 W0 @ § S g fHY T @G wR b
5,000 0 TAT XA B 7,500 0 1 Ter gU &1 39 a¥ A defwrei= gol @rv 50,000 0 B ¥

g 3MF o oMl # AR F @ a1 g
@ Y P9I & fHA B 15,000 %0 A |

(@) Z B 60,000 TO P AT TAT A B a9 S ®Y H 16,000 B0 YFRIE fbd ST 1.12.2000 B X B I A
(rem e 371 qd sraasrer wgvn a1 o) SRTeR &1 % § ASIER gon A11 Z 9 A |fhd AEiER £

@ wEe™ BER W) Wigpd 89 5,0003501
(@) [ =g 40,000 %0 |

@ <sId % §9™ 15,000 T01
B B FA A T PR R BI T I

X, Y and Z are equal partners in a firm which disclosed a net income of Rs. 1,50,000 for the year ended on 31*
March 2002. Besides, the firm has house property income of Rs. 50,000 before deducting local taxes paid Rs.,
5,000 and repairs in the house property amounting to Rs. 7,500. During the year the long-term capital gains are Rs.
50,000.

The Net income has been calculated taking into account the following:
(a) Rs. 15,000 paid as rent to Y for the premises.

(b) Rs. 60,000 paid to Z as salary and Rs. 16,000 paid as salary to A who was admitted to the firm as an equal
partner on 1.12 2000 in place of X who retired a day before. Z and A are working partners.

(c) Admissible depreciation on office furniture Rs. 5,000.
(d) General Expenses Rs. 40,000.
(e) Bad debts reserve Rs. 15,000.

Compute the total income of the firm and its tax liability.

Solution
Computation of total Income of the Firm Rs.
Income from House Property: Rent 50,000
Less: Local Tax paid 5,000
45,000
Less: 30% of A.V. 13,500
Income from House Property (a) Rs. 31,500

Business Income: Profit: 1,50,000



w4 d Al d AT P PR-FuRer @ FR Tl A qoe 147

(i) Rent of Business Premises allowed —
(ii) Salary to partners Z & A disallowed 76,000
(ii1) Depreciation on furniture allowed —

(iv) General Expenses allowed —

(v) Bad Debts Reserve disallowed 15,000
Book Profit Rs. 2,41,000
Less: Remuneration to working partners:
(1) On Rs. 75,000 @ 90% 67,500
(i1) On next Rs. 75,000 @ 60% 45,000
(ii1) On balance of book profit of Rs. 91,000 @ 40% 36,400
1,48,900
Or
Actual Remuneration as per Partnership Deed
Rs. 76,000, whichever is less 76,000
Income from Business (b) Rs. 1,65,000
Capital Gains: Long-term Capital Gains (c) Rs. 50,000
Total Income (a+b+c) = Rs. 31,500+1,65,000+50,000 = Rs. 2,46,500

Computation of Tax Liability

Rs.

1.  Tax on Long-Term Capital Gains of Rs. 50,000 @ 20% 10,000
2. Tax on Other Income of Rs. 1,96,500 @ 35% 68,775
78,775

Add: Surcharge @ 2% 1,576
Tax Liability Rs. 80,351

Example No. 4

3:2 % YU H A died §Y 31 3R 9 Uh AEERI BH P AEER © ol Afdadl & G $ w9 | $-Ar
21 B A=fefaa sma et & iR smuy w=-fRuiRor a¥ 2002-03 & forw fF=foa ar Rufaal # | fawit
U N PH-SMAT Bl TOHT & forg Peel &

(Rafer ‘000 #)
I &1 fAavo Reufaai

1 2 3 4
B4 ) I
Iqrad B B A 120 120 120 120
I/ B $IH g Ao | 100 100 80 80
R-pf 3ma 200 160 5 5
WEER @ Ifre 3:
A. oY 45 56 15 78

i-pf 39 43 35 38
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B. $fd
f-pf
UIRT 88 H AR AT wfA:
(FeM I 9R)
AR-PR mg A
B. IR-3f g A

15
28

10
7

45
62

15
8

23
31

12
9

AR Ay wa |

52
45

11
10

A and B are members of a partnership firm assessable as an association of persons profits in the ratio of 3 : 2. The
firm returns following income and you are asked to compute tax liability in any one of the following four cases for

the assessment year 2002-03.

Income of the firm:
From cultivation of Rice

From growing and manufacturing of tea

Non-agricultural income

Personal Income of Partners:

A.  Agricultural
Non-Agricultural

B. Agricultural
Non-agricultural

Rebatable amount u/s 88

(Qualifying charge):

A.  Outof non-agricultural income
B. Out of non-agricultural income
Solution

Situation 1

45
39
15
28

10

120
100
200

120
100
160

56
43
45
62

15

3
Rs.
120
80
5

15

35

23

31

12

9

Computation of Total Income and Tax Liability of AOP

Non-agricultural income

Growing & manufacturing tea 40% of such income

Agricultural Income

Growing and manufacturing tea 60% of such income

Aggregate income (a + b)

Tax at regular rates (members are not liable to tax)

on aggregate income

Less: Tax on agricultural income Rs. 1,80,000 + Rs. 50,000

= Rs. 2,30,000

Add: Surcharge @ 2%

Tax liability

(Amount in '000)

4

Rs.

1

(@)

(b)

20
80
5

78
38
52
45

11
10

Rs.
2,00,000
40,000
2,40,000
"1,20,000
60,000
1,80,000
4,20,000

1,00,000

43,000
57,000

1,140
58,140
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Computation of Total Income and Tax Liability of A & B

A B
Rs. Rs.
Non-Agricultural Income 39,000 28,000
Share in non-agricultural income of AOP 1,44,000 96,000
Total Income (a) 1,83,000 1,24,000
Personal agricultural income (b) 45,000 15,000
Aggregate income () 2,28,000 1,39,000
Tax on (c) 42,400 16,800
Less: Tax on agricultural income (b) + Rs. 50,000 8,000 2,000
34,400 14,800

Less: Relief u/s 86 on share from AOP

34400x 144000 1480096000
Rs. 27,069 11,458
183000 124000
7,331 3,342
Less: Rebate u/s 88 2,000 1,400
5,331 1,942
Add: Surcharge @ 2% 107 39
Tax liability 5,438 1,981
Situation 2 - —
Computation of Total Income and Tax Liability of AOP

Rs.
Non-agricultural Income 1,60,000
Growing & manufacturing tea 40% of such income 40,000
(a) 2,00,000
Agricultural Income m
Growing & manufacturing tea 60% of such income 60,000
(b) 1,80,000

Member ‘B’ is liable to tax on his income, hence, AOP is liable to pay tax at maximum marginal rate (30%). When
tax is payable at maximum marginal rate, the agricultural income is not included in income to determine the tax
payable.

Tax on Rs. 2,00,000 @ 30% 60,000
Add : Surcharge @ 2% 1,200
Tax liability 61,200

Computation of Total Income & Tax Liability of A & B
A B
Rs Rs
Non-Agricultural income 43,000 62,000

Share of AOP will not be included — —

(Tax paid at maximum marginal rate)
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Less :

Less :

Add :

Non-agricultural income (a)
Agricultural income (b)
In case of A total income does not exceed

Rs. 50,000

Aggregate Income (c)
Tax on (¢)

Tax on (b) + Rs. 50,000

Rebate u/s 88

Surcharge @ 2%
Tax liability

Situation 3

Computation of Total Income and Tax Liability of AOP

Non-agricultural income

Growing and manufacturing tea 40% of such income

Agricultural income

Growing and manufacturing tea 60% of such income

AR Ay wa |

43,000 62,000
— 45,000
743000  1.07.000
TNl 10,400
= 8,000
Nil 2,400

Nil 1,600

Nil 800

— 16

Nil 816

Rs.

5,000

32,000

(a) 37,000
1,20,000

48,000

®)  1,68,000

None of the members of AOP has income exceeding Rs. 50,000, the AOP is liable to pay tax at regular rates.

The non-agricultural income of AOP does not exceed Rs. 50,000, hence, it is not liable to pay tax.

Less :

Less :

Computation of Total Income and Tax Liability of A & B

Non-agricultural income

Share in non-agricultural income of AOP

(@)
Agricultural income
Share in agricultural income of AOP

(b)
Aggregate income (A + b) (c)

Non-agricultural income of B does not exceed Rs. 50,000.
Hence, not liable to tax.

Tax on (¢)

Tax on Rs. 1,15,800 + 50,000

Rebate u/s 88
Tax liability

2,160

A B
Rs. Rs.
35,000 31,000
22,200 14,800
57,200 45,800
15,000 23,000
1,00,800 67,200
1,15,800 90,200
173,000 — —
25,900 —
23,740 —
2,160 —
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Situation 4

Computation of Total Income and Tax Liability of AOP

Non-agricultural income

Growing and manufacturing tea 40% of such income

Agricultural income

Growing and manufacturing tea 60% of such income

151

Rs.

5,000

32,000

37,000
1,20,000

48,000

1,68,000

None of the members of AOP has income exceeding Rs. 50,000, the AOP is liable to pay tax at regular rates. The
non-agricultural income of AOP does not exceed Rs. 50,000, hence, it is not liable to pay tax.

Computation of Total Income and Tax Liability of A and B
Non-agricultural income

Share in non-agricultural income of AOP

(@)
Agricultural income
Share in agricultural income of AOP
(b)
Aggregate income (a + b) (c)
Tax on (¢)
Less: Tax on (b) + Rs. 50,000
Less: Rebate u/s 88
Add: Surcharge @ 2%
Tax liability

Total income of B does not exceed Rs. 60,000, hence, he is not liable to pay surcharge.

38,000 45,000
22,200 14,800
60,200 59,800
78,000 52,000
1,00,800 67,200
1.78.800 1.19.200
2,39,000 1,79,000
45,700 27,700
42,640 24,760
3,060 2,940
2,200 2,000
860 940

17 Nil

877 940
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Aq1g-17

B} HIAPR T S JIMNPR

(Income Tax Authorities and Their Powers)
IMIHR FfAFTT P I DY T2 MABR fAUFT B g aRen vEq @ forw ¥R e 3 A=
qgel BRI B D1 9IS

AIBR Tg9 FRAers

JMIHR HHITFR

faRaa smasr wHerR

YA DR FHIRMR

SY 3P HHIYFR

TEID JMIBR HHIFR

IMIRR AP

PR et AR

10. 3maHR fAlerd

R RURUBIRASRY: 9”1 2(7A) & I=FTA TP ™D FHIER T ST-HHIFR A1 I—FHR ARHR) o v
NS g 3N SHR AR B BRf WR A1 Sar ¥ 1 98 89 B YR R B [AgiRor ifdert wearan 21

IR ARERE! 3t Agfaa: a=1 117 @ AR I=ia R PR 3 a9 39 g TR Fge
PR GHN B | PRI AR A A1 T FARMR AT FHIR B TS FARMR A1 IU-HHER 4 1 &
SR B Fgfaa S 31 PR <T@l 71 )R S Fgfad d=a WReR & e sgar o e |

sfeRan
Jurisdiction
IRIPR GEIATABINGT BT BRI & GRT 120 B IFAR PR GRAPIRAT P1 Briera 71 wpR e fasan
ST &
. IMPR UEIHHR S99 Bl B FA o) 91 B gRT S 9iY 9 2|
2. 9% A MR ueier B 38 INFR T aed & a8 fafka § Swa wgarh fFa-f&a ord o
ol
3. IS g Rers i 38 IR < |l © fb a8 37 fbdl se sifierl & 9 &R X o 9IS g
I9 ¥iY T 7

4. 9IS T PUEER A1 AR Bl I PR T [l ¢ & a8 B0 faffre &7 & vy 4 faf¥e woR
% wfadl @ forg e @ waan ® 6 o MuRon et & sl agaa FHerR S|

5. @IS <1 a1 Q1 A AP B Ruiver AfdwRal @ fad v & a7 § -9 dRf HRA 61 AR <
Hpe 2|

6. qIS AT B faarvr IR B3 & Fay A &7 v ySAFHIRA & forg rfSgamn ot &% |oar 71

R S A A R o
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o RulRu e &1 orf &=3: a=1 124 & IIFER

1. &R fRgiRor Jfder T &8 @ vy § 39T B HRar ® SS9 a7 | Sue it &7 A
YbR B
i U & H e HR I HR Ry a7 Aafda s ™ 39 87 &1 S i w2 Al

BN Pear o1 aar Rt &3 | Red @ @ 7= WIH &1 8 98 AfUar SHH PRI &7 A
3R IFP1 PR AuiRor |

i. fodt e aafda &) <en 4, <t 9 &5 9 YEd1 |

2. afe Feer wd w7 Pyl et § o 89 @ vy | s § @ g9 Rulve @ wdeeR
1 PARTR BN Al B & BT ve fafi=1 gq@ Feere, @ SR a1 FHeE & a7 9 8
¥ &9 B ] e, g FHeER a1 wHieR [ofa o af} 39 weiftert fFHofa @ srieaa @
@ NS sHE Al BRI

3. afe wrerd B RulRor Jfdert @ @R a3 &1 9349 Soar 2 3R o gk Jfder) Bxerar @ 9
A A el 2 @ R [y 9 qd S a7 @1 [k SR

4. B a9 & H9 P €1 3 &7 A ARG R RuiRor JfAer @1 & 379" B A7 I P IR |
JeRer) B 21

A B FRAIRT B B ANSR: URT 127 B I=FG IR vq@ FAders FREmn H a8 $1 @R J&H

FR B Al B e e faft v RuiRor et | R B Ry fER B &= <1 & @ 9 <=

B RuiRor AfRER qren ewicRe B4 arel RSN @ Ggarh 781 § @ 01 aren fdeiRal $ wgata

A & SAEaRd 8 dadal g1 Il weafd 1 8 91 WA urHel B 9IS R 31 9 et gR1 axaiara fban

SITQ |

geifR@iREl 3 aReada: a1 129 & UR afk s IfAfATw & s=ia 9a W Fdad d vf¥er aaa

ST & @Y 39S arell 41 USSR S a8 | ARF B oiEl gd Sf¥er 3 BT 41| U=y $R QI Y

TEIEPR | QR PRIAE! g9: Gied & forg 7 & daar ¢

PR

Powers

A A1 Gl B IR I B AWBR

gRT 131 & PR PR R =1 wrreil @t gars 3 99 qgal & 99y | g8l AHR 9 89 Sl T
T Bl (Code of civil Procedure 1908) P I 3N E:-

1. &0 afda & vy ® &F @ 9wy |

2.  FHHE AN B B A H|

3. @IS A BEEH & Wy A |

4. fRame ) gwd TRga F B wEy H|

IR T FATS A1 HYAd GAAS P Ig GaE 8 & A @faw F soht o gurE @ @ gue 9 @t
WA g1 3R 98 fdd SW & SRS H ofal B 1 @ S 94 USard A1 yudars 3 | fIeR Ui R |
IR ¥l B SN Afda & WY H S PR B I&i BIs PRIaR! 9 gc I 8 | 91 SHD AHE AT BRI
» fgam @ gw@e yiga @1 wrcft g o9 wEfia aftrerdt 8w s afvwi 4 4
|l B
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TR GUT Wi B B DR
URT 132 & PR & HHITR HI TN 90 Tl B4 S w999 ¥ (41 iR wra €1

L It = HHeR @1 91 R G T HHITR Pl A1 TS B & geara I8 favarq 81 s
g &

L o afda o Rae ot s IRgd 39 & forg w99 AoT o SR YRad ST T8l AT |

2. fora =afda @ a9 SRt {1 T o 9% S GRSl B UK el e Wl R FReiRor e
¥ FrfarE § arveEs 2Rt

3. IS Afda S A, AT, SMEYT A1 95 avgU BUIT §U § 1 98 319N SAfa sif¥ert & e
a1 & forg fdpa & Awar B

() fHR U 9, WM, 9, TR, | 999 SR 91 B! a1 wei fFae @ gwas
W oM BT 63T &

(i) fH SRaTSl, WY, Ag®, TR MM B ATl dreHl, ot wnfddt Iucter =gt 8 Jadt |

(i) VA TR B Bervawy Urg TE R P A 3 W ggAr &g A 92 S Add
uif

(iv) 39 g%l @t FA TR HAT
& HHITR T Afde & Y H JARN & AR < APl § Sl SAD BRI A el A€ | IR T8 9,
e 1 SErSl S9d B &5 9 I 2
TN =1 O b WY W 3 WG

1. f¥ea fder aartt ot sria & T9a gford o1 Jar] 9 Ja g

2. i g & 9HY U IIgRii DI A, TG AT WARATD IIpid b 81 & BRI S T el § al
3 T3 P @R B AW T FHal & fb SHDI qEfgAd & a1 S@ 9 wIE 4 7 e

3. Sifdgpd fERt darelt 3 FrRiat & <R 29U qde =M of Ahdl § | U1 O BRIArs! wRd GHg
| & HY H B AT |

& wWN WH 3 SRR

URT 132 A & AR = HHIIR Pl ol I<1 81 P 915 I8 fawar 8 o & -

L ot afew o gy 9 FF B g @ g awgd T8 B 2 A1 A I fawr & sifdeiRal &
IfdeR ¥ 21

2. O NS 39 AR & SRR PRIATE § AuE B8R | UReg B I A S 317 faum ¥ anfs
AP UG Tl B 7

3. @B wwfad gurs E € a1 39 w9 i @ e | ¥

AP ISR TR BRI | $9 @R Yadi A1 AR B AR 6 [Hel § | T BRI G/ 84 D g9

3% IMIHR AT & 3ifdga ifsrY & drer <)

Yol 9 31 ARPR

gRT 133 B AR 39 AfABR BT TN A RuR0T SR, Fgan SMga TN MY HY Ahell 5| 3T $

PIg W B =1 Ga= F 7 B AHan 2

L 5w tavee a1 avg i IR # 1 S are Tara a1 ARt | S Afdadl © A g W
Sl 399 9oiR | g3 faffa aa 21
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2. fit o T @ 9 Wit Afdedl @ ™ 9 o o’ S Ta ¥ | 1000 Fo ¥ Af¥E aRIf I
Gl

3. fi:ft i ©1 S9S AEER @ M 9 T |
4. fi fe=g afawfora aRaR & SU& wal den 3 9l & M 9 W

qd&vr &1 PR
TRT 133 (A) & IJAR TP AFHR AfMTSRI P Adev & a9y 4 =1 f¥ar ar< §:-

1. q2 A B &7 $ W | Rea a1 w1 & 9rer Rra g off 2 IR a1 99 § A 3 sk
a1 Uit § wderor & forg uaer = Wt 31 d1 91 &) A AR e -

1. O I @ " S eRiars & o e @)
2. 9 e JRAUT Sl AFs [T A DI Sifa v H T8RP g B
3. 9 Iavad JRAUT | @ gWIDi Bt §irg 3 Aere [g 9|

2. 9% MR JeqEl 991 ¥ ff i awa wdemr & forg yaw #R @ g1

3. 9% WaeU § §HG Wl JRId] TR g o1 Aahdl &, Sl Tebel of Hehdll &, STl 3 Peot H o Hebell
T TAT D A TR FR GHT & |

SUP A1 & g8 DR <l BT A1 Wl AFhdl & TAT A& B ATH BR b Wb Al Bl 9 g
Ty § I € Hhdl 2

RuiRa o wrM o1 sifter

HIRT 133B & AGAR B AuiRor et a1 wgad sngaa a1 SufAeers a1 were Aders B a8 AfbeR 7
b gz fuiRa g=m @1y a3 3 forg:-

1. 3q i a3 & A1 d Rerd S9 R A1 U9 # YA HR Al & | o R geran o @ 2
2. 9% ARG WM A @RI §WIDI, MBS A1 TP A A gedl Tl aHbdl |

Al @ WY & e a1 feR

URT 134 & AR PR FuiRor AR, agaa smgad a1 3y Af¥er fhft Swait & 3o anfal, o1 9=
oAl & IR <@ Ahdl & | T It ufiferd o weban 2|

S F $1 ARPR
gRT 135 & IFAR T e, v smgad 6 oft ger 9 oire a= 99 Bl
e IR

URT 136 B AR [F ey MRt & T Jad? FaE B Ale FRaE a1 TAS MRS
ISR B it ATerd A1 S § |

YAIY YBe B

gRT 138 & YR dAIS B I N1 At Wer (=1 Ardaiie iRl o1 $R S | TRe Ja]
T W § Sl D! U gS 8-

. & oA A1 fageh faffma § o939 & ol - aren RS, | a1 [ |

2. PG WER FRI GIC § 9T S Bl Y1 HA arell ASRY, [0 a1 |21l |

AfP 37 ARAHRAT B Dact Wit Gaag & TR S FEE B TS SHD BRI I YR B A HED 2 |



156 AR fAu™ va o
TS PRI Dl Dol RAR & RPN

Sﬂﬁéfﬁlﬂaﬂ (Central Board of Revenue Act 1963) Eﬁ(ﬂ?ﬁ'ﬁg\?ﬂ 21 IB AP AT &1 Haf=a ifder
BT 81 U8 MMIBR AN 31 Hatea JfABRY Bar g1 92 fad 9= & =T B1H Bl & 9 Ae<l
H Fgfaa s<ia @ReR gr1 ot aRit 81 599 A ifdeR §:-

1. g% AR & 9wy # w99 § de1 99e | agHied @ forg wRga e 2
2. % ISR APIREl Bl 39 i 31 A wu 9 Prifad a9 & fog new < |dan 2

3.  gg &l ama 9 B Ay ) SR 92 Ioa 93 B34 @ forw 3= fafarer fawd off wifider
? fAd9 @ 9o 21

4. BEN PR ERI IAWFA 8 GF TR I8 GEP HHITR A1 Y HHER A 1 & geideiRal i gl
PR AHAT B |

T8 5 ot e & srf &1 e o= & fog smavas wre @1 Hygfaa o1 sfer T w2
Iz fft w=en w9 @1 weA B B B FyiRer a¥ & forg Hw wiffta &= 9o 2

% 9@ FRee a1 o= ARers &1 3 WiaRt & Rl d- & fog sifdpa a= @@ 2|

I T A1 QA 4 P B My AfSwRal @1 g € a7 § |-l H HA BT AR S [hal B

T8 &0 ug@ feen, g FieR, aga Aeee a1 igad SHITR o1 URT 132 & =1 @il a1 o
B D A A AP B Ahdl B

10. g8 f&f AfRFEN a1 MdE 1 TR A & F=I B BIA A DI GAAT 7 BT R
| 2

wga fARes, g& s T a3 AfReR

L. oRT 120 <A 9@ e, = Bfier a1 s B e &7 3 9=y 4 fafiee afdw o
IR & Ay § B B AMNPR GYF BATR Pl < AHa1 ¢

2. URI 127 & AR & HATR H ISR T & & ame 31 s agart s Ruikor e o
TRIART $Y TP B |

3. 9RI1132 & AR 918 §RI1 AT BN arel 91 SRR gR1 31fdd Yo HATR el T2 o B
@ Ay A W ARPR ST Wb 21

4. HRT 132A & JAWR A MEPRI BN fda & 98 @ a1 a=fial 9 31 e < Gad © | a1 JEhD
Advr®s, Ferd HRTR 31 it e &R wad 2|

5 R 135 & PR & HATR I HATR 59 AR & o<ia 99 yoR o §ifg gsdrd B
Apal B

6. HRI24 & AR Y BT I PATR FRT PR DI a1 Bl AP B Q¥ &Y &1 Fad £

7. HRI245 & YA HATR A1 HATR P DI a19:A DI AR | § R @1 7 AR B g B e
Fhel 2 |

8. dR I=E WROR ERI PG T AT A1 WS BATR A 91 & g=IfEeRa o [Agfaa s
| 2

9. 3l 9 WPl T A A UM B B A WU A TAM B folg AP wIH o gl a
|l & |

R A
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10. & HATR A1 BATR I Al HR FuiRor Jfoert 7 o a1 it afda @t awfa o 3= a7 a1
QT T A 2

g HATR, e TR, SufRee aun wR-FuiRe e @ sfer

. 9RI1 133 & JJAR GGa PATR A1 R R0 JfADRY P Fa1 91t B3+ 1 PR 2|

2. UK I33A B IR TYF PATR, TP BATR A1 39 e a1 B [uiRon fier) s 1 &9
Y gdv1 B fhdl Afdd B G=fadl @) Siia TSI B Ghd & 91 AavAD Hed Il JAdhd ¢ |

3. ORI 134 $ IJAR Agad BATR A1 P FuRor fert {6 Fwai & wai, o gkl & ore
IQ FHd § TAT B! TH N A FHd

4.  Agad HATR 39 JRAFTE & s=ia fait afda 9 | geae FR aF@ B

5 gd STR B AR sraE & @@y § ReE 91 S o€ gsard aR 9@l § a1 e @
| B |

6. WgE HATR A B PR et B & geed o g a1 3 96 fder ur< ® ot ta
AT Bl (Code of civil Procedure 1908) B I B B

HATR (3fid) & fRdR

. 9RT 133 & IFAR FATR (i) P AT AFH F1 AfSR 91 B |

2. URI 134 & IJAR 39 B drll & wewl O 97 giRal & IRRER @A qA THA A B
PR B

3. PHTR DI B gHed P G w9 9 I ATAPR 91 BT Sl RIS B (Code of civil Procedure
1908) & <A B £ 1,

4. IeAQUS IMfT Bl TG HYA, TG I U1 HH HA FI AAPR B

5.  ®MATR B g8 ARAGR 2 fb gz fbd e ame R FAfg @ Jaar 21 9rR ¥a & I8 SS9 9A
9 SO T A |



158

AR Ay wa |

AYY-18

o-FMyixor @6 st a9

(Procedure of Assessment)

TS Afdd foraa 1a ad 3 G oy YAaH R A A1 4 1S 81 A S9 te [AfRea [ 31 ema ax
F1 fAaror 591 BT oSl B 1 A< g1 RuiRa &3 # &A aren afda St [ ol $ @ wvan @1 wR 3
9 81 R ot SN I(YAT B fAGROT STH1 BT S|

1.

2
3
4
5.
6
7
8

10.

11.

12.

13.

14.

Saa @it § RuiRa doda @ 3ifde BIs srae g fa 8|

9% U e Mt F1 @il @1 wR=g <1 ufddi g i afEl arel Mt Bl srewv |

I M PIS WegeR BI 8l |

I U A1 3 B afag @Y fader amn R =g fhar |

a8 Credit Card €IR® & |

98 U& Club Rt w9 g 25000 A1 99 AP 8 P19 & |

¥R 139 (1A) & AR Th FHAR! 307 31 B Red g & 728 @ 51 w1 Faa 2
TP B Bl W 3 o 'R o1 AR 21 fAfY 9% <Rae BT saws B

27 fAfY A TuRT 3vg F¥u= g2 Infefe Hahdl & MYR R fAavur Raal H1 P g9m 9 H Ry
¥ o Al 31 IagER B o= fhedl <en 4 31 g |

¥R 139 (4A) B IFAR T Juard e A1 WA B el M <YAaH Hh1 A 31fds 81 W smaax Resd
et HeT BT

€RT 139 (4B) & IJAR IoHfd® Tifdal @t 3R | ft Sua g yenas e} &1 I8 ol & &
IIB! T a9 B I P A A1 Q AP BN IR JAPY fAaRo1 <fRaet B B

gRT 139 (3) & AR AfT PIs Afda fHA ¥ @t 81 i oFTet awl 3 wem & fog 3 & S =rean
2 @ 99 RuiRa wrf R FR Wigd afd & s <1fRya H=1 8| 3rgen a8 @1ff & oM =8 @
ST e |

gRT 139 (4)  IJAR IR I A IMAHR fAav0r 771 FA 4 faera wvan & @ a8 srren ay gof
B A Uga 37U IR fAavvl S1fae ad qui 81 | uge 39T e fJavvr qifaa &= At B

gRT 139 (5) & IFAR e fH<dt Afda & & o771 =1 31 & 91 s fIav01 ge o« g a1 el 8l
T$ & @ 98 B RuiRor 9 gof @9 9 gga @1 3Ten af gR1 B W U o oft gEat @ Ul g B
FfAd faavor efaet x o 21

gRT 139 (6) B IJAR A & fdavor & =1 B W=7 vsd Bl

. ¥ PR B fog B |

2. IR HO PR R A -
() R FA 3 A AR B} I WAA B A BTH FH0 2 w=a I
(i) IR H A H ATIR Y I WFAA T & A B 0 3 W=aT RN
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15.

16.

i) foft g€ oma & forg W H0 2B W= B
(iv) 3nffe ATFEUS! P A= 3 drel Afdadl B B 50 2C 9RAT R T |
(v) guanef an enfi@l gRel B Br [0 3A WRAT B

I & fdavor § FRemar 1 A= gaae i Brft

L.
2,
3.
4,

9% qAT Credit Card ® = § A1
il & |y J Il

fRufRa w=l & MuiRa W @ sifde 29 & g@en)
HR I A DY G|

gRT 139 (9) & TR IfT BI B I B [eiRon rfdert o I 9 Jrvget faver aifaa s B
Al FRET B G R T T g1 iR S M & fow 15 9 @1 sawR yeE faan wmen g1 afe
FRE A A 15 7 SR gga1 Fae B 1 IRy I8 I 59 A H S 78 SR 1 IHPT SR fazon
37y /AT S|

3 gui 3 & fAdaRor # =1 Q9 ae o 7)1 e wdiewun sravas 7

L.

2
3
4.
5

3ma & faft= el ot wft ey @ vy § RQavw o R Ry 1o E)
I & fIavor & W Iperd B Raid o=t B wfRy|

I & fIaRor & Wl I HR @ AT B fAaR0T o gen B AR
S WM TR FHel g3l HR H1 faavor o gan g1 =g |

Ife R T R $ gras @ § 9 S faave & Wi i @@, amie @, am se
Qdl, ™ g Eral 92N faget weeft &= 8em|

Ife R I B AT F1 3iBevT B gH1 § @ sidpervr Rufe it wfifafd qen @ w1fx qon faes
1 ufiferfd afiae w=r erft

afe e < R fham Fafia 7861 <@ & @ 99 91 AR @ i
() oo A @ aFa miki|

(i) AP AN T AR Yg |

(i) faf= R, AR, f< @ 9 =T\ APps A9 |

RT 140 & IFAR URT 139 B <A SR HRIY Y IR [Favor 7 =1 afda 31 gwwer &=+ an|

1.

TS Aafdd $ T H UF Afd A1 I gRI AP Afda A1 = ARG &1 9 81 R IHB
HRETH TR B Fhel & |

s fag srfawifora aRar &t gen 4§ 9Rar &1 ol a1 Fai 3 sgulRafa 3§ 1E v afaw |

Ueh BHF1 Bl M H SAPT Y FATed AT AATeld A1 FORID U1 99 ISR 995 (Valid Power
of Attorney) 8 TAT HH B THYE B} T H N B FARARS 1 H¥I1 B T8 TRPR gRT A
R FOA D TGE ANPRY I fIaR01 W FRIER FRAN

B B T A Y AR AT IHDI JJARART H D AEER TRAIER B
RIFIY |1, G a1 99 H S 4 A AP a1 IS AT TRIER I |
34 foeit <en A S EIER B B WeH W |
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WIIE S 9=A1
Permanent Account Number

URT 139A & FAR WITE Wil FE& A FART IMAAR: IH T A ® o - eiRor sifdier awaran ot vgam
% foQ S e a1 B Ig TR 10 &R B T4l & A =1 T8 9 S IFAR TAS Afdd Bl ¢
Al & AR RMTE WA G & oY ae AT SR AR I Ugel TS Wk G fAd gan 911 @
g e = afdaal s & s @

I 9% i sl 3 &R Jad A 3 it & a1 S9a AR 3 [ o e sfsa™t 5,00,000
To A AP B B TE T

2. A% S9 Afdd Bl o R dg WRAR Bt SifeRgEen o Bt @ W b g
i P SWR Yod MgH B IR H I 2
i, B e BR A w @ g B S '
ii. PIS maa®d A1 Ratas 71
iv. DI WA PP B A=A HRE 2|
3. oIS WY afda o TS @i S @ oY smdes dwen 21
U Afda &1 Afofaa ar/el § 99 &1 Sl BRAT aTI® 2 |
5,00,000 Bo 3fAF P} rae TR ¥@A TR HISR a1 &1 T A1 AP W
fas=dt w=en | 50,000 Fo A AP W@ 71 BN WR|
10 9 Fo | 31f¥s uferforl @t @die an fast w|
AR T B FAGRH A TR |
I Afad DI Tl ISTH R TR B Bl BERfl DY & YT I< Bl & |
I8 Bl o 91 @led THY ISR BT YA BT Bl g
I fasban S ATl I THA AP UHAT Bl B
fe fF<f aafda & = T= 8 fAen & @1 a8 A7 &1 S -
1. o9 P afdd & 99 T8 Ao O G.LR. I&a1 &1 Sl B |
2. IOd Afdd R 96 § Wl Wield 99 39+ |1 fUdn a1 ifywras @ 99 &1 v w |

3. @iE afda afe ¥@ifdd 9% T AT Credit Card B ITATal FIAH $IA & A I8 99 G160 F
YO HRA g B

4. Al BIg AfdE oranl P A PIF 3 T @ g8 9939 F&A 61 H =GO PN |

gfe I 31 vt HRul wauE @ran 9@ @ forw gref=n g= g1 a1 91 s | d& 71 forgan 9 89
TR 10,000 o Th IFATUS TN ST |

I o1 e IfE T a1 986 F[ | <9

gRT 234A & PR Al {6 aafad & g1 FuiRa [ & gear smaex favor Sfye warn s § <
PR I R < [ | e v 3 [ 9@ 1.25% 9 918 @) SR | SR |19 g | A g
afazor T S w1 @ FAvfa @9 @9 srafd 9@ @1 e g g af} s aren A 3w R g
g < 3§ | R @t A Ter AR AT W At B 0ET B AR |

oA B N A A
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or-Ruior 3 yor
(Types of Assessment)
URT 140 9 147 B IFER B Ryl 79 ueR &1 8w 2

g B AR (Self-Assessment)

¥R 140A & AR WT R FAaiRor § g1 ifium s aren g1 RuiRa o W™ &R 39 A 81 39 &)
fRuiRo & SR 37 B AR A A 30 gorn R ge & o 21 A af¥ ) IR s wR fGaver
R IR TE fHa1 & @S9 W A Favvr TR S | ggdl BT SR | AT I PR q=A AT B

<11 TE Febrenl A1 98 b A PREAT A G | TA SF W I H BRE1 & G@e™ AR & |
I B} fAuiRo s 7 =rw ) o

1. w@g 3 Ruiker ) 9if¥a 37 smaex o o
2. HeIa:- GaftmeBafH
(i) STM W R B FERI e e
W RS forme 0 L

I R B fAavur & IR W) AafRa s~ Ayl sra Gféa #= AR (Regular

Assessment on the basis of Return of Income or Summary Assessment)

I & fAaRur & R R [AafAg w= Ryiver | gar Afivurr S9 #x RyiRer | o9 e fAwrr gri
gRT 139 AT YRT 142(1) B =1 A T o1 wR g1fet fan Siran 1 39 IR afe &R </l &) 3 <
T B A B ST DI SHDI GAAT < SR | AT HR Bt Aot 27 7 Al S WER wRD gHat I HR Sl
B & et

gl @ IR R o) FAulRer e g/ Rafda av AulRor (Regular Assessment
by Assessing Officer on the basis of evidence)

Frafia o= Ao @ g1 v S @l & MUR W A S €1 9T 143 (3) & IR 9 [uiRo
a9 fasan i @ 919 7 FRuiror sfderd = adl @ ags T 8@

. 9 I R fAarur § i =17, g a1 we arg 9 @

2. faemor 4 s € s @) wcaen a1 |Rguien | A |9 8 91 9 & P e 9 w9 s R
T 1 @ I R ST S Prferd § SR 8 #R faever & Wy 4 6gh WG I Pl B
Ahdl B

IfT HR I URT 139 & =T fFavor S1faer w1 gat & a1 favur <1faer s @0t safd | @ gait ®
@l R Ryl e} ta falRre afie 9@ A= o = & Aifew @ Joa &

1. afe faft afdg A R Ry of 3 T | g fGavor s 98 S @ @1 3 &1 fdavor i
B B forw (am)

2. R RuRer & 9y ¥ sravae o (A0)

3. ||E & 9y | forfaa gaem |

4. I PR I A AUl GRIDI P ADBEIVT Tl BT Al TRT 144 & A IH W IAATTS T S
A<l B |
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|gal B q1¢ H FAuliRor

gRT 143 (3) & AFAR PR M1 FRT A AgA TP PR o1 & 918 PR (iR f¥ert g faldre fagsi
TR QT Y Al Pl GASR 9 30 ARFN TR AR ISP PR S ERT ST IR AT B DI A o1 [RgiRor dam|

warww Aol #v Ayl

(Best Judgment Assessment)

URI 144 & JFAR Haiad (o & [uiRo § g9 3fium 59 geR & o [RuiRe 9 & 59 s [giRo
PR a1 vet U & T AR | DR I D FA A B FEY | IJFAM T 2 | 39 G H I§
HRETdl B AR P <en3il Rafa don dreft o1 sa= § waar 21 v safere M oxAr snavas g fF ax
AR PR & =y A 3rdia 7 8 9 w®ifd HR [AuRo Afdert B srfid 89 wR snfide fYes &
TR v Avfa @1 snuR T e g ¥ watad fFvfa wR Rufer @ ger @1 g -

1. 3Mad wafaw FAvla s Ao

sifart &R fRufRor &= Ay sifder g1 =1 genst 4 fsar s |ear 2:-

T B <11 Aifed ured B W ft fJarer Sifee = wxan

Afew e 81 W W fafrga fAgae @1 wenfaa fQaxo aifea 7 s
Fx Ry AR gR1 AW T1 3T IS B AT FA W U TEl B |
I @il B A TE BT |

afe #r RuiRor AfsR fAaver 1 s/ a1 gl w1 @ @ &R < & e a1 § & 98 s9
PRI ¥ fdaor 1 Tt Aga O=ga PR | IRy HREAT VAT el BRal a1 B AuiRoer et g/
féban S aren SR i fAofa B= ReuiRor s © ) 59 Ty A SRE B sRfevs AT PR DI
It SRt B9 &1 IR Y1 IS Fehal g |

2. fadaly waftm &) fRufvo

gRT 145 (3) & IJOR fdadr wafam H= FuRer & g1 v 99 a” [RuiRer 9 @ 5@ 3% [k
AP 3 fATP B INMYR IR B AT D B D1 (LR BT & 1 T 9 96 foban oiman 81 919 3= fAe
11 ¥Rt #% aren & fRume faame @t e @ gofaan S 9 @ @1 % a1« A Rae fFaw & vghy
fafaaar 9 1 3EE 8 W R [Ruior & Ovg o g 3rfid &R |t B 1

e B Aoy
(Protective Assessment)
w=en B RuiRor 4 g1 v 9w # FRuiRo & @ o/ #R FuiRo sfer 9 gfaw 4 2 & swga s
fa =afda 3t 9t SY| At 98 GHeA B B P SAGR AT § <l BAA Bt HRIATE T A B DY

fRgivor &t s gare 8 sl | 39 g9 ° B Ry JfeR) B B1 SauR |7 YD Sl 9l @ faeg
FIIATE BB B YR Bar ¥ | ARe HR RuiRer § FR @ § BHe B9 A gd B B agent T B o

At |
g: & fAuiRor
(Re—-Assessment)

g R ek I g9RT Sifim gt 147 @ I 39 AR Ry @ & 19 a7 RuR sifter 1 a7 fear
B 1Y f oR FAgiRer 94 & Wy | B B AY 3 F M A 99 TS ® A1 e IS ¥ 9 98 T

AR R O
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W Y: Y RuiRor B Fhar §1 39 9 3 B [uiRen | o gt g€ oma oft e 9« oirft ¥ | iRy 59
gEE W P 3 g9 TH & A AR Y vEEne] W g HR RuRer @ A g1 TH1 W B S1d R ST 9
fdeo1 SR 1 FRa a1 T G WE-9E 9 FAY| R 147 B IRAM g R U w9 9 9@ )
fRuivor @1 Aifew =1 8 & [Af¥ea srafd & s g =1 3R #1 fdavor 51 &6_1 2 | 4R 149 & IFAR
ANfew 37 3t @l a1 wwa W = 8@ Faedt B

. IR 9= g3 3 | I I | PA § A gHfa B gk a8 & 91e B 4 a6 b oR |

2. 3l 9 g3 | @ I 9 e § A1 wRfd R RyiRo ad @ 9 6 a6 B =R

3. A 3 3wy A IR [y i 31 silReve sfteR, S sfieR, J& ek @1 FfeR 4
srgafa o=t 8t aft @ g @ © 1 Aifew e o wahan )

= RuRo @1 g7: s FRulRo @1 & @ forg g A

gRT 153 & FFAR B [y a1 g: = [RuiRor a1 @1 =3 o 7w dhn 7= 5

. oR1153(1) & IFAR YRT 143 T URT 144 S I B [HeiRor &1 e q9 foan s aoan @ o
PR fAuivor ad § ama yom IR fRuiRoiy of S9® 3 9§ 2 af & <X |

2. HRI153(2) & YR 8RNI 147 & =AM ¢ PR [uR0 a1 §: = FRuiRor 31 a9 A s« fafda ad
A 1 99 B <X & o Faar g o fafaa ad 9 arT 148 F1 Afew faan mam am|

g: &1 RgiRer ) R 3t 9 X ar @0 o ad 9 s R oA | ge /&
YeI-guR
(Rectification of Mistakes)
gRT 154 3 AR AfS R FuiRor sfdart o1 fait oma 3 Ry g Fofa & aw # a1 ar1 143 (1) & =AW
& 1E I @ A TS I | IS Y B g gor ¢ 91 98 AR ad @ 9 & 4 a6 3 3R ya gurR
P Ahdl 2| 39 Y § B AuiRor Jf¥ert 2 S S | w:-

. a1 d A H GuR SR |
2. gl B SEI B T IRAIPR PR < |

T YUR A1 A FEaa SR B 7 A1 3 B IR IS BATR | Afd 39 qa GIR A B I B
T g ST § a1 °€ o1 § |l $9at Y@l HREl B 3aed o aifev | aft e e o g
AR YHH el S S afe 9 Sran ' a1 @R AgiRer ifder) RuaiRa o wR & 27 Y6q 3 971 31
Hifes <m|

) fAulRor & Ry &1 SaeE

gRT 155 & JFAR IS R FaiRor et H v PR el #§ Jenes &3 o1 fderR & T g1 5

o= <oneli | 9ng -

. WiHeERl @ o) RuiRe 3 ke § FeE:- 9)1 155 (1A) 3 Ig9R 3R R Rk e &1 a8
T Il Sl & fob fb-dl FisieR &1 9R%ffe 9RT 40 B & =7 Pl A T8 1 a1 B [y
FfIPR) fAfdy a9 B 39 # 4 g9 B <R I IR | HINYH BR Abhel g1 Sl IS4 BH &) <9n | &
SH

2. fdcdl @ WY @ Wewl @ o) AuRv & e d "elee-ar 1552) @ IgER afk wR Rl
AP B ERT Y YUR B IR Y AR H AN PR Fhal 2 |
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URT 155(4) B AR BT T2 &9 &5t Y: TOMT § WY FT 4 quf B <X 8 Fhell B |

Yol @Rl TR SRRIYOE- IRT 155 (7B) & AR I it golt a9 o= &R 781 ol S uReg aea
H 99 W PR A1 A AT < B FAR0T JfAPRY 3Tt 4 a6l B <R AU AR | G
| 2

gRT 155 (10A) & FJAR I PR ST SEDIA Goll o9 TR B Gl ol & Al T TR S 6 A8
IR URT S4E & <A PR o qafa 3 fafF o= <1 @ A SHST1 gl o B Jad 8 SIem |
1 weneE R Rl af¥er 4 ant 9@ wR a@a@ B

STM WM R PIE MY TR D T A PENI:-GRT 155(14) B AR IR F a1 fIavor aifaa s
A I ™M R PIC Y B BT YA 93 A el fban S iR I8 [l 31 H WiAd R ot
TS oft @ R I 39 q¥ B I | 2 J¥ 1S H A0 9F UK DD BeRil I PR qhaT g

el @ a3 ax Ry 96 =55 Al

HR I ERT AAF M FR A 999 B oY 199 BIal &4 B UM ) PRI a6t SARA § 1 9= 311 R 3w
P! favard B M W 9 Il A W G4 9N [ Bl e B A1 § 90 39 SRE Al wwufadi &
| A BRE A A& FIRIAE B Ahdl & | IR 59 Uha1 § T SMfiF o B BRI B ST U 371
1 JAABTI U DI MG I 1 AFF & forg 9« Aga opia & o 71 =’ R [giRo sifder at
FRIATE B e G2 et gdd Ul H9 @ fore ue E Ao 1995 # fag sifafam g RaifRa o 18
T T ad & gd & 10 qul Bl T WUS A A HR IHH YT 3 W T ARaa I A S/ev-3re o
IR e | R AR o 98 Ao & g dernn R g ©-

1
2
3
4.
5
6

10.

Ife FATeh 2001 & YA <t TE g A WS @Y 10 quf B 37¥an 6 a9 A A

fodt g8 o W 60% @t TP A R A B M|

39 W BIs Ifevs 1 Aol gl M|

fSora e Tl @™ 9 TE § SN AR © 3T W 21 I B IR B AR {1 B B e Ry W
PR AuiRor BT MR TS IMAHR HATR | T & fwRal g1 & fhar -1 wwar|

@us Ay § fodt g5 oMy 3 o =1 g i S

[T WUS I7AfY Bt AU Fod AR BT AN fha1 AN 59 A 39 IR 4 A W T a6l ) FaA
T BT AT "l faar s 3R g1 3 oirs e srem o A9 R s 9 TE R

L. o auf &1 = [ulRo 8 ga1 @ @t ga |

2. o aul o1 e faaRor e fban o ga1 @ ey S R fRufkor 7= gan & A fdavo 4
e 1€ g s

3. for aut 3 fawor aife =16 gon & 1 TIfa = @t 3rafd dia gait & S M I A ST |

4. fora a af § gamht R S ¥ U R ad @t qameht B R 99 vfafedl & SR wR |

Jfe B 1A AHIAAT D) UT DR D FHd D Y | WDl 9 < dl I9 S I Dl - =T SIe
fora ad <f3r oft 7 21

AR BAE I R s Ty i I RO P /A E & fRAavoi 4 Rk gar & @
3 AIfdd ®=A BT 1A HY S W) B |
3 ATE T TN, ST B @Y M o T} fOd g sl & st gl S B I Wbl |

PR fRuiRor fder 9 afdd a1 Aifed 2 ol 8 fb a8 e RuifRa o R g+ 3y wwifia ava
TRIe BRI 2 |
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1. fod g5 oma &1 MuiRer gF & 9 F= FgiRo Afger snee 9w < $R o A [RiRa s
<)

2. AR RAURV PR P oM aem e F oA E o AR afm sz A TR a7 s
&7 & B Ry AP B a8 wrTen A9 S|

13. afe &= <ran RuiRa 30 &A1 & sr<x arfia =g HR w1 1 o/@fd did oM & yva AR (rfie) &
Igl ardiel BR Ahe 2|

14. A B 1N Fo 1 P fFaxvr (<1 o wfed) Nfew ot o@D fia oM W TR T8 = a1 [
I R PR DI AR 2% Al B R A A e |
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AA-19

et wen gafdar

(Appeals and Revision)

Ife B a1 R FRuiRor sfter & fAofa 3 g & A 98 W ol & favg a8 srita % war 21 59
THR R RuiRer afder @ s @ fawg wreMl u3 31 srfia deaman 71 Al &R T FRea safy &
IR ol 9 B UIT A I8 HHITR & Fgl §: fdaR & forg unein o= 2 waan 21

SRR (3nfie) @ I aflea
(Appeals to Commissioner (appeals))
HRT 249 & AR AIULH TR (3rfict) & Fgi arfict ot o1 |aheht g1 3l w3 it ¥l 71 W &
. &R I ERI i B Ho 35 ¥R & 3N Bt 3@l & gear 30 37 & == o o =nfRy |

2. wfaTR (erfier) afd fia M R W srfia o wahan 21 AR 98 IR I B BRI | GYE & A1
g

3. 39 il B <ifrel v A gd afe SR < I $1 faaRu i &)1 3an @ ) AR g w9
HAl TRy AR R H1 I B

il & forg =1 wg o R @it

afe B FMuRe g1 IO A T8 Fa qf

(i)  1,00,000 Fo A AfAH T 250 Fo

(i) 1,00,000 To A 3fdH 7 U= 2,00,000 To ¥ 3JfYFH & T T 500 To

(i) 2,00,000 ¥ 3Af¥F A W 1000 o

PR (3rfle) @ Fei srfia A IR

T 246A & IFAR AR R el R AR fert @ [ smee F A =R sndw 9 dge 78 § @ sfwrR
(3rfter) @ TEl rfiel BR APpar B:-

AT U] R ST G FIA W 0 FUR H-FgR0 & 1l § 791 B A g1

I B AR § WIS R W AT B AhaT 2|

g: R RuiRer & el & fawg

IR YR & R B Awg|

FHRET P JIRA Toive A BT IR |

BH B YoliPpd B | AT HIA BT AR |

HR HER 9 B3 1 [RuiRa 3@l #§ Yae 7 & &1 e |

PR Bl I > wEy § e

TaTEl & IR @ fawg foft g8 smy @ fMulkur & Wy § spfevs o mF &1 e

AYTR FAITR GRT STH WM W G Bled H & BT Wil 3 W IRITUS T FI AR |

R e N T o

_.
e
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1. Ggal BETR S g1 B IR 7 o, TRER B A 791 B A1 FHRew da ot @i 9 39 ) 3ef
308 B AR

12. ¥Rt T Y@ A A F AR
i o srifafd
gRT 250 & IJAR HATR (dir) 3 PRI =1 TR &:-
1. 3rdid G Bl ARG TRA R B LA BT AR B iR et 31 3|

2. 3did @ gars ¥ ol R arell WA A1 /DT AMfApa I g1 uRga e A B AfRER
G Bl

Irfiet @t gaTs A R SN WE A1 ISP WA IR bR de B ATPR @
FHATR 3t 39T fAvfa 39 | vgal Sfa o R | g1
HIETAT B 9 AR H Ao B Tpfa § o 71 B | o oA
HATR rfta 31 sra1 vl o ad & R ¢ 3 ARy |
sfleie e
(Appealate Tribunal)

g1RT 252 & ST STdieic fggAa A RIS S99 IR & <P g 4 8 Wl I I & HATR (3rdie)
& favg arfic 1 g ¢ e S99 R v a1 71 swa Rgfa S SRR gR1 okl 81 d=ia WReR
AR W ¥ TP A1 TP A AP Ut FHgad B apdl § a1 Sureds H | il t Bl see fAgad e
APl 21 39 YPR Th AP W B4 & forw A= arvgan a9 =nfau|

. TP A B 10 9§ 9% YRd & FA FRRraar vg w® =1 a1
2. 98 B9 9 ¥ 10 99 Tgaide = |

Gl 9 I8 8 Hahdl € Ol B9 § U 10 99 § AIcS ThIScue &l Afded &) 3gl 8 | a1 AfaRa dfawR
I 9D SR fbdl v W) $9 9 &9 3 99 @ B |

sfleie fRema 4 snfle
(Appeal to the appealate Trubunal)
RT 253 & PR 3ficre Teaa § srfid &3 & wwy 9 A e &
1. IR PR @1 FAEA B B A A A< T 2|
2.l BIS gt T3 Tolgd B A T P W GYE 9 S|

3. SaPE PRl Pl s ARl Hl fofi gd o o RuRui quna R A Ag<e A & s 9=y 4
FR T 30 i3 & IR andieie foegma # srfid o~ wavent R |

4.  ofATR (3rdi) gri e v fAvig 4 afe smaey HRTR B DI Al @ @ 98 Hx Ry AfPer
B 3l B B IS < Ahdl 2|

5. X I 39 9Ny A A O S SR gk
() e H T P FA I PR [uR FARABR S ERT 1,00,000 Fo TF & Al 500 Fo |
(i) 2,00,000 TIY TH T Al 1500 R |
(i) 2,00,000 A | P 7 A MRS 3 F1 1% R AfFbTH 10,000 To TP |

AN
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afire fRRera o1 aRw
gRT 254 & AR 3Idieie fG=a Sl 9eli 3 Y4 & gvan] =1 3w < | g
1. 3 & I Y&l B AT B FAER T [hal g

2. IUAI AR 9 D UTAN 4 9 B IR BIS Y YURA & oI A YA e H [y ot R
|H 2|

3. feere ardia, ordier @t gwrars Fea@ o7 iy 4 a9 # @ <)
Ife PRIAS § AP 1 A R o § 9@ foegma 31 snew a5t fAfy & 180 = § fofa <=1 g
aﬁﬁt—:ﬁ*«zﬁaaﬁm R
gRT B PRI A= ger 2:-
. feAa &1 aufd ReAe & 9w o % <9 disl | q1e a1 § |
2. aft o RuiRor e g1 RuiRa go sma 5 @ Bo & e & & @ v wew 9t =um s @ty
3. foit favy orfler & @=i & 3 a1 3 9 % = e Ag@a fbg o s 2
4. A PIE R T EAA B AR A [ 7 B Al ST WA H AT PR Fhel &

Sod T W 39S (Appeals to the High Court)

gRT 260A & AR o & Iew & v dila S=a e 3 91 gyl & ogaR @t o

[l B

L At #R Il g HRTR @1 fQgHa @ e | 6y 79 B

2. IR U< 81 B 120 37 & srax rfia @t o waneh B

3. 3rdid S URIH (Person) B WY H Frl ST Sl 39 AR H GRMRIT & AT T Y&HR I FADR
IE PR GHl 2|

4. ST UG SHO) GAATS PRS (AU M| 59 AR H B9 | B 2 Tl vt I die g1 Ao
ST 21

5 afe S99 i | HG 4T § A1 9 <IHTed 9gd & YR W g qm)

Waied <o 3l (Appeals to the Supreme Court)

gRT 261 B IFAR I B I Sod AT B qRFTel A I TEl ¢ A1 Sod AR 3 SN 31 i deA
@ for Wiefa yem @t @ @ &R I S99 e & vl & fOwg valsa =uaed 9 ofia &R 9o g1
Ife qalea ArTed S=a Arded & fvia A alReads % a1 & A PR & FR1 Fafed AR B AR

PR B FAger am|
AR gRT glao

(Revision By the Commisnor)

L W aRE 1 g S W IoRa B o sifaer @ a1 263 & SgaR B &R b
FHAE o T R AHal 2| AR g8 st ® B xR sifter g faan wn 8 e wwardt
IoTed @ forg fedes g Al SRa YBds - & Uvad &R Sl R $R B 9o I WY Bl a1 3§3
R B e T wpal 21 BATR e ulka 81 & 2 aY gveEr gAfderR e uiika e B wdi|

2. I IR W gﬂﬁm (Revision of other orders):— €IRT 264 ® AR HATR T AR B Y
# o S9 fH arfafey sfferl A1 Ay § A 891 R gafdar faan < wean 31 den Sfea gears &+
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B YT ARV 31 o Wb § 1 9 5 R aran @ fRa A 811 FfRvR W Al R gAfdarR s
HeE a¥ 915 78 T Whd1| 39D I X I 1 ol 97 Wik 500 Fo Wik ft I gh 7

sfiTR A= aRRufdEl 4 -l s w gadtewr 78 o W@

L.
2,
3.
4,

9 A g9 forg Raran e #Rar § 3R 7 rdfild &R &1 aHd G g
9 g AR BATR e & T8l e+ 71

o9 fo 99 aew & fawg foema # srfid = @ 78 7

39 =Y ¥ HATR B 39+ vy 1 o | ¢ 39 =Ry
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AAY-20

B DI IR Y=

(Advance Payment of Tax)

gR1 208 & AR e et fafc af 3 &= arn & <@ &= 3t AR 5000 To a1 IFA 3P T A I 1A
B GBI B | IR B | AU B 7 T B A A gd HR B FaE w3 B Rafd | 2

3R B B MU

gRT 209 & AFAR PR ST ERT <A A0 B Bt 01 791 gpR o a1 &

. PR S ERT &R Pl IUALE- 39 AT S AR Al fHA o= a1 w® ¥ = 23 & @ 98 s
T Y B A R TR T B B YR TR ITOET PRI T SH TF1 BT M AR I TR B3 PR
fRufzor =7 ganm 1|

2. o FuRvr JRE g1 wR A orEE-3H AT J TR FIE B I TEd W FR B FEE B
T ¥ SR S A FR E garn g @ wR FuiRer e g/ w99 o | gu ) RuRo @
YR TR PR DY T D A | T SHD JoI1 311 B faavon 4 i@ 1§ 3y | 3 st
S ST A AT M [H M W B B MU B G | T I B g |

WA B ITHA B IR R 1 & [uiRer affsr gr1 ste @ smar ) 3 #=
B PEAH
L. gRI210(1) & ITAR TAS fdd i B R 1 4= I 98 39S SR A1 o1« & < |

2. °RI210(2) & JJAR AT R I 7 B R o HIS [F gavrs g A1 98 A1) 3 & U JFIH
B IMYR R A9 fbwal | g g a1 F1 F Jaan 21

3. 9RI1210(3) B IJAR Af Dig Afda AF B g 3 Rt & A R FuiRon il a1 = @t fba
B gHM B AR P NEH Tl B

4. URI210(5) B JJAR A HR @1 B [uRr SR gR1 90 78 310 = Al | w761 & A
D A PR UiRT AfABR BT WS W T I FFAM D IFAR T PR

IR #x @t fw oo <9 fafdmn

gR1 211 B IFAR TAP B 1 39N AT 3 TR A R gHH $1 <[ ® & fob a8 < o ad &
forg =1 geR g

(i) ¥ B I | il A 7 [/l g uf¥

1. 15 S[9 a1 S¥{H Ugd 1. 3 B BT 15%

2. 15 RyawR a1 S99 uga 2. 3fm R B fd B 3T 30%
3. 15 fRmaR a1 SO ugd 3. A B o) AR BT [T 30%
4. 15 AT 1 IEA UgA 4. 31 B ) A BT 3TN 25%
(ii) 3T PR I B T A fhwl A 7 falkmi g af¥

1. 15 fa=R d% 1. 31| BR @ afd1 &1 30%
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2. 15 fRg=R 9% 2. 3 B P Al BT [T 30%
3. 15 91" 9 3. 3| B B AfN BT IFTAT 40%
IRAH TR gBM A gF I W A1

1.

IR R P W g P TR AT URT 208 S JFAR I Afdd IR 1 AQ foriept 1 3
fRufka &= & 90% A F4 T

&rol Bl 2% 1.25% 9fd 91 grft |

Ig o [Aafa ) RuiRo $ QY 96 T 92n I8 a9 S9 Afd ') i o 3| s g
RgiRa &= 9 | 9y T 21

Ife weera o FyiRa @ gF @ &= FyiRo & 1R ) R g & @ @ o oE R geR
gt

() == 1 B | 39 [fd 9@ o o f[ifY &1 af¥ &1 Yo gan 21

(i) =TS Bt T WA REiRa FR T2 W Y T FR F A IS g FuiRa s o af 4@
fSra1 @9 2 S R | F Afd B Mo Bt S|

Ife g7 R Ao 9 = o Afd 98 RN § A 91 g3 @AY & ITAR TS AT G| T HR

1 A A gRac gfareror srdier anfe & SRoT 37 @ @ = W & | $7 & st

27 o R afdm v e fuiRa sl 4 $9 F7 ® =mw

1.

F g1 39 iR f[ifd o= <1 f @ &9 R 9 v @ ol @ @ TS fva R &9 gaTs
T R TR 3 AR P 1.25% Ul A1 B R A A gHAT ST

I HRETCIS o T2 H FH fea BT YaH FA W 1.25% 9 918 3 IR | &1 3 918 & forg 3=
B |
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AA1g-21

P D Yol Td oA

(Recovery and Refund of Tax)

PRSI Bl T I TR PR BT YAH B [AgRor et I e ur< 89 4 3037 & 3iew o= gsan
71 9Rg 30 faT ot 3rafd 39 9 afe smgar fawm @t 31 T & waht § @ A 30 A A srafd v @t o
|Hhl T 1 AR B 1 39 @AM H PR BT YA el DRl Al SA 59 DR DI AR W 1.25% 9fd A8 &t )
| =TS g 8RN | TG URT 220 2A) B IFAR & HRATR A HfATR Al 71 a1l & dg< 81 & @
T B¥ a1 4% fban o1 dedn g

1. O <f¥ &1 YTEaE S | PR I B AP B Bbt |
2. UE Al S BRUN A 3N o T @ o 7 T8 A
3. Y e 3 B RuiRor e @ B9 3 goams w33 A w=am Q@ 2

PR gP B W IpRfevS:- IR FHRa1 Wi T 3@fd B TR PR B YA T HIAT A 98 IH | PRQr
AT S | TR g YA TR DI Pl 31fqus At Job1 gsal 8| U=y refavs bl ff gon 3§ o= ot A
A 3% T B wbe| IR HRET B P B |4 gEW o e [ o § &R B faea @ e =8
FHRA1 Al SW g H HIEAT AFT S|

el A - aft sy 1 =, a9, Jar @ sreiavs onft @1 YA T FRar @ 59 AR B A
w1 @) fFefafa e &

1. oRT 222 % AR ¥ Rt AR tp fdawor JaR ova agen 3t =1 srfard & | 2
i, @R I B R D Fal Hb SAD! B BRAT

ii. @R I B RN SRS oid 3 98 1| A1 SAH a9 & 99y B forg Reftar Fgaa s
gRT 226 & JFAR HR I S A1 B A TP IWP I F T B} Il Bl A1 Fbelt 2|
¥RT 226 & AR T HATR R e A B ST TR TaPHR B B Gl Bt o1 Tt 2 |
AT §RT HIETA B 3 AR | A B 3} agelt a5t o Aheht 2

PR QA B BIS RN 39 AfFTl S I T B A 3t R B agen B o Fhen 2

YRT 227 & IFAR B B Al I SR FIAT 87 ot A58 AR P W |iar o1 AFa B

HRT 228 (A) & Sfcitd faceh Wi & ofciia uah SifHarf afda & fadeh wvaR g™ R At agen 3
ST Hhel 21

8. HRI232 & IR it =fa wR g g ft HR Pt aygel B o1 @&

gRT 230 & FAR PR I ERT B BT YA HR 1 R I1 I 1A 81 91 R R [eizor et g
HR B F1 790 9F 2 & o & e ura $@ 98 9w @) e asn $R awa 2

& P! aId
(Refund of Tax)
¥R 237 & AR AR B [uRor Af¥SR B I H 39 99 A [ 8 A 7§ fb S g1 A

A L B
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& I 3D B BT P fban & A A snifdi A B At 9 BT VPR 7 | AERUE: B D Ara=i
71 PRl | S B -

1.
2.
3.
4.

bt Ffe Yur & g A A T TA W

TR HIRIYYN P G Wb 9 8H TR |

TIFR B AR A IFTM WM R I TE B B A0 31f¥F g1 )|
i @ fAvfa | JFar @t AR 3 FH 9w

Teh Pl W I STD g1 AP 9 aafda afafafd a1 238 & i @) &) ara=dl 9i9F &1 AR 2|
a9 M @) FrRifafY
PR A1 gRT PR D AR P a1fdw 9 & fore RA=forfaa sriad g 3§ ar =anfaw:-

1.
2.
3.

BTH H. 30 WRBR aORil B forg wrefr v 39 W
ara=f @Y A B A1 M Bl faaRor <t (e 2+) =nfRu|

Ife Tt 3y for WR I R W FR Bt HERN B TE g WD 9101 GF W wiefA1 uF B |
A1 TR

P I ATIRA B HT Dael b 99 b ISR B APl g |

B AufRor Afder | o/ v 9§ fde arodt $ |1 4 e f B Joar § 9 & wxean @
g # fft o cafda ot 3y enfAe <TEl & 91 9% Sy FR ARG FE B (1) aTRT ST R R B
N PR o aorE A g8 B

AR TR SIST:- RT 244(A) B AR B &} a9l R @@ & |@ay | = Fam e R

1.

Ife qroRfY A R A1 SFH WM W B 3t Bekll | Fafdd & @ aroRi ©e 9 2F T@ 3t /Y 9w
®1 AT T BN |

faera & 3rafd & o § PR T B BRI fAe B af mfae TE B

Ife arRY o6 A § P 9 fF T Fh 9 B Berawy RNl § @ 1 3 0 f "ger ar g1 S St
a. gﬂﬂﬂﬁﬂﬁ'ﬂiﬁﬁﬁ

b. IR GguRA

c. 3 @ gHfdaR |

d. UG g1 YBATS B NUR W |
IIRT 1 W A # faea 81 W 1% 9 9% 3 R A WRER B g1 A1 B
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ETY-22

Jeiqus, S aun e

(Penalties, Offences & Prosecution)

312faUs A TART AMAUR B AT BR P YIAM T B W I b B W IAIPBR HATR R SUS W0
Sl ¥R HREMI TR N> [ 8 98 efevs dear g1 aR FHuikor sftert @1 =ifey & a8 seievs @1

fAuiRor fdae & snuR R B |
Ipfevs @t 7

(Items of Penalties)

1. oR1221(1) & AFAR PR I G AT T PR YT R W TSl 7 DY AH IR IRATUS 1 1l
B AT SN HHY-EEE W gor O Wahd 21 Uy srfavs #R @ uf¥ @ eifde =St @1 wahan |

2. °R1271(1)(C) & AR AT PIS &R I U1 MY DI GIRN & AT i fAaRor <1 & A S R 918
TE B P AR W 100 A 300% b IASUS AT S Hebell B |

3. URI271(A) ® IJHR IR BIE HRar o R u @ v 98 @ d2n Ju 6 R 7@ B
P TR AT UG PR I I A TP SN fRBTor A T 7@ Al HRATR B R FF W 25000 THR
b IidTUS ST Sl Fehell B |

4. 9RI1271(B)® IJAR AT PR S HR M & I U Y WA P DET0T Tel DA AT feheror Rae
IIPR fIaR0T & A1 T HA | P Bl ¢ Al S Fod bl D 1/2% A1 | G 9 | Sl =1 A
PH B 3fgus 41 B

5. 9RI 158(BC) & 3R AT PIS R ST 31 Bl fIarv1 iRt v a1 faera 3= a1 et o 9 R
P gFH B & A T B DB AR/ BT 100% | 300% Tb AU AT S Fhedl 2 |

6. ©RT 143(2) & JUR AT IR FuRor A R A $t &g A & forg R S | |gal o am
Pl RN & TAT FR S HH gb Bl ® @ 89 W 10,000 FYA T AAI0S AT S FHell & |

7. HRI1220(2) B IFAR PR @I A B Bl AN B R 34 30 7 & siex arft gg af gt exit 2
afe ag f¥ € gorn @1 319 &7 | R T« B 1.25% B R A FraE b [ T g 3
MYR R TS BT BRI |

8. ©RI271(1)(B) & IJAR I PR T[T AW & D&V Faehl AT W I P AN BIs gD DAl ©
T ST BT YTl Tl DRl Al DR S| IR 10 EOR B9 O I1iTus 9l ST Hebel B |

9. HRI271(BB) ¥ IJAR AR P T AT B WRARSP By foR7 smawasd w9 A bt drern 4 fafFam
BT 8| UG 37 RN B FRI 6 918 B 37 Yoit A friwa # fafarn 7 fan sman & =1 fafam
B TS R B 20% Aevs AT S Gehal 2|

10. ©RT271(C) & JFAR TR IS R IFH WM TR FR Bl Bkl Tl Hal dl ekl ot A B TR
JfeUs T S Hebell &

11. 9R1271(D) & FJUR Al PIg @I 20 TR F9 ¥ 31fda AR fa=1 gavracve T (A/c Payee) &
1 FIFE ZRT ST PR oIl ¢ 1 39 YPR B STH Bl AN B IRTaER 31efevs o |
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12. oR1271(E) & IJAR IR BIs Afdd 20 F9R 39 A 31 R 941 96 & YA o g @ Yas
P T A P RTER Irefevs M|

13. 9RI1271(F) & I9R I PIs Al 311 R AfAFTA & Iaem =i & AR 3 IR o1 faaxor <3 Ay
TP IRIA HIF A gob Bl 8 Al SW W 5 TR SYI NRfI0S TR F1Q |

14. 1R 272(A) & AR AR i Al T P1 IR I M W TKER B A US DA T DR
fero1 qifea &= a1 e anfe A 9 9@ FHRa A HHATR GRT 9 W 10 TR T 3RITUS RN
ST gepal B

15. afe oE afda 9 & day § g o 8, 9 99 W gl 99 9% 9@ 91, I 1100 T ufifds & ffae
A 3refevs o W | A g A B Al 7

i, i@ & |9y 4 e & AR ARt TE I B UG T B W

i. WYR IS B D P 15 A D R TR W

ii. T VM W FR Bl Hekdl B aradl &1 [giRa fFaror aifaa 9 77 w

iv. SEM WM W F I FUE HA ATl aAfda 1 fIavor aifad 7 a3 «w®

v. R siR fhen fAmfaei g1 fdaror a1fae 9 3 «w®

vi. 3TEER A1 ko1 9 (1Rl & PR w1 ANevr A et A F e A A3 [ w®
vii.  afe gl AN @Y I F1 a0 Wi 9 T B ISR TRA 7 PRE R

viii. SRR IR =aTa, e, A RiRad @Te IR STM WM W ki 7 HA Bt uRiferid g SR
D FEl A F FH R

ix. P Bl PIS ghT AN I 1 Pled R |

16. 9RT 275A(2) B ATAR IS IS BT PR [uiRor TSR B BRigy FaAW <7 R & Ha g1 @
I 1000 TYY YR IfATUS AT IS Wbl B |

17. 9RI1275(B) & IR IS IS HRaw AR MW 3 aftia arauri & ieria wmrdt @ aen fa<it
yoi@ ¥ forg™, a1 Terd forgm, ar 7 forem 9= 10,000 39 31efevs < AT ST Adhdl B |

18. &RT 275(B)(B) & IIJAR AR PIS PR I HERN DI T AT $ AEed & forg gief=n &1 <o a@
I 10,000 T IHRfTUS I BRI

I HR BATR B JAPR B 5 I8 3refavs 1 &0 I1 916 HR Ahal § | 99 fb 99 =afaa g1 oh g8
3 &1 Quia: favor w8-wd) g X & @1 faft sira & Qv &1 wgar & @ | a1 ge) @1 e ga
&1 211 39 ey | 9IS $ AR A U I I 9% fOUTE TS o W Siievs N & fo g e R
% gAY o Brft | Afe srefevs @t I | AE Bo | 3ifAF & A SRievs WG A FH A B forg JE& BATR
@ Al ot 2R

efeUs M B TG AR URT 275 B IR HefIvS TN P Y fgei af @ wmfld @ gd & <
aIfRY | At IS wrTen faaRTdiF & @ Swa forg e, fRofg @ 9 @ 9T @ B: W' $ 8w T 3 Wiy

o aer weg (SifAeT)
(Offences and Procecutions)

1RT 275 ¥ 278 B IJAR TP Al GRT Y P W AN FH P R HATR A1 T& HRATR DI (@ Wi

J fA=fafaa |aoe @1 daedt -

1. 9RI275(A) & IJUR AT IS R I B [uRor DRt a1 AT 10 31w &1 Ieeda el & S
If® ¥ 31fe T af TH HSI D B A FAT FAAT ST F
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10.

11.

12.

13.

14.

AR Ay wa |

gRT 275 (B) & IJAR AR BIg R Il B FHaiRor Af¥ert & Rdeor 3 wafda o afd an sxaasi
Pl IUTE el PRATT Al IH 2 T4 B HSI b qA JAMT 81 TPl B

¥R 274 & JJAR A HIS B I PR Bl F91 B I ¥ {3l G941 1 ge1 e« g, fow e g,
THRICRYN PR A1 § <l 99 W I ¥ &t B! ol g A1 it 8 daan g1

gRT 276(B) B AR IfT DI PR I ITM WM W PR PIEH DRI GRPR S HIY A ST Tl
HRAT Al IH 3 A | AP 7 q4 qF B B qA FAMT 8 AHA B

gRT 276C (1) & IFAR Al P Afde S T PR 31RfITS AT AT Bl FaTH BT T Bl © Al Sl
& 1o @ T A AT & A SH 6 WIE A ABR 7 a9 B b qA FAM F T [DHA B

gRT 276C(C) & TR IS PIS Al 11 R fAa=01 I HA | I Sl 3 | T S SADI
G a1 I[4 ATAS B B R T9 Ahell & Al S 6 718 A bR 7 qY AP DI b AT FAAI &1 Febell
g1 3 fdt Ten & 9 WE | AP} 3 91 T@ Bl e a1 JAM & Fhal g

gRT 276CC & IFAR AR PIS Afda Tt & AT 3 S FeTbx 391 3714 faavor Siyet 7t Hear
dl I 3 A1 9 P B qA FAMA B Fha g

¥R1 276D & AFFAR AR HIs Afad Aifed # 771 ¢ @ $ goadad A9 A UG Tel DRl Al
JHETT L PHRAT Al IH TP a4 TP B B 91 4 I A PR 10 39 T gfifeT P &R | FAr
8 Wt B

¥R1 277 & IR IS PIs AfKT 3[6 P 4 T A A€ TR o =9on Ha & o 59 ) | a9
T A AP B g9 AHA1 2 Al I 6 AE A AP 7 qH TP DI Pl D A JAMT -1 ST Ahall
B I T H WA A8 | PR 3 a9 T Bl b AT JAMT AT S Fhedl 2 |

gRT 278 & IJAR AfT IS Ak 3= Afad i 1 &1 3[o1 faavor a1 St =@ivon & forg diearaa F=an
T @ g8 G A QI | TAT SHA S Afdd BT TP A W 31fF B A1 AU A1 AT Bt AR 99
FH & Al SH TR 6 AT A ADY 7 G4 TP DI D AT FAIA T | 3G M H 3 A8 A AP 3 I
TP B B qAT A SRRM|

gR1 278A & AR S Bi5 Afd qon & forg IR-aR Fd ol & 1 9P JH & forg 6 712 A daw
7 9§ AP B D qAT AT AT TG |

gRT 280 & ATAR Al DI APR] JHAR AFBR D YA BT SeeTa DIl g Al AT Dig [ 2
3 A 1 2 Q1 B A1 S B: A8 OF O Bl b a1 FAM BT US I Arem |

¢1RT 278B & IER IR & ot @ g1 B FH fFan o @ @ v@s Rrever o @ (v
FrIaTE Ft AR | Ry Ak g' Afda B PRy fteER B gH $ FEEr T 89 @1 favara e
T g < S9 |en T8 @ gt

gRT 278C & IFAR Al et g srfawnfor aRar gr1 @1 T favan < @ @ 59 forg SweT o
o aR 8rm | Wy 98 g R a1 21 S g 9t SHaRt T ot o 99 won = faertt ) Wy ag st
) ATIRATE A g T AN I AAl AR S S |
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AEAY-23

SEMH VM TR B Pl HEil 94T B Bl GUE

(Deducation and Collection of Tax at Sourcs)
AR gRT fAfAS 3mil R #x A9 YR vafaa fbar sran &:-

1.

2
3
4.
5

ST WM TR H B Bl

ST WM TR F BT GIE

PR DI AH P

@ HR-FuRe )® HR FH1 YA
AR BT Aife

ST R W R B HEkdt

(Deduction of Tax at Sources)

STM VM W B Bl Hekil A g9R1 AU 2 aafda gr1 w1 ma o1 afdadi o swiiRa w3 T
IHH A B Pl AR FIE <t AT TAM ARSI} TN F 5H R S A1 59 JFaE R4 G5 STFH ™
TR B Pl HERN Dl A ARY:-

AT URT 192 B IFAR TP AT $1 I8 o 2 [ a8 FHard & 909 $1 P B3 | 8

AuiRa TR A IgAa 397 R B O FERT DI o T IH TER A H 1 BRI < | AT o
A TART AU TP FI 999 | A IR 80CCC | PR 80U TP Bl Bl TS $ I1€ UT 1™

1.

2.

L

99 IR STM VM R Fekil w31 & [Fgw = 2

a.

A T S 1 G | G G L B e A B e o e o B [ o B B 2121 £ e 3 B 13 s 1 o s e G A
B ST drell BR P Yp¥ d Ifed AU B Gl 2 |

Ife B I U | 3N Firgisii | 999 uren g @ 50 v Rdiaa & SEM R ) X 6
HENRI Pl B g g9 APl & T T I BT fAaR01 IHS IRI GH B QM |

Ife FErRt il o, IReR JfAfA, g aw, fvafderaa @ @fdE @ a9 | 99fla ©
At FERT FIA T A FHRT 99 Wi A1 1B A99 S ey § ge < < ARi 2

YIS B I D I ¥d Bl 3 A ARARF M T R ST RN W B Bt HERN dt SIRnt
gl

e g1 W Ho 24 WRPR ST WM W F Bl Bkt &1 fIavor Sfaet wRmn oI 21

affadi TR ST 9O 3T I TR ST WM W BN Pt FERN B -

i.

HUN B AfaRaw o= it =afaa @t <om 4:-

(@) al} aT =aflda wra 4 Rarh &:-

3T FY P I
(a) ufryfadl ©R Tt (S faft weTe Tarael UR listed B) 21%
(b) 3= TSI g T TR 10.5%
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(c)
(d)

e, A B e, gSaIS o o 4 I
3= fel} oma W

(@) af a8 =fd Tra & Far) =8 &

i
(a)
(b)
ii.
(a)
(b)

iii.

U YNl [ardt @ gom §:

fa==irT den did@rela gont @
AR, AR B e, SIS DI Siid a2l 3 R

3 felt @fda @t <wn 4

TSl d1 SH@Telt Yol A W)
A, ¥ B WA, GSAIS DI i TAT 3G I W

®9l @ g H:-

(@) afR Dot R & a-

(a) STHT

(b) S, A9 & WA, gSIS N o

(c) <rel 921 3= fh<dl 3 W=

(@) aft ol R du T8 7 -

(a) S, A9 B W, gSaIS di i A I
(b) Srefepret= Yol a9 w®

(c) 39 f<lt amg w

AR Ay wa |

31.5%
21%

21%
31.5%

21%
31.5%

10.5%
31.5%
21%

31.5%
21%
42%

ST WM R IR P FEf oa 8 3 omgt-
If2 VR sl 1 A fafg af | g A 5000 TR | ¥ TE 7 O STM R W FR 6 ek
TE B TGN | IRY T A FEPRY TF A RAE T A WSS HU A STH AR R AT A1 W
&1 &Tw afe ge faft ad | 5000 93 4 f¥e ® @ 99 W AR ad | #R 3 B o wret
afe sma fas<dt Sfd1 poehl, weart wffq, faa fm, Sites dn frm, TR gfie o= @ s @i
PE WHR P G W B B HER T8 a5t g |
STHEM A T R TS Dald GRPR &R RY Y =161 e R Jad 16l IR ST WA TR PR D

HERN el DI TG |

1.

4.

B gRI1 ASER] 3l 3T 70U ol )R &R ) Beldl TE1 S et |

st a1 o uRel Nf} B T | - YRT 194 (B) B IFAR 3 5000 FIY TF 81 W X Bt Bkl

TE B AN | T YD TH W 31.5% Bt R A B P BRI Dt AT |

oS ¥ ofic:- gSaIS A ofid @t W 2500 U A 31D T IR PR Bt TR 31.5% B TR F B A |

IPERI g IUSPERI DI fHY I PEAF:- YRT 194(C) B IFAR B Farh PR a1 5™ H ¢fd & a2
¥ fhT 1T YT IR ST WM TR PR DY DRl Ao o T2 A 1.05% B S A TA01 39 Q91 | 2.1%

P X | B AN IR H DR TH Afda a1 Fg sifawifora aRar =gt 71
Ry SHER P Y 20,000 TG A AfP Tl & A H B HERA el DI AGH |

URT 194D B FFAR:- TS Farft dFn1 2R & i ufida 39 W) FR 6 FErit 10.5% B X A @ g |
Ry SHB I 5000 YA ¥ IIfAF B ARY| TR U P IO F A B FHERA 21% N

e Recnfal sear @ & 8l B PRMA:- 9”1 194E & IR ifFard et a1 sifRarft @« |9
I fbY MY P TR 10.5% B R A DR B
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acd Pt Reel ol I97 & Fag § FHEA:- gR1 199(G) B IFAR IR HHRE H1 PFEE 1000 T F
JfY® & A YIAH B a1 B &R 10.5% Bt TR A PR DI G |

TATCH 91 FHE:- ATl AT FHIA BT PR B T 10.5% B TR A BRI B A F9rd @t Faren
2500 T | AP A

R & P ® wR A T I AfdT A e d@ ¥ TR (1,20,000) TR A S fFRA @
WM Sl & A1 T afaa a1 g sifafora aRam @t gen | 15.75% T o= faft <o & 21% Hern &t
ST |

I 1 TP Aaisti B T B A AR gRT 19400) B IFAR TS A den g sifawfora aRar 3
BISHY 20,000 TG | YD B & YAM W 5.25% S IRMEX DERA DI STGH |

fadeh g=1 4 wa A v e A I 1 IHD TRV A AR:- YRT 196(B) B JTAR TN 30T TR 10%
F! TN A STM WM R FR BT G|

fadeh wemE A # gaE @9 el ¥ ® SRR aR1 196(D) B IFAR T PFEE R 20%
Bl IR A ST WM Pl FERI Bl G | 9=g IR Yl & SRR A Yol A1 TR HERN el Dt ogdt |
STH WM W R Bl Bkl D HaT H 3 UTae=:-

l.  HRT 198 & AR U< 3 TR B Bl DRl Tel D SIRit | Rifs 39 IR H Bl S gD 2|

2. HRI1200 P IFAR GAP Afdd Pl BIC Y PR Bt IH¥ [Af¥ed @ & 3R State Bank I ARBRI Tl
H S HRI QA1 AMRT|

3. ©RT1203(A) ® IJAR TAS PR B dlel Afdd Pl Hoed § fb a8 RufRa a9 & 31&R Tax Deduction
Account Number AR &1 UIRIFT 93 ¢ | forem 9 ki @t IHH 1 BRI e R TR 9 W 10,000
T NRfqUS NI I HHhl B |

4. 9RI201(1) & AR AT HIs Al YH B F9I B el Predl Il PR ARPRI GOl H S T8l
PRI Al PR DI AR P TR 7fTTS TAT 15% Pl T A AT BN DI YA PR

5.  Ife g =afda SR g=RIfS RGN BT H STHT 71 BRI ) S 3HIE A bR 7 94 ddb Pl be 8l
Fpell 2

6. UAP PR HIC dAlel Pl Yg Pod § fb I8 91 203 B I PRI BT YHIOT 97 A A< B dTel
o]

7. it B A gRT 197 B JFAR PRI PH SR A HIAT © T 59 999 H PR [0y Jfapr 31 0
AT PR @1 ¢ A P uiRo ferd S/ F9 TR $1 g 97 S @
o D1 WE
(Collection of Tax)

gRT 206(C) & IFAR T4 famal &1 I8 IR & f a8 IRWE, 7 & IS 3N 3 AR & il &
HIY § PR BT STH VI R FU B o | ot 44 yaR 27 &

A1 @t e fa A FNT Y AR W AT
TG oA o1 ufdera
1. Hﬂm@@qiﬁﬂiﬁﬁlﬁAlcoholicLiquor (Trﬁﬂﬂﬁﬁil:ﬂgé 10.5%
fageh R = ﬁ) AT Tendu leaves UX
2. O & UE B I ol TS AbS! 15.75%
3. O & Ug & SIRad 3 UBR ¥ ot T dAdst 5.25%

TAPS! JAAT Tendu leaves D JATARET 37T BIS S P IS TR 15.75%
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PR HUE TR B AUA:- AR Ig W1 (A0 == a1 a=gedi o1 Swured &3 @ forg wa fda & @) fassan
ERT S WIH TR B H1 GUE el fdHar SIem a2 sval b1 w= [AuiRor sif¥ert | yAmr 93 o1 8rn &
I8 IEG3Hl BT I P B forg 71 @i W& B

PR GHE A P A0 SR B 9o WAE B AR oM § o BRM @) @fd:- fasar gr R
P GIE B ® IgA 7 29 B e WRPN Woi § STHI BRI 8N | J21 Sl 21 2 b a8 30 Raar
AT 31 AT b Bl 6 AE B} Ay BT fAaR01 TR BB TP A€ D 3SR ATTDR AfABPRY B T&1 S B
=

PR 9 TYA B YT WXBRN B 3§ 91 1 HIA R 19 T |ol- i fashar B 3 f axga T8 dxan
17 A B IR Iga Bt T AR ARG WM H TH T HRI1 91 SN 9 AR W 1.25% ¥R ATE B <R
H AIHRY ATl ARPR DI 41 SR | VAT A1 B TR I 3 A8 A ADY 7 T4 DY FAT 71 JAMT 7 Febal
gl

o Gay § 3= yrayE A 8-
1. af @¥eT gon A1 918 4 < a1 AN @1 o @ 1 W9 fhan T e are 9 @nfis e R sirem
2. afe AT W@ YN & forg wa favan @ A S9 WR BIS R AR HIeT S |
3. PAYE A IR B AN B Il Wi HEI q2m 159 Yoob A A B
4. i AFE o1 YE Q) fAsaist @i fan S @ $R |@uE SE A wNA |
5. afe fasban e afd, g s aRar a safdadl o1 | & 6 SeM U WR B Bl GIE el foban
TG |
6. DI §9H & forg 9= T ABS! W 5.25% B IR A PR <G AN
PR YT Wl W=
(Tax Collection Account Number)

#IRT 206 (CA) & IFAR BR TIE B dTl Afadt 1 RaiRa w9a & 3iax = s 1 H= W3- @ w&n
@ forT e B 21 =W1RT o9 99 Afdd Pl BIs @ral W € ) Wl @ a1 a8 R "@mn a0 =i
yg=il § for@m:-

1. U a3 o vora @ f2a 9 fRuiRa e wimg)

2. HRT 206(C) & ITd MABR UIfShrt Bl &) 7 faaxfort 7

3. YA S gl H|

4. 7TED! B AT T yHOr 9=l H |
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HURAl BT Y AR

(Assessment of Companies)

¥R 2 (17) & JFAR DU A TART AR IH GRAT A T Sl R 1 I & JFAaR Ho=i =ifda
= e A1 71 Al FrA & il S FUl B WU § wERferd fhar |1 @ v BIE Aer W sTaeR
AP 1922 & 31 HR FuRor & forg dra & a1 smaR i 1961 & 3irfa SH@E wR Ry Ho=h
® ®9 T g 81 Al I DU B T A ST Sl & | 31T DR o Hifd Dot o ft it 3ma 1 faaxon
FR AR AfFSERY B 51 R B 7| e forg e fRgiRor ad # 30 FaaR 9 s faavun aiféa
FH ot fAfd RuiRa 3 o 21

PN @ FR Pufvor @& deu d§ wwagef ari-

1. U R T A9 T | PR R S g1 AT S TP P B3 T W@ad PR B /Y H IS
BT YA HIH B

2. DUl Pl FA A B UM P THI AhA [l A H A §0CCC A 80U TP {B Helerdl e @
3. afe ua e B emren faaRa wcdt g ot S sifilRad &= <=1 gsan &1
4. BFN Pl FA A TR T W R A B A B

DU B RMET JE&I RSN B wefa:- T FU 91 9D I ANF B R AT @ siafa =
HoA g

1. oRT203 & AT B gRT Uffrdi IR <a1a R HR H HEadi & Fae 7 SN JHI01 U 1 ALY |
o W Bt g€ Y 9 FR @ ) & N wfR

2. R 140(A) B AR AR faavor Sfyal B A ggel 31 R F1 Yam |
3. oI 139 & AR RuiRa a9a # ama &1 fJaxor aif&e s |
4., ISl UR BIE TE B B AN AXPRI BIY § ST BRI

5. afe f&h Fardt afdm & @ 1 FEE s 6 5000 TR @ 3 2, & o & @ 39 w® S
PR B BRI PR o AN |

6. Ife HYI DI Tax Deduction Account Number gl fielr g @ ER‘l'cf\» %Nmaﬁn q3 < 2| difds 98 ARPNI
oI | 399 WA § BT TRT B SH B 0D |

foradfiRe # ¥ g sufai
(Companies in Liquidation)
gRT 178 & IJAR AHIGA A 75 g8 PUHI & 999 H =1 grag™ &:-

1. 9R1178(1) & R RS 31 I8 oo ¢ & a8 -t [gfaa @t gamn 30 A & sier o AR
AP B 2 )
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2. URI178(2) & IFAR FR® @t FHgfda o o am & 3 918 gveE $) [y sfer Sfa geas
S IR B A IHH B Fa1 < Sl Ul Bt Tl | R g B fog gai< gt

3. U1 178(2) @ AR FaR® fa g@& sfieR 9 Wie [ & fa =i @ o= gon & o v
gt

3. URI178(2) B IFAR FaR® fan & wfieR 3t Wi @ & wwafa &1 oo 78 & @@
o9 a6 B Rufzor Afderd 9 T B8 Q)

4. 9RI 178(4) & TR I AR 39t [gfda o En o Ruiko sf¥ert o 781 <@ a1 qufai
1 fAaRU1 B a1 & @ PUl P T B & folv ag AfRFIa 9 | IaRer) 2|

=faa safaa
(Private Companies)
A H TS g'sf Private Company & HdTeTd! &1 ST

1. Hﬁﬁ)‘iﬂwﬁﬂﬁgéPrivateCOmpanyWﬁ@ﬁ’ﬁﬂ‘ﬁiﬁléﬂaﬂaﬁﬂqﬁwamw
PR P1 SR P BT IR BR1 |

¥RT 179 & AR B FRuiRor adf 1962-63 & qd & aut &1 HX aGA & & Fbl § T WZIT HuN, 9w
HU g9 gt B 3R a8 FEI9E | Felt IRt ¥ 91 UIgde BU B HAed | 9 g Y @ IR T8 8|

SufEl W™ w i
TS PR U0 a¥ § ot I T FB A R T & R A PR P 8N Ry@g 9 Il & 5t A9
R A It & et o 9 &R0 & IR W) @ Sl B

1. ER BU B T H-
i.  dderel| golt M WR 10% A1 20%
ii. offd B M W 30%
jii. ST MM WR 35%
2. I HUN B I9W H:-
i gt A AP A Service UAM HIA WR YT Ul W 50% B I A
i, 99 YA A B W ORI IFEY 1976 918 U=y 1.6.97 9 gd 3N & | I W AR 30%
iii. afd oY 31.5.97 S 9IS g3 B A 20%
iv. oifd @ 1 TR 30%
v. 9 B A W 48%
Ffaag HufAal gR1 R A & forg faey yau=
(MAT)

gRT 195]B & JAR IS fBA ol &t Fol 3 R T PR I0D TWID A B 7.5% (+ PR 7 § )
A HH T AN GRS AT DY DI Gl A AT G | FA1 T I H DU Bl 91 $9 M TR ISURIG R0
{ PR AT -
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YIId 19 Bl TOAET HI T 4 9 e d @ grh-

1. U, o AfAREH, 1956 B TR 6 B 9N 2 T 9 3 S Y@AYFl S JIFAR ¥ BTN T[T TR
ol

2. Ul gIffe W g9 A9 98 Hifd At S B fAf{mm, 1956 @ 9RT 210 # aftfa g iR S
B Bl aIitfep AR YT H Q@1 S |

3. afe du o1 fRaral ad @ ad | 4= 2 A e ot A g &R T ad & SIgaR @ e

QI A BT AY:- G 19 A AR DU FIRT I91¢ ¢ 1 B @[ A = ¥ s S Aty
(gerdt f& @ <mw =19 @ § Debit B &} 7T 1)

1. Y& T IR TA SHS g urae=

2. RS HUHEl 3t gl & fog grasm=

3. PR YA AW © 69y § 24|

4. g IR & sfiRe s Tl & forg yraem |

5. W99 9N ¥ gaaRd R

6. Y fban T @ yrafad fan = faw anre

3 oirs # | =1 wRm ger & wree:-

1. fgt wadi a1 aags 4 9 ameERa ot 1 af¥ afe @ @1 @ # Credit wR @ WE A
2. ©RI10,10A, 10B, 11 @ 12 ¥ aftfa &= Jaa oma, IR a o 21 @ H Credit FR & 1€ A1
3. QI @ IMYR W AW A5 5 A1 A1 RN g9, St <14 A &4 8

4. 9T 80HHC, SOHHE A1 8OHHF # ®eifa & forg wr=a wifn |

T Bl A TS A W DT T TR DAY Credit: A 15 317 R F¥1 -1 ga¢ R S forg a1
& T ¥ A YPR Credit faam srem:

1. gPIY MY HR 1 AR 3 JFAR FA M- W T PR DI =R BI AR BT Credit fdam S|
2. & Credit AfF A 315 5 auf T AW A AR S AP T

3. g qfd St f¥ 9% 3 e S Gl o W AP el AfATIH FRT <9 B B 1T 6 | uel
H AN AR MY |

4. B P Credit TR PIS TSI T A8l RN
e Ul @ RaRa aml ) a-
1. afe B TR HIN 1 April, 2002 | gd e NAT HA 8 @ SH 10.2% @Y <X A R 41 BF1 |

2. afd gg AT 1 April, 2001 | 31 May 2001 T® ATHTeT O et ® ot 99 W 20.4% B X A B
TN I BR SN I9A fARa i 9R 241 B

HU B T ¥, fAaRa a1 P B9 &, S it @aR ugd |, 1439 & siex U R gHT enm |

faaRa farg g e R STYT PR A TN S B B PAE A U DI AT IRAIRAT DI DIS A ol
fAerm
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Y gfAe g 91 TRERs [ gR1 s gfie aiRbl v fRAaRa s w® o
1. afe ama 1 3)ia 2001 9 31 | 2001 9o faaRa @t At & @ &% @ I 20.4% &t
2. 3fT 3 31.5.2001 & 9¥ER 9= 1.4.2002 & gd faaRa @t @l g a1 & & <X 10.2% R

3. Al BRI 14 T & ISR PN BT 8RN | 3 ot srafd &1 faera g 99 smafdl & forg &
B 37 AR R 1.5% 9 7' P &R | =& M|

Practical Problems of Companies

Example No. 1
3P TS Bl fofies &1 31 9, 2002 P GHIE 11 a1l 99 &1 a¥-g1fq @ran A= oy e g:-
¥ F1 FE a9 10,00,000 T A & wieror 4 41 gan ge:-

1. URfRe qen 3ifiw el wwen: 5,70,000 T T 9,50,000 TYA HT A1 Sl AR A 5% H¥ TR Jedidd
faan a2

2. Industrial Court Award f@9Tep 20 T€ER, 2000 & BelRawyd 6 a9 1999-2000 P forw sifAdi & <7 1,20,000
IR P 999 Dt BN b1 <1 fhar /& 21 ag it ol § |/ gern € T 2

3. fashl fawmt & wea= & Wrell SR W 20,000 TYI ot afagfd @t ura afdn i A A 81 wRar $
Im@ g fb a8 dR-arg E B

4. S g oM | ¥ = 7 ger 3 -
i  TSHIP B USHBRUl & I 10,000 B9
il Custom@ﬁ'&‘ﬁﬂﬂﬂﬂqmiﬁﬁl’q I0,000WWWWI
ii. fade | WA & smaa & fog foR M o1 W 10,000 TR =Tt garn | wAA 2000-01 F UTS
& g3
iv. IRR 3% PRI P aiffe a1 500 TI Fbr |
v. €96} ghrl 10,000 39|
vi. T guaRi R Bl 25,000 T S 31| TE WA 4RI 80G & I IrgHIfed 7

vi. U 3 B T A @ fg 15,000 T JRRTE e gern @ 2,000 39 UE 9% |
Ul o B forg qarel gart |

viil. T PHAR P IHD P B A B FEY F 1,000 T Bt AERIAT S |
ix. ®Y A 3,00,000 3G AT BR B T BN |
Suga fdavur 1 B B A I TA I DI AU B

Ashok & Co. Ltd. disclosed the following profit in the Profit and Loss Account for the year ended 31st March,
2002:

Net Profit during the year Rs. 10,00,000. The investigation of accounts showed the following:

i Opening and closing stocks were Rs. 5,70,000 and Rs. 9,50,000 respectively, which were valued at 5% below

cost.

i. A claim is made fo deduction of bonus of Rs. 1,20,000 payable to workers for the previous year 1999-2000
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in pursuance of Industrial Court Award dated 20th November, 2000. The same has not yet been charged

against the profits.

iii.  The profits include Rs. 20,000 received as compensation for vacation of the premises of Sales Department.

The assessee claims that it is not taxable.

iv.  The following expenses have been charged against the above net profit:

a.
b.

C.

h.

Trade Mark registration expenses of Rs 10,000.
Fine of Rs. 10,000 paid for breach of customs regulations.

Interest paid on borrowing for importing machinery from abroad Rs. 10,000. The machine was not
received during 2000-01.

Rs. 500 paid to Chamber of Commerce as annual subscription.
Wealth tax paid Rs. 10,000.
Donation paid to a charitable institution Rs. 25,000. This institution is approved under section 80G.

The company paid Rs. 15,000 on account of Underwriting Commisison for fresh issue of shares and

Rs. 2,000 on account of brokerage for raising a loan from the bank.

Paid Rs. 1,000 as aid to an employee in connection with his daughter's marriage.

5. The company deposited Rs. 3,00,000 as advance tax.

From the above particulars compute the company's Total Income and tax payable thereon.

Solution

Computation of Total Income

Rs. Rs. Rs.
Net Profit as per P. & L. Account 10,00,000
Add: (i) Adjustment reg. Stocks:
Undervaluation of Closing Stock (1/19 of Rs. 9,50,000) 50,000
Undervaluation of Opening Stock (1/19 of Rs. 5,70,000) 30.000 20,000
(i) Fine of Customs 10,000
(iii)) Interest on loan taken for purchase of machinery delivery
of which has not been received is to be capitalised, hence
disallowed 10,000
(iv) Wealth tax 10,000
(v) Donations 25,000
(vi) 4/5th Underwriting Commission 12,000
(vii) Paid to an employee for his daughter'a marriage 1.000 88.000
Less: Bonus disallowed as it has not been paid so far (Sec. 43B) 1088000
Gross Total Income Rs. 10,88,000
Less: 50% of Donation of Rs. 25,000 u/s 80G 12,500

Total Income Rs. 10,75.500
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Computation of Tax Payable
Income tax on Rs. 10,75,500 @ 35%
Add: Surcharge @ 2%

Less: Advance Tax Deposited
Tax Payable

Example No. 2
9 ferfics 1 @ ad 2001-02 B Aha Ho A B T FFAFAR B T—A:

i IR A 9 e
ii. g WHUE e & o (1995 H STUTE HIR)

ii.  WaTera (oer o) | wnfid v S & oY (I8 ST 1999 § SRman T1=m)

iv. i =R & @™

V. @HIHC T S AR & A4

vi. STl gort @

vii. et A oM
i u9reR fafies (YR 7)) B da-id) ST YeH d3A & forg
i. A fafics (Ree $7ut) & a@-tal 59 9eM 39 & fog

vii. fISS &7 § A, 1989 # i Bed & &

ix. ITHOT &S | 1T, 1990 B AT IR & A

Xi. araﬁqmﬁzr‘»m

AR Ay wa |

3,76,425
7.529
3,83,954
3.00.000

Rs. 83.954

.
2,80,000
60,000
85,000
1,40,000
1,05,000
70,000

80,000
90,000
70,000
50,000
90,000
75,000

FH B G AT DY UM TG HR-SMAE A DTG | SR A FHA] IAER FERAT DY H 40,000 TG

g YRR RS Wicaed @ fov 4.9, IRBR &1 80,000 39 &1 <1 |

The gross total income of Ramesh Ltd. was computed as under for the previous 2001-02

i Paper mills income

i. ~ Mini cement plant profit (production started in 1995)

iii.  Profit of new industrial unit situated at Meghalaya (Backward industrial sate)
This unit was established in 1999.

iv.  Export business profit

v.  Profit form poultry farming

vi. Long-term capital gain

vii. Income from Royalty:

1. Income from Prabhakar Ltd. (Indian company) for supply of technical know-how

Rs.
2,80,000
60,000

85,000
1,40,000
1,05,000

70,000

80,000
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2. Stoneson Ltd. (forieng company) for supply of technical know-how 90,000
viii. Profit of Hotel established in backward area in June, 1989 70,000
ix.  Profit of small-scale industry established in rural area on 1st June, 1990 50,000
x.  Loss of steel plant 90,000
xi.  Dividend from non-domestic company 75,000

Compute company's total income and tax liability. Company donated Rs. 40,000 to P.M. National Relief Fund and
Rs. 80,000 to M.P. Govt. for family planning.

Solution

Computation of Total Income of Company

Rs. Rs.
Income from Business:
Paper Mill 2,80,000
Cement plant 60,000
New industrial unit 85,000
Export 1,40,000
Poultry farm 1,05,000
Small-scale industry 50,000
Hotel 70,000
7.90.000
90.000 7,00,000
Less: Loss Steel Plant 70,000
Long-term Capital Gain
Income from Other Sources:
Royalty Indian Company 80,000
Royalty Foreign Company 90,000
Dividend Foreign Comapny 75,000 2,45,000
Gross Total Income 10,15,000
Less: Deductions:
i. us/801B: Cement Plant:
30% of Rs. 60,000 18,000
i. u/s 801B: New industrial unit:
100% of Rs. 85,000 85,000

ii. u/s 8OHHC: Exort:
70% of Rs. 1,40,000 98,000
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iv. u/s 801: Small-scale industry:

10 years period over in A.Y. 2000-01 Nil

. u/s 80G: PMNREF:

100% of Rs. 40,000 40,000

M.P. Govt. of family planning:

Qualitifying amount:

10% of (Rs. 10,15,000-70,000-2,01,000)

= Rs. 74,400

100% of Rs. 74,400 74.400
Total Income

Computation of Tax Liability

LTCG Rs. 70,000 @ 20%
Other income: Rs. 6,29,600 @ 35%

Add: Surcharge @ 2%

Tax Liability

AR Ay wa |

3.15.400
6.99.600

Rs.
14,000
2.20.360
2,34,360
4.687
239,047

Note: Deduction u/s 80-O regarding royalty from foregin company is not available w.e.f A.Y. 1998-99.





